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GENERAL INFORMATION
1. MISSION STATEMENT

Order No.96-50 dated 24 January 193&tablished the Social Security Debt RepaymentdF(@risse
d’Amortissement de la Dette SocialeCADES on 1 January 1996. CADES is an administrativelipudgency
(Etablissement Public a Caractere AdministratiEPA) supervised by the French Minister of the Econang
Finance and the Minister in charge of Social Séguri

CADES’ mission is to:
e Amortize the social security debt transferred ta.é. the cumulative deficits of the Central Aggrd
Social Security BodiesAgence Centrale des Organismes de Sécurité SecREOSS, and
* Make payments to various social security fundsa@ngdnisations.

CADES’ mandate has been extended beyond 31 Ja@04ady as decided initially to until such date asgbeial
security debt transferred to it has been fullyrexgished.

In the furtherance of its mission, CADES receives proceeds of a special tax known as the sodialkise debt
repayment contributionQontribution pour le Remboursement de la Dette &eei CRDS, introduced in Chapter
2 of the aforementioned Order. It also receivedpifizeeds from the sale of property assets ownddeased by
the national agencies falling under the basic $seieurity scheme and ACOSS.

Since 2009, a 0.2% portion of the supplementaryatsecurity contribution@ontribution Sociale Généralisée —
CSQ had been paid to CADES. From 2011 this portiors virrcreased to 0.48% for CSG on all taxable
employment income, unemployment and similar besefitcome from property and investment proceedd;tan
0.28% for profits from gaming.

Starting in 2011, two new resources have beenatltdcto CADES:
* a 1.3% share of the social levies on income froop@rty and investments;
* an annual payment of €2.1 billion from the RetiremBeserve FundFonds de Réserve pour les
Retraites — FRRuntil 2024 inclusive.

CADES is authorised to borrow funds, in particul@a public offerings and the issuance of negotiadiddt
securities.

Moreover, CADES benefits from repayments of reddiea from foreign social security agencies to thgamal
health insurance fund for salaried worke@aiése Nationale d’Assurance Maladie des TravaileBalariés—
CNAMTS.

Lastly, in accordance with Act No. 2004-810 of 18glist 2004, any future surpluses generated by eladthh
insurance branch of the French social securityesystill be allocated to CADES. The Social Secufilyance Act
will define the terms under which this transferlwake place.

2. ORGANIZATION OF THE AGENCY

CADES is overseen by a Board of Directors and ae8iigory Board.

The composition of the Board of Directors was altieloy Decree No. 2011-458 of 26 April 2011. It nmanprises
a majority of representatives of social securitgibs, whereas it was previously composed solelgovernment
representatives.

It is governed by the provisions of Decree No. 224 dated 10 December 1953 (and amendments thereto)
relating to the accounting policies applicable terfeh administrative public agencies, and of Debtee62-1587

1 As modified by Social Security Finance Act No. B84 of 19 December 1997, Act No. 98-1194 of 23dbdwer 1998, the 2001, 2002,
and 2006 Finance Acts, the 2003, 2004, 2006 anél 30@ial Security Finance Acts, Act No. 2004-81A®fAugust 2004 relating to health
insurance, Organic Law No. 2005-881 of 2 August®08ct No. 2008-1249 of 1 December 2008, Order 2009-80 of 22 January 2009,
Act No. 2009-1646 of 24 December 2009, Act No. 2816 of 12 May 2010, Organic Law No. 2010-1380 8fNlovember 2010, Act
No. 2010-1594 of 20 December 2010, Act No. 201071@% 29 December 2010, Act No. 2010-1658 of 29 Dewer 2010 and Act
No. 2011-1906 of 21 December 2011.
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dated 29 December 1962 (and amendments therefmjindegeneral public-sector accounting rules, sabjo the
legal provisions and regulations specific to CADE®rementioned Order of 24 January 1996, and [@edre 96-
353 dated 24 April 1996).

Pursuant to the provisions of the aforementionedr&ss, financial and accounting transactions fatlen the
responsibility of Mr. Patrice Ract Madoux, the Aamtising Officer of CADES and Chairman of the Boa
Directors, and Mr. Frank Mordacq, its Chief AccdngtOfficer and Head of CBCM Finances until 31 (o
2011 and Mr. Didier Maupas from 1 November 2011.

CADES' annual budget is drawn up by 30 Novembehefprevious year by the Board of Directors andaygx
by the ministers who supervise the agency.

Financing is limited to appropriated funds, exchgliexpenses related to the repayment of loansndiab
management costs, and assessment and collectiqgesha

The Board of Directors reviews and signs off theoamts drawn up by the Accounting Officer. The fic@l
statements are then forwarded to the General Diredtthe Public Finances Directorafirection Générale des
Finance Publiques- DGFiP) prior to submission to the Government Audit Géfi€our des Comptés

CADES' Board of Directors examines and approvesaiteounts. In parallel, the Board ensures that CADE
maintains a healthy underlying financial basis dteischeduled lifetime by updating its revenueséaists on the
basis of changes in the amortisation schedule efdibt carried on the balance sheet as a lialahiy debt
servicing charges.

Accounting procedures and principles are subjeatdontractual, independent audit. In addition, G&D
is subject to financial audits conducted by theggomnent, in accordance with the Order of 19 May3200
and adits carried out by the Government Audit Office.

Accounting transactions are recorded by CADES imnformation system managed using software thahared
by the Authorising Officer and the Accounting O#ic The system is networked and features a sirafigbdse.
Authorisations for displaying and processing dateehbeen clearly defined so as to enable the A¢cmu®fficer
and the Authorising Officer to exercise their retjye powers.

3. GENERAL PROVISIONS FOR RECORDING ACCOUNTING AND FINANCIAL TRANSACTIONS
Accounting framework

Article 7 of Decree No. 96-353 of 24 April 1996/ating to CADES, calls for the adoption of a spécizart of
accounts drawn up in accordance with the standaad of accounts for administrative public agen¢lastruction
M 9-1 from the Public Finances Directorate).

This chart of accounts being modelled on the gémbiat of accounts, it was found to be poorlyedito CADES'
activity. Consequently, the Board of Directors ded on 10 October 1996 to adopt the chart of adsaused by
credit institutions.

Consequently, both the transactions and the arfmaaicial statements submitted by the Accountingo®f are

presented in accordance with standards specificedit institutions. In addition, separate finahstatements are
drawn up in accordance with the regulatory standsadout in Instruction M 9-1, for submission todéu
organisations.

This specific accounting framework was recommenidgdin independent consulting firm and approvedHhsy t
Authorising Officer, the Accounting Officer, the fral Directorate of Public Accounting and the [fren

Accounting Standards Boar@d@nseil National de la Comptabilite CNC) (Opinion No. 99-04, plenary session of
18 March 1999).

Transactions executed by the Accounting Officer

Transactions executed by CADES' Accounting Offidédfer from those traditionally executed by Accongt
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Officers at other administrative public agencies.

Due to CADES' status as a market participant, fipestructures have been set up in conformity it agency’s
mission. For example, financing transactions asérdjuished from administrative transactions.

1. Financing transactions

The administrative workflow of financing transactsoreflects the existence of Front Office, MiddIfic@ and
Back Office services.

The Front Office is responsible for transactionshia financial, interest rate and currency markietsccordance
with defined limits and procedures. These routra@dactions relate to financing, investment andrtheagement
of interest rate and foreign exchange exposures.

A sequentially numbered ticket is issued for eaahdaction, describing its main features, and atdid by the
Front Office. The Back Office then verifies andidates the ticket before forwarding it to the Acoting Officer.

The Middle Office gathers information on cash posi, draws up forecasts, provides repayment stééedand
performs a first-level plausibility check of Fradffice transactions.

The Back Office records and validates the transastprocessed by the Front Office after verifyihgttformal
presentation and threshold requirements are met.BHtk Office monitors risk, produces reports aaités with
the Accounting Departments.

The Accounting Officer then records transactiokdts as income or expenses.
2. Administrative transactions

Performance of the administrative section of thedati is done in compliance with the provisionshaf Decree of
29 December 1962, which sets forth general pulslates accounting policies. Administrative expenses
evidenced by payment orders and income by recedwrs, accompanied by the appropriate supportinghvers
and documents.

After due completion of the control procedures dbesd in Articles 12 and 13 of the aforementionexti2e, items
of expenditure and income are recognised in thewads and the amounts are paid or collected.

3. Cash movements

CADES has opened a euro-denominated deposit acaouhe books of SCBCM Finances that is listedha t
register of government accounts.

In the books of CADES, entries to the debit of tatcount record expenses falling within the adniiaise
budget. Only the Accounting Officer may authoribede payments. Entries to the credit of this adcoecord
revenue from CRDS, CSG and social levies on prggart investment income paid over by the Publia$uoey
network. This takes the form of daily transferarirGeneral Treasury offices.

Since 1 September 2005, CADES has had its own rerated account with the Banque de France thastsdi
from the dedicated Treasury account. Movementshise &ccount comprise all euro-denominated financial
transactions completed by CADES and all CRDS an® @S/enue paid over by ACOSS. Once again, only the
Accounting Officer may authorize expenditures.

The balance on the deposit account is transfeor@RDES’ own account twice weekly.

In addition, CADES has opened accounts with fordigancial institutions in New York, London and Rkdurt.

These are intended to be zero-balance accountg.r€berd all transactions related to CADES issnesurrencies
other than the euro and their transformation int@elenominated structures on the internationaketar

Due to management constraints attributable prignéwilthe time lag between the European, Asian, Acaarand
Australian markets, CADES has been dispensed figplyilag the provision of the Decree of 29 Decemb@s2,

which states that only public accounting officeraymauthorize transactions affecting the financiatoaints.
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Accordingly, the Back Office carries out transactimn CADES’ foreign currency accounts.
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FINANCIAL HIGHLIGHTS

NET DEBT AT REPAYMENT VALUE

(€ millions)
At 31 December 2011 142,475
At 31 December 2010 86,299
At 31 December 2009 91,660

31 December 31 December 31 December

2011 2010 2009
Net profit 11,678 5,135 5,260
Primarily reflecting the following items:

CRDS and CSG net revenue 11,796 8,151 8,082
Social levies on income from property and investisien 1576 i i
net of expenses !
Retirement Reserve Fun@rdnds de Réserve pour les 2100 i i
Retraites — FRR !
Payments to the French State - - -
Payments to social security agencies - - -
Interest expenses (3,794) (3,016) (2,822)
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BALANCE SHEET

At 31 December 31 December 31 December

(€ millions) 2011 2010 2009
ASSETS

Cash in hand, balances with central banks and post

office banks (Note 1) 8,438.91 1,200.34 983.44
Treasury bills and other bills eligible for

refinancing with central banks (Note 1) 150.01 12,166.95 2,284.57
Loans and advances to credit institutions (Note 1)

- Repayable at sight 0.75 0.29 0.37

- Repayable at term 5,165.53 1,129.48 1,686.34
Intangible assets (Note 2) 0.01 0.00 0.00
Tangible assets (Note 2) 0.16 0.17 0.21
Property assets (Note 13a) 0.00 0.00 0.00
Other assets (Note 3) 179.12 49.41 260.42
Prepayments and accrued income (Note 4) 5,463.10 6657,3 1,751.19
Total assets 19,397.59 17,212.37 6,966.54
LIABILITIES & RESERVES

Amounts owed to credit institutions (Note 5)

- Payable at sight 0.00 0.00 0.00

- Payable at term 1,026.47 0.00 151.11
Debts evidenced by securities (Note 6)

- Negotiable debt instruments 42,880.68 8,446.45 ,58056

- Bonds and similar instruments 114,046.95 92,788.4 86,366.93

- Other debts evidenced by securities 0.00 0.00 00.0
Other liabilities (Note 7) 3,418.79 2,018.54 222.10
Accruals and deferred income (Note 8) 789.23 624.67 1,449.30
Sub-total — Debts 162,162.12 103,888.14 98,777.00
Provisions (Note 8) 0.21 0.18 0.16
Property endowment 181.22 181.22 181.22
Retained earnings (154,623.81) (91,991.84) (9788 1.
Profit for the period 11,677.85 5,134.67 5,260.02
Sub-total — Reserves (142,764.74) (86,675.95) (90,82)
Total liabilities and reserves 19,397.59 17,212.37 6,966.54
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PROFIT AND LOSS ACCOUNT

Period ended

31 December

31 December

31 December

(€ millions) 2011 2010 2009

Interest receivable and similar income (Note 9) 318.08 350.79 279.63

- From transactions with credit institutions 77.84 29.51 44.70

- From bonds and other fixed income securities 30.8 12.28 1.97

- Other interest receivable and similar income 229. 309.00 232.96

Interest payable and similar charges (Note 10) (4,049.59) (3,347.19) (3,050.50)

- On transactions with credit institutions (152.85) (11.04) (46.15)

- On bonds and other fixed income securities (3,896 (3,336.15) (3,004.35)

Fees payable (Note 10) (60.09) (17.37) (48.41)

Gains and losses on trading securities (Note 11) (0.29) (0.28) (0.30)

- Net profit (loss) on foreign exchange transaction (0.29) (0.28) (0.30)

Gains and losses on investment securities (Note)11a 0.00 0.00 0.00

- Net profit (loss) on investment securities 0.00 .000 0.00

Other operating income — banking 0.00 0.00 0.00

Other operating charges — banking (0.02) (0.02) (0.02)

NET BANKING INCOME (3,791.91) (3,014.07) (2,819.60)

General operating charges (Note 13) (2.89) (2.50) (2.63)

- Staff costs (1.00) (0.89) (0.85)

- Other administrative expenses (1.89) (1.61) (.78

Depreciation and impairment provisions - intangible

and tangible assets (0.04) (0.04) (0.04)

Other operating income 15,656.58 8,312.03 8,253.66

- Income relating to CRDS and CSG (Notes 12a and 11,942.02 8,312.03 8,253.66

12.1a)

- Income relating to social levies on income from 1,607.38 0.00 0.00
property and investments Note 12.2a)

- Income from Retirement Reserve Fundords de 2,100.00 0.00 0.00
Réserve pour les Retraites — HR¥ote 12.3)

- Income from property (Note 13a) 0.43 0.00 0.00

- Provisions reversed for CRDS and CSG loans (Notes 6.75 0.00 0.00
12a and 12.1a)

Other operating charges (184.48) (160.75) (171.37)

- Charges relating to CRDS and CSG (Notes 12a and (105.11) (86.83) (80.78)

12.1a)

- Charges relating to social levies on income from (31.47) 0.00 0.00
property and investments (Note 12.2a)

- Payments to the State (Note 14) 0.00 0.00 0.00

- Payments to social security agencies (Note 14) 00 0. 0.00 0.00

- Provision for doubtful debts relating to CRDS and

CSG (Notes 12a and 12.1a) (47.89) (73.92) (90.58)

- Charges related to property (Note 13a) (0.01) 00.0 (0.01)

GROSS OPERATING PROFIT 11,677.26 5,134.67 5,260.02

OPERATING PROFIT 11,677.26 5,134.67 5,260.02

PROFIT ON ORDINARY ACTIVITIES BEFORE

TAXATION 11,677.26 5,134.67 5,260.02

- Exceptional income (Note 15) 0.59 0.00 0.00

NET PROFIT FOR THE PERIOD 11,677.85 5,134.67 5,2602
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CASH FLOW STATEMENT

Cash flow Period ended 31 December 31 December 31 December
(€ millions) 2011 2010 2009
Net banking income (3,792) (3,014) (2,820)
Inflation premiums 287 170 (18)
Provisions for financial instruments 0 0 (6)
Amortisation of premiums and balancing (31) (15) (32)
payments

Change in accrued interest 266 98 152
Net cash from (used in) banking activities (A) (€10 (2,760) (2,724)
Net operating income 15,469 8,151 8,082
(Increase) decrease in accrued income from (447) 88 (284)

CRDS and CSG
(Increase)/decrease in accruals on social

levies set at 2.2% (76) 0 0
(Increase)/decrease in other accrued income 7 (2) 36
Unearned income (FRR) 0 0 0
Net cash from (used in) operating activities (B) 14,953 8,237 7,835
Net cash from (used in) banking and (C=A+B) 11,683 5,477 5,111
operating activities

Net cash from (used in) financing activities (D) 55,341 4,066 12,445
Debt assumed (E) (67,767) 0.00 (17,000)
Net cash flow for the year (C+D+E) (742) 9,543 557
Cash and cash equivalents at 31 December Y-1 14,497 4,955 4,398
Cash and cash equivalents at 31 December Y 13,755 14,497 4,955
Net increase (decrease) in cash and cash

equivalents (742) 9,543 557

The cash flow statement takes into account thevtlg items:

* A —net cash from (used in) banking activities
This is net banking income (debts plus income faenvatives and cash instruments) less income apdnses
with no effect on the cash position (provisions,oamation of issuance and redemption premiumsyugct
interest, revaluation of index-linked bonds, etc.).
* B —net cash from (used in) operating activities
This is the operating profit or loss (mainly incofnrem CRDS and CSG, social levies on income frowpprty
and investments and from the FRR) less income apdnses with no effect on the cash position (acteome
or deferred expenses).
e« C —net cash from (used in) banking and operatitigiies
This consists of net cash from (used in) bankirgy@erating activities (C = A + B).
e D —net cash from (used in) financing activities
These are the cash flows resulting from debt isstiand debt repayment during the year.
e E —social security debt assumed
Social security debt assumed represents the desibberss made during the period by CADES in respedebt
assumed from social security funding organisations.
The net change in cash and cash equivalents efleetfollowing cash flows:
- net cash from (used in) banking and operatiniyities (C);
- net cash from (used in) financing activities (B)g
- social security debt assumed (E).
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OFF-BALANCE SHEET COMMITMENTS

At 31 December 31 December 31 December
(€ millions) (notes 16-18) 2011 2010 2009

COMMITMENTS GIVEN (note 18)
Financing commitments

Annual payment to the State (Article 4.1V of Order

96-50 of 24 January 1996) - - -

Payments to various social security bodies (Article

4.1V of Order 96-50 of 24 January 1996) - - -
- First assumption of debt provided for by the

2011 Social Security Finance Act 2,700.00 68,000.00 -
- Second assumption of debt provided for by the
2011 Social Security Finance Act 62,000.00 62,000.0 -
Financing commitments given: acquired under
repurchase agreements 69.04 - -

COMMITMENTS RECEIVED (note 18)

- From credit institutions: credit lines 9,700.00 700.00 700.00
- From credit institutions: credit lines in treagills 5,000.00 - -

- Financing commitments received: borrowings - - -

- Financing commitments received: commercial paper

and lent under repurchase agreements 81.98 - -

- Financing commitments received: payment from the

Retirement Reserve Funddnds de Réserve pour les

Retraite3 27,300.00 29,400.00 -
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NOTES TO THE FINANCIAL STATEMENTS

HIGHLIGHTS OF THE YEAR

Social security debts assumed

Under the 2011 Social Security Funding Acbi(de Financement de la Sécurité SocialeFSS 2010-1594 of
20 December 2010, CADES was required to take ofott@ving new debts:

Firstly, up to a maximum of €68 billion and by 3&d@mber 2011 at the latest:
« the 2009 and 2010 deficits for the three branchieknBss, Maternity, Incapacity and Death; Senior
Citizens, Widows and Widowers; and Family.
« the provisional 2011 deficit for the two branchésk8ess, Maternity, Incapacity and Death; and Famil

Decree 2011-20 of 5 January 2011 stipulated thesdatd amounts to be paid in a total amount of3€gilion.

Secondly, the 2011 to 2018 deficits for the Seditizens, Widows and Widowers branch, subject tomeerall
maximum of €62 billion and a yearly maximum of €dilion. These payments are to be made by 30 Jaoh e
year as from 2012, and the details of these payrient2012 were established by Decree 2012-329 Mfith
2012.

This decree takes into account an adjustment 0d863%45,413.15 in favour of CADES, arising from the
difference between on the one hand the cumulatiwveuat of the deficits recorded for 2009 and 2010 ghe
provisional deficit for 2011 and, on the other hati@ amount of the payments made by CADES in 20ider
this heading.

The provisional amount of the transfers that CADESt make to ACOSS in 2012, initially set at €9,628,000,
has been reduced by the amount of this adjustrmehstands at €6,648,054,586.85.

Since the amount of the deficits for 2011 is @ilbvisional and not approved, this adjustment fesreen taken
into account in the year ended 31 December 2011.

In accordance with the accounting policies whichDES applies, future deficits remaining to be assliate31
December 2011 have been recognised off-balanceé afeemmitments given, in the amount of €64.7duill

e Other assumption of debts

The 2012 Social Security Financing Act No. 2011490 21 December 2011 established a new assumption
debt by CADES from the Caisse Centrale de la Mittuabociale Agricole (CMSA) for an amount of
€2,466,641,896.19, which was disbursed on 31 Deeeil 1.

* New resources allocated to debt coverage

Act 2010-1594 of 20 December 2010 provides foratltacation of the following additional resourceSAADES as
from 2011:

e alarger share of the supplementary social secooityribution Contribution Sociale Généralisée — CSG
which will increase from 0.2% to 0.48% on all takalkmployment income, unemployment and similar
benefits, and income from property and investmentgeds; and to 0.28% on profits from gaming;

* a 1.3% share of the social levies on income frooperty and investments, for which the rate wasaset
2.2% until 30 September 2011, then 3.4% from 1 BmEt@011 until 31 December 2011,

e an annual payment of €2.1 billion from the Retiram®eserve Fund (FRR) until 2024 inclusive, in
accordance with the calendar established by theeagent entered into between the two institutiome T
first payment was made on 26 April 2011.

. Financing transactions
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Issues
CADES borrowed €35.22 billion:

four new issues under the UK programme (two in @80 two in EUR) for an amount of €4.99 billion;
eighteen new issues under the French programmeirfohgD, six in EUR, three in USD, three in GBP,
two in CHF and three in NOK) for a total amoun€d#.61 billion;

twenty-seven tap issues under the French prograftweaty-three in EUR and four in GBP) for a totél o
€10.82 billion;

three private placements under the German prograimnagetotal of €1 billion;

three issues of negotiable medium-term notes fotah of €3.8 billion.

Redemptions
CADES reimbursed €10.32 billion:
six issues made under the French programme (dBE/hand five in USD) for a total of €6.23 billion;
six issues made under the UK programme (one in BhtRfive in USD) for a total of €1.24 billion;
one issue made under the Australian programme iB A4y an amount of €0.3 billion:
one issue made under the stand-alone programnas famount of €2.55 billion.
Inflation swaps
Twelve inflation swaps matured in 2011 for a ta&€485 million.
Credit lines
Commitments received in 2011 comprise:
» four back-up credit lines totalling €700 million igh are cancellable by the counterparty at 30 days’
notice.
« four bilateral lines for the purchase of commerpiaper issued by CADES for a total amount of €&olil
(€2 billion maturing on 23 August 2012, €1 billimm 17 January 2012, €1 billion on 9 March 2012 and

€1 billion on 14 April 2012) ;
* acredit line of €9 billion due on 14 December 2012
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ACCOUNTING POLICIES AND METHODS

1. Basis of valuation and presentation

The accounting policies adopted by CADES meet ®guirements.

Given that the activity of CADES is essentiallydrcial, the financial statements are prepared ¢ordance with
accounting regulations applicable to credit ingiios and financial institutions as well as witmgeally accepted
accounting principles in France. In particular, ®has applied the accrual concept and the prudemmept.

The presentation of the financial statements camplvith Regulation 91-01 of 16 January 1991 as deun
issued by the French Banking and Financial RegylaBommittee Comité de la Réglementation Bancaire et
Financiére — CRBJ-relating to the preparation and publication af thdividual accounts of credit institutions. In
its opinion CNC 99-04, the French National AccongtiBoard Conseil National de la Comptabilité — CNC
decided that CADES could present certain transagtio a manner specific to it. Accordingly, in piofit and loss
account, CADES records operating income and exgemggach are mainly composed of the revenue draem f
the CRDS and CSG and from property transactiond, @ayments to the State and social security funding
organisations.

These accounts are then aggregated to comply wéhchart of accounts applicable to administratiuélip
undertakings in accordance with the requirementssifuction M91, before being submitted to the Government
Audit Office.

2. Specific characteristics of CADES

CADES has been tasked with paying down the delbisteared to it. The profit or loss therefore measuits
capacity to reduce its own debt, and correspondsetaesources allocated to it less the finan@atsrelating to
its debt with third parties.

The profit and loss account should be interpretetight of the specific mission entrusted to CADHE!Se sole
purpose of which is to extinguish a debt overdtsesluled term.

3. Changes in accounting policies and methods commed with previous years

No changes were made to accounting principles attiods in 2011.

4. Debts assumed from social security funding orgéations

The payments CADES makes in respect of debts askfroma social security funding organisations in@dance
with the social security deficit funding acts aeeaggnised against the profit and loss account ltofiogward.

When CADES’ payments to the social security bodisdetermined on the basis of the provisional iefare
greater than the deficits subsequently establislaed,adjustment may be made in CADES’ favour. These
adjustments are recognised against the profit @ssldccount brought forward at the time of the gaym

Debts assumed in accordance with legal stipulatlmnsfor which payments have not yet been madeh¢o t
organisations are recorded as off-balance sheahdaments (see Note 18).

5. CADES’ resources

5.1 Contribution to the repayment of the social serity debt

= Revenue explicitly allocated to CADES

The social security debt repayment contribution PSR defined by Order No. 96-50 of 24 January 1936 w
explicitly created to provide resources to CADEStidde 6 of said Order states that “the proceedsthef
contributions created in respect of Chapter 2 af €2rder on repayment of the social security ddiallisbe
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allocated to Caisse d’Amortissement de la Dettedbaic

= A broad-based tax

The tax is levied on multiple sources of incomee@an distinguish:

* On the one hand, employment income and unemployamhisimilar benefits: salaried income, redundancy
payments and retirement indemnities (under cerairditions), retirement and disability pensionsksess
and maternity benefits, housing benefits, familgwahnces, and child-minding benefits, etc., and

* On the other hand, income from property, from itwvests, from the sale of precious metals and gams,
from gaming.

Contributions assessed on employment income andogment income replacements are paid over daily by
ACOSS to CADES as and when they are collected &gémtral agency.

Contributions assessed on other revenues are lisgdrdy the State’s financial agencies (tax ctibecoffices,
treasuries and customs and excise agencies) bHedforg paid over to CADES.

= Collection costs borne by CADES

Article 8 of the Order of 24 January 1996 stipudateat CADES shall bear assessment and collectists.cThese
costs consist of a flat amount defined jointly by tMinister of the Economy and Finance and the $fémiin
charge of Social Security.

Collection agencies deduct a 0.5% withholding fiun contribution paid over to CADES.

CRDS contributions levied on income from propenyeeed in the tax assessment register by the effifahe
DGFIP Qirection Générale des Finances PubliquesPublic Finances Directorate) are paid over ADES on
the basis of register entries and not the amouwitsglly collected. In return, a 4.1% withholdingaigplied to the
sums paid over to CADES to cover assessment atettioh costs (0.5%) and the cost of tax reductiams bad
debts (3.6%), as provided for by Article 1641 ohrfige’s General Tax Cod€dde Général des Impdts

Amounts collected by CADES in respect of the CRD& reported under “Other operating income” in thefip
and loss account. Assessment and collection costeeorded under “Other operating charges”.

= Accrual basis accounting

CADES applies the accruals principle in accordamitle accounting standards applicable to credititutsbns and
Articles L114-5 and D-114-4-4 of the Social Segu@ode establishing the principle whereby sociauséy
agencies shall maintain accounting records oneivaisle-payable basis.

Accordingly, CRDS contributions paid to collectiagencies are included in the accounts for the geggardless
of the date on which these amounts were actuallgated. So as to be able to recognize this incatitbe balance
sheet date, CADES accrues this income on the bhaisiotification provided by the collecting agerxcindicating
amounts assessed for the period not collectecedidatance sheet date and CRDS contributions natojlected by
ACOSS. For the six-monthly closing at 30 June, ADES receives no notification from the collectinggacies it
estimates accrued income based on payments redeivaty.

Provisions against outstanding CRDS contributiores rgotified to CADES by ACOSS. These provisions are
calculated on a statistical basis applying an anrate determined by reference to an ageing arsalykithe
receivables. They are deducted from gross amoaoé&vable as reported in the balance sheet. As GAlREeives
no notification from ACOSS for the position as & 3une, it determines provisions against outstandin
contributions on the same basis as at the preyieaisend.

Regarding the collection of the CRDS contributiamste that at no time does CADES act as primariectar; all
the resources to which it is entitled are remitigdhird parties, first and foremost ACOSS, follalgy the offices
of the DGFIP Direction Générale des Finances PubliquesPublic Finances Directorate).

CADES' responsibility is confined to verifying thtte sums transferred agree to the accounting esdhised.
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The primary collecting agencies are responsibldarborsferring the funds, for verifying the tax bafe adjusting
tax bases when applicable and for recovering paess$,dn return for which these agencies receivenauneration
equivalent to 0.5% of the sums collected.

Accordingly, CADES’ responsibility at revenue leviel limited to substantive verifications of the agnting
vouchers produced by the collecting agencies.

5.2 Supplementary social security contribution

Act No. 2008-1330 on the funding of the social sggwsystem for 2009 extended the mission of CADBS
entrusting to it a further €27 billion of debt iespect of the health insurance deficit (€14.1dsilij old age pension
deficit (€8.8 billion) and old age solidarity fuité4 billion).

In accordance with the Organic Law of 2 August 2088 French Parliament voted an increase in resswso as
not to extend the life of CADES. This new resoucoeresponds to a portion of the supplementary Eseizurity
contribution Contribution Sociale Généralisée — CSGince 2009, this has been paid to CADES at ate of
0.2%. From 2011 it was increased to 0.48% for C®Galb taxable employment income, unemployment and
similar benefits, and income from property and sti@ent proceeds; and to 0.28% on profits from ggmin

This is a broad-based tax levied on employmentmecand employment income replacements as wellcasne
from property, investments and gaming.

The difference in tax base between the CRDS and @8@ly concerns revenue from the sale of precioatals
and gems, from gaming and from family benefits.

The payment circuits and methods of accountingferCSG are the same as for the CRDS.

5.3 Social levies on income from property and invasents

Act No. 2010-1594 of 20 December 2010 allocateSA®ES, starting in 2011, a 1.3% share of the sdeiaés on
the income from property and investments referceth tArticle 241-14 of the Social Security Code eTitate for
these charges was set at 2.2% until 30 Septemidr #ten 3.4% from 1 October 2011 until 31 Decendfdrl.

5.4 Resources from the Retirement Reserve Fund

Under the 2011 Social Security Funding Alobi(de Financement de la Sécurité SocialeFSS 2010-1594 of 20
December 2010, the Retirement Reserve Flmhds de Réserve pour les Retraites — FRRequired to pay
CADES a total of €29.4 billion in yearly instalmerdgf €2.1 billion no later than 31 October eachryedth effect
from 1 January 2011 until 2024. The two instituia@oncerned will draw up an agreement setting lotiming
and terms and conditions governing these payments.

The annual income of €2.1 billion to be paid by R as from 2011 is recognised under income fp#riod. It
is paid in April of each year.

As at 30 June the income recognised in profit asd torresponded to half the annual payment, 654dillion.

FRR’s commitment to pay amounts for subsequentsyearecognised in off-balance sheet items undéeiOt
Commitments Received — Retirement Reserve Fund.

6. Private rental property

CADES has sold all the property transferred onrfuday 2000 to CADES in application of Article 9 ©fder No.
96-50 of 24 January 1996 and recorded under “Prppadowment” as a component of reserves.

Acting on behalf of CADES, CNAVTS managed the raaidights and obligations related to this propertsil the
expiration of the agreement between the two pamies3l December 2006. Signed in December 1999, this
agreement empowered CNAVTS to do all that was margsin connection with the administration of the
properties.
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Since 1 January 2007, disputes and claims haverbaraged internally by CADES.

CADES’ Accounting Officer records expenses and mereeon the basis of the supporting documents stdariity
the Authorising Officer.

7. Transactions denominated in foreign currencies

Foreign currency transactions are recorded on di-owrkency basis and are measured in accordantte the
following principles:

Foreign currency transactions involving balancesslaad off-balance sheet items are measured inagule rate
of exchange ruling on the balance sheet date.

The rates used at 31 December 2011, which corrésfithe reference rates communicated by the Earope
Central Bank, are indicated in the table below:

USD: 1.2939 SEK: 8.9120 GBP: 0.8353
AUD: 1.2723 NOK: 7.7540 MXN: 18.0512
CHF: 1.2156 NZD: 1.6737 HKD: 10.0510
CAD: 1.3215 TRY: 2.4432  JPY: 100.2000

ZAR: 10.483

e Foreign currency income and charges are transiate@uro at the exchange rate ruling on the d&enthey
were recognised in the profit and loss account.

« Realised and unrealised foreign exchange gaindaasgs are recognised in the profit and loss adcasin
operating income from banking transactions or dpegaharges on banking transactions.

8. Repurchase agreements with securities delivered

Top-grade securities are acquired by CADES undaurohase agreements for the purpose of investingaile
cash balances.

Securities received under these agreements arggdpmder loans and advances to credit institation

9. Tangible and intangible fixed assets

Fixed assets are accounted for under the histocmsi convention. Tangible fixed assets are demiextiand
intangible fixed assets amortised over their edtchaseful life.

Tangible fixed assets consist mainly of office gguent and computer equipment.

Intangible fixed assets include software.

10. Bonds

Bonds issued by CADES are reported as a liabititthe balance sheet at their nominal value (if eetk at par)
plus accrued interest. Foreign currency bondsrarskated into euro at the exchange rate prevadimthe balance
sheet date.

Bonds indexed to inflation (French consumer privgek excluding tobacco for all households in Mettian
France) are measured by reference to a predefiriledion benchmark on the balance sheet date,tieguh the

recognition of a redemption premium that is repbese a liability.

Inflation benchmarks:
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CPl as at 31 December 2011: 122.72226

Cadesi 2013 index: 1.22509
Cadesi 2017 index: 1.08214
Cadesi 2019 index: 1.12270
Cadesi 2021 index: 1.02261

When bonds are issued at a premium, this premiumedsunted for as deferred charges and is theredpated
under prepayments and accrued income in the bakimeet. These charges are recognised to the prafifoss
account over the life of the bonds under bankingraijing charges.

When bonds are issued at a discount, this disdewattcounted for as deferred income. This inconmredsgnised
to the profit and loss account over the life of loeds under banking operating income.

All costs relating to bond issues are charged eopttofit and loss account on the date of issuerapdrted under
“fees paid”.

11. Interest rate and currency swaps

Transactions involving forward financial instrumgnéntered into for the purpose of hedging interatd and
currency exposure, are recognised in accordandethgt regulations issued by the French BankingFindncial
Regulatory Committee. Commitments in respect ofsehdransactions are reported as off-balance sheet
commitments at the contract’'s nominal value. Ac¢mgnprinciples applied differ according to the urat of these
instruments and management intention at inception.

Transactions consist mainly of interest rate swaapb currency swaps entered into for hedging puspdseerest
rate swaps are entered into in compliance withritle management policy defined by the Board of Cimes.
Currency swaps are entered into only for the puepdsedging CADES’ foreign exchange exposures.

Income and charges arising on forward financialrimsents entered into for the purpose of hedginghanaging
the global interest rate exposure are recognisedofit or losspro rata temporis

Gains and losses on hedging designed to reducestheesulting from a particular asset or liabildye taken to
profit or loss and included under interest recdivamd similar income or interest payable and sintharges to
match income or charges recognised in respecedfi¢kged item.

As regards balancing cash payments arising fronpsweatered into to hedge a debt instrument on timeghe
portion covering issuance costs in respect of tderlying instrument is taken to profit and lossewtthe cash
payment is recognised. This accounting methodyfaéflects the asset value of issues transformeghbsring into
swaps involving cash payments and results in theuatrequivalent to the issuance costs being resedrip profit
and losgro rata temporis

12. Interest rate futures

Firm macro hedging transactions on organised mauka&trman Bund and Bobl) are recognised in accoedaiith
the regulations issued by the French Banking andrigial Regulatory Committee. Sales of financilifes (Euro
Bund and Euro Bobl futures) are recognised as afifize sheet items for their nominal value. Maugitls are
recognised directly to profit or loss. Initial marg are accounted for as deposits paid and repadgessets in the
balance sheet. Finally, brokerage fees — whichesgmt trading fees on the sale or purchase of Bon8®bls —
are recognised directly to profit or loss.

13. Provisions

No general provisions for liabilities and chargee secognised by CADES. When appropriate, provsion
respect of identified risks are set aside in ac@ocd with applicable accounting principles.

14. Taxation
CADES is not assessed to business taxes (corpor#ic value added tax and local business tax)oor t

apprenticeship tax. The only tax it pays is therpbhyax.
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Note that profits on the sale of property trang@ry the social security agencies did not give tasthe payment
of corporation tax.

15. Counterparty risk

CADES’ exposure to counterparty risk is limitedteo types of transactions: investment transactimmg off-
balance sheet transactions.

For both types of transactions, CADES has signedkehagreements modelled on the master agreemanhdrp
by the French Banking AssociatioRgdération Bancaire Francaise FBF) providing for daily margin calls (for
investment transactions) and weekly margin cadis ¢ff-balance sheet transactions).

1. Investment transactions

CADES invests cash balances mainly in securitidsveted under repurchase agreements but may algo bu
government securities outright. In exchange for kb@n extended to a counterparty, CADES receivéls fu
ownership of a government security (OAT, BTAN, BTd¥)government-guaranteed security over the terthef
repurchase agreement. Most repurchase agreememegguotiated with French Treasury bond dealgspg¢ialiste

en Valeurs du Trésor — SYar with counterparties with a double-A rating.

Margins calls are carried out daily by CADES toyide additional protection against significant fiuations in
market prices for the securities received as @kt

2. Off-balance sheet transactions

To manage its interest rate risk and eliminatectimeency risk, CADES enters into transactions i dierivatives
markets involving instruments such as interest sat@ps, currency swaps and asset swaps. By uglggrs set by
reference to each counterparty’s rating and byysagrout weekly margin calls, CADES significantlgduces the
residual risk of default on these instruments.

16. Transactions involving investment securities

The portfolio of investment securities is valuedattordance with Regulation 90-01 (as amendedgdsby the
French Banking and Financial Regulatory Commitides portfolio, which consists of fixed income gowment
securities, is reported in the balance sheet undasury bills and other bills eligible for refir@ng with central
banks.

Securities are reported in the balance sheet at dloquisition cost. Interest income is reportedleminterest
receivable and similar income from bonds and dfiked income securities.

Unrealised losses give rise to a provision for immpant determined by reference to the most recaeategl price.
These provisions are determined individually.

Provisions for impairment set aside and reversetl gains and losses on the sale of investment $iesudre
reported in the profit and loss account under gairslosses on investment securities.
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NOTES

BALANCE SHEET

At 31 December 2011, the balance sheet showed detdts of €19.40 billion for total debt of €162Hikion

resulting in negative reserves of €142.76 billion.
ASSETS

Note 1: Treasury and interbank transactions

At 31 December 31 December 31 December

(€ millions) 2011 2010 2009

CENTRAL BANKS 8,438.91 1,200.34 983.44

Central banks 8,438.91 1,200.34 983.44

TREASURY BILLS AND OTHER BILLS

ELIGIBLE FOR REFINANCING WITH

CENTRAL BANKS 150.01 12,166.95 2,284.57

Government securities with a maturity of less tBan

months 150.00 12,157.00 2,284.10

Accrued interest 0.01 9.95 0.47

LOANS AND ADVANCES TO CREDIT

INSTITUTIONS 5,166.28 1,129.77 1,686.71

Repayable at sight 0.75 0.29 0.37

Debit balances on ordinary accounts 0.75 0.29 0.37

Securities received under open repurchase agreement 0.00 0.00 0.00

Accrued interest 0.00 0.00 0.00

Repayable at term 5,165.53 1,129.48 1,686.34

Securities received under term repurchase agreesment

with a maturity of less than 3 months 5,164.82 9,32 1,686.16

Of which: Treasury bills 0.00 0.00 442.67
Bonds 1,500.00 403.41 1,163.74
Own securities 3,664.82 725.93 79.75

Accrued interest 0.71 0.14 0.18

Total 13,755.20 14,497.06 4,954.72

Balances with central banks correspond to the darmminated account held by CADES with Banque dede.

Note 2: Intangible and tangible fixed assets

31 31 31
December  December  December

At 2011 2010 2009
(€ millions) Gross Acquisitions Disposals Gross Amortisation Net book Net book Net book

value at 1 value at 31 and value value value

January December depreciation

2011 2011

Intangible assets 0.22 0.01 0.00 0.23 0.22 0.01 00.0 0.00
Software 0.22 0.00 0.00 0.22 0.22 0.00 0.00 0.00
Other 0.00 0.01 0.00 0.01 0.00 0.01 0.00 0.00
Tangible assets 0.69 0.03 0.00 0.72 0.56 0.16 0.17 210
Sundry equipment 0.69 0.03 0.00 0.72 0.56 0.16 0.17 0.21
Total 0.91 0.04 0.00 0.95 0.78 0.17 0.17 0.21

Intangible and tangible assets reflect the valuthefsoftware and equipment acquired by CADES phe¢lated
amortisation and depreciation.
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Note 3: Other assets

At 31 December 31 December 31 December

(€ millions) 2011 2010 2009
SUNDRY DEBTORS 179.12 49.41 260.42
Deposits paid by way of initial margins 113.72 0.00 213.22

- Deposits 113.54 0.00 212.99

- Accrued interest 0.18 0.00 0.23
Outstanding CRDS and CSG contributions to be

collected by ACOSS 65.40 49.41 47.20

- Gross amounts receivable 449.77 392.65 316.52
- Provisions (384.37) (343.24) (269.32)
Other debtors in respect of financial transactions 0.00 0.00 0.00
Other debtors in respect of operating charges 0.00 0.00 0.00
Other sundry debtors — CNAV 0.00 0.00 0.00

- Gross amounts receivable 1.18 1.61 1.61
- Provisions (1.18) (1.61) (1.61)
Total 179.12 49.41 260.42

Other assets comprise:

- Deposits paid by way of initial margins in connentiwith forward contracts entered into to hedge
counterparty risk amounting to €113.72 million.

- Outstanding CRDS and CSG contributions to be catedy ACOSS amounting to €65.40 million.
Provisions totalling €384.37 million have been dedd from the gross amounts receivable of €449.77
million.

- A receivable of €1.18 million, consisting of theldsz&ce of damages and interest amounting to €1.04
million claimed from a buyer who reneged on a cotmmant to purchase a group of buildings and sundry
debtor balances totalling €0.14 million due fromaets and buyers for which legal proceedings airggbe
managed by CNAVTS. These amounts were provisionédlliat 31 December 2011.

Movements in provisions against outstanding CRD& @8G contributions to be collected by ACOSS and in
respect of sundry debtors are detailed in the tadliew:

At 31 December 31 December 31 December

(€ millions) 2011 2010 2009
Provisions brought forward 344.85 270.93 180.77
Provisions set aside — property 0.00 0.00 0.00
Provisions set aside — CRDS and CSG 47.89 73.92 5890.
Provisions reversed — property (0.43) 0.00 0.00
Provisions reversed — CRDS and CSG (6.75) 0.00 2)0.4
Provisions carried forward 385.56 344.85 270.93
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Note 4: Prepayments and accrued income

At 31 December 31 December 31 December

(€ millions) 2011 2010 2009
ACCRUED INCOME 1,729.96 1,315.90 1,384.73
On forward interest rate instruments 158.52 225.09 221.39

On forward currency instruments 275.06 320.30 305.0
On CRDS and CSG revenues 1,217.68 770.51 858.30
On revenue from social levies on income from priyper

and investment 76.27 0.00 0.00
On property sales 0.00 0.00 0.00
Other accrued income 2.43 0.00 0.00
CONTINGENT LOSSES AND LOSSES TO BE

SPREAD ON FORWARD FINANCIAL

INSTRUMENTS 22.63 13.34 19.22
DEFERRED CHARGES 249.94 237.74 268.51
Issuance premiums on bonds and EMTN 294.94 237.74 68.52
Other deferred charges 0.00 0.00 0.00
PREPAYMENTS 42.52 12.01 8.16
Prepaid administrative expenses 0.06 0.01 0.05
Prepaid interest on negotiable debt instruments 4642. 12.00 8.11
Other prepayments 0.00 0.00 0.00
OTHER 3,373.05 1,086.74 70.57
Currency adjustment accounts 3,373.05 1,086.54 070.4
Property rental adjustment account 0.00 0.00 0.00
Sundry 0.00 0.20 0.17
Total 5,463.10 2,665.73 1,751.19

Prepayments and accrued income consist of transactiffecting the profit and loss account indepatidef the

date on which the corresponding income is paidbfiected. They include:

= accrued income relating to CRDS and CSG contribstifor €1,217.68 million, social levies for €76.27
million, financial (interest rate) instruments #©158.52 million, currency instruments for €275.0#iliom

and interest on the account with Banque de Fraomcé€X.43 million.

= issuance premiums on bonds and EMTN amounting 8462 million to be recognised in profit and loss

over time.

= prepayments amounting to €42.52 million, which d¢sinsnainly of prepaid interest on the issue of

negotiable debt instruments.

= currency adjustment accounts amounting to €3,37@illbn, being technical accounts used to recogniz
to profit and loss adjustments arising on the mesasent of off-balance sheet commitments.
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LIABILITIES AND RESERVES

Reserves consist of the profit and loss accountdiroforward, the profit or loss for the period ahd property

endowment.

At 31 December 2011, CADES had negative reservé€d 42,764.74 million. These negative reserves spoed

to the debt transferred to CADES amounting to €83.3 million, €47,310 million pursuant to the Act ©3
August 2004, €27,000 million pursuant to the Actl@f December 2008, €65,300 million pursuant the &0
December 2010 and €2,466.65 million pursuant toAbeof 21 December 2011, less amounts that haes be
credited to reserves and which are composed ofatteamulated profits generated by CADES since 1996
amounting to €33,214.49 million, of which €11,6% .8 2011, the property endowment on 1 January 2000
amounting to €181.22 million, and the payment nesgifrom ACOSS amounting to €64.7 million by wayaof

adjustment of the deficits assumed by CADES fro®91® 2006.

Liabilities, which amounted to €162,162.12 milli@ 31 December 2011, consist mainly of debts talitre
institutions amounting to €1,026.47 million, delggidenced by securities totalling €156,927.63, dépain
guarantee received and others totalling €3,418.#8omand accruals and deferred income totallindB€23

million.

Note 5: Treasury and interbank transactions

At 31 31 31
31 December 2011 December December December 2009
2011 2010
(€ millions) Upto 3 Over 3 Over 1year Over5 Total Total Total
months months andupto5 years
and up to years
1 year
AMOUNTS OWED TO CENTRAL
BANKS
Amounts owed to credit institutions 26.56 999.91 00 0.00 1,026.47 0.00 151.11
At sight 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Credit balances on ordinary accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00
At term 26.56 999.91 0.00 0.00 1,026.47 0.00 151.11
Securities given under repurchase
agreements 26.00 0.00 0.00 0.00 26.00 0.00 0.0
Accounts and deposits 0.00 998.00 0.00 0.00 998.00 0.00 151.11
Of which:  Euro 0.00 998.00 0.00 0.00 998.00 0.00 .060
Other currencies 0.00 0.00 0.00 0.00 0.00 0.00 101
Accrued interest 0.56 1.91 0.00 0.00 2.47 0.00 0.0C
Total 26.56 999.91 0.00 0.00 1,026.47 0.00 151.11
Note 6: Debts evidenced by securities
At : 31 Decesnli2011 31 31
December December
2010 2009
(€ millions) Upto 3 Over 3 Over 1 Over 5 Total Total Total
months months year and years
and up to upto5
1 year years
NEGOTIABLE DEBT 10587 56
INSTRUMENTS 31,166.08 11,714.60 0.00 0.00 42,88068 8,446.45 e
Treasury bills denominated in euro 7,892.50 2,273.0 0.00 0.00 10,165.50 10.00 100.00
Treasury bills denominated in 186.96 164.78 0.00 0.00 351.74 0.00 348.98
other currencies
MTN denominated in euro 3,806.00 0.00 0.00 0.00 0@ 11.00 11.00
ecfrrgmerc'a' paper denominatedin , 459 55 1 970,50 0.00 0.00 4,460.05 0.00 1,279.30
Commercial paper denominated in 415 796 35 7 302,04 0.00 0.00  24,092.39 8,425.45 4828
other currencies
dO‘her negotiable debt instruments 0.00 0.00 0.00 0.00 0.00 0.00 0.00
enominated in foreign currencies
Accrued interest 0.72 4.28 0.00 0.00 5.00 0.00 0.00
BONDS 1,580.14 10,627.52 55,941.93 45,897.36 1B 92,798.48 86,366.93
Bonds and EMTN denominated in 0.00 6,500.00 32,®2.743,633.86 83,056.64 65,656.21 64,764.41
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euro
Bonds and EMTN denominated in

) 154.57 3,890.23 23,019.15 2,263.50 29,327.45 251873 20,346.85
other currencies
Accrued interest 1,425.57 237.29 0.00 0.00 1,662.86 1,369.12 1,255.67
Total 32,746.22 22,342.12 55,941.93 45,897.36  156fR 101,244.93 96,954.49

One of the euro issues, for €200 million with a@ifillion tap maturing in 2025, is subject to eaylemption at
the counterparty’s option from 2021. The four mediterm negotiable notes totalling €3,806 millioe aubject to
optional partial or total early redemption on eaohipon date.

Debts evidenced by certificates are analyzed below:

They comprise negotiable debt instruments totall§#,880.68 million, and bonds and similar instratee
totalling €114,046.95 million.

Bonds and similar instruments are issued under:

- a French issuance programme for which the lign@45 billion;

- a UK issuance programme for which the limit iS€#llion;

- an Australian issuance programme for which thmit is AUD 6 billion;

- a stand-alone programme consisting of bond issueste placements and MTN issues.

All in all, debts evidenced by securities matunwithin one year totalled €55,088.34 million andthgse maturing
at over five years €45,897.36 million, comparechv@20,819.31 million and €38,386.29 million respagy at 31
December 2010. Debt due to mature between at betaee and five years went from €42,039.33 millior8a

December 2010 to €55,941.93 million at 31 Decergabdrl.

The tables below detail borrowings by programme.

€ millions
Nominal
Programme Issue date Me(tjt;tr(iety Eliggti Currency Type Nominal interest rate ISIN code
currency)
10/12/2009 10/12/2012 500 AUD EMTN BES 0.4% AU3FN0009650
Australia

28/02/2008 28/02/2013 1,000 AUD EMTN 50 AU3CB0058196
27/03/1998 25/10/2012 3,000 EUR bong 25% FR0O000571366
21/11/2011 22/11/2012 1,860 EUR BMTN ma8nth Euribor-margin FR0120251238
28/11/2011 28/11/2012 1,340 EUR BMTN ma8nth Euribor-margin XS0710324186
28/11/2011 28/05/2013 595 EUR BMTN -m8nth Euribor-margin FR0120251253
01/04/1999 25/07/2013 3,100 EUR bong DEAI 3.15% FR0000492308

Stand-alone 11/10/2004 25/10/2014 4,400 EUR bong 00% FR0010120410
09/02/2005 25/04/2015 3,000 EUR bond 62 FR0010163329
09/12/2004 25/07/2019 2,400 EUR bond DESI 1.85% FR0010137554
21/12/2004 25/10/2019 5,000 EUR bond 00% FR0010143743
27/05/2005 25/10/2020 4,000 EUR bong BR75 FR0010198036
19/07/2004 30/12/2013 11 EUR BMTN 3mttoEuribor-0.17% FR0107096036
28/11/2011 |  25/04/2022 151 EUR Pg‘l’:‘tte 4%

Germany 29/07/2011 | 19/12/2025 615 EUR Pg‘l’ste 3.91%
25/11/2011 19/12/2025 232 EUR Pg\llste 4.50%
UK 27/01/2009 27/01/2012 200 USD EMTN v XS0410258916

13/04/2004 13/04/2012 100 USD EMTN 12%% XS01899224003
16/04/2004 16/04/2012 100 USD EMTN .808%6 XS0190054618
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€ millions

Nominal
Programme Issue date Meg;]tr(iety E/iaslgtee Currency Type Nominal interest rate ISIN code
currency)
23/12/2002 | 20/12/2012 26 uUsD EMTN 0.50% XS0159498640
06/08/2007 | 06/03/2013 50 EUR| EMTN 4.442% XS0314647149
25/11/2008 25/10/2013 200 USD EMTN (0L7:7) XS0400917349
15/12/2004 16/12/2013 100 USD EMTN 5146 XS0207591271
15/12/2008 16/12/2013 250 USD EMTN 626 XS040503800
17/03/2011 | 17/03/2014 500 EUR bond 1.09% XS0605979870
11/07/2011 | 11/07/2014 2,500 usD bond 1.25% US12802NABO1
30/06/2005 | 30/06/2015 25 AUD EMTN 5.64% XS0222727058
31/03/2011 31/03/2016 2,500 USD bong 372% US12802DAA46
07/03/2011 07/03/2018 1,000 EUR bong 25% XS0599789343
e 27/06/2007 27/06/2020 10 EUR EMTN Formula-based variable rate XS0306775528

27/06/2007 | 27/12/2021] 20 EUR| EMTN Formula-based variable rate XS0307053271

France 29/01/2009 | 25/04/2012 3,500 EUR bond 2.625% FR0010718338
22/06/2009 | 22/06/2012 2,000 HKD EMTN 3ntioHibor + 0.05% FR0010772442
23/06/2009 25/06/2012 1,000 HKD EMTN 3ntioHibor + 0.05% FR0010772459
06/07/2009 06/07/2012 1,000 USD EMTN 225 FR0010776674
17/07/2007 17/07/2012 1,000 USD EMTN 375% FR0010500843
25/02/2009 | 25/07/2012 200 CHF bond 1.50% CHO0012600398
27/10/2009 | 26/10/2012 700 usD EMTN 8athh USD LIBOR FR0010816264
27/11/2009 | 27/11/2012 1,000 usD EMTN 5%2 FR0010827246
23/03/2006 15/01/2013 1,000 USD EMTN 5% FR0010306340
21/01/2010 21/03/2013 500 EUR EMTN 2% FR0010844563
04/11/2005 25/04/2013 3,000 EUR bond 3.25% FR0010249763
17/06/2011 | 17/06/2013 600 GBP bond 34#m@BP Libor + 0.15% FR0011062504
08/04/2008 | 15/07/2013 1,000 usD EMTN 25%% FR0010606442
28/07/2010 | 29/07/2013 2,000 usD bond 1.375% FR0010925446
04/09/2008 04/09/2013 3,000 EUR bond 4.500% FR0010660100
15/10/2010 15/10/2013 1,500 USD bond 0.875% FR0010950675
18/11/2011 18/11/2013 2,000 EUR bond 1.750% FR0011147701
25/01/2011 | 27/01/2014 2,500 usD bond 1.375% FR0010998104
12/03/2009 | 12/03/2014 12,000 JPY EMTN 3-thaPY LIBOR + 0.45% FR0010734327
25/02/2011 | 17/03/2014 1,500 usD bond 1.625% FR0011012731
18/03/2011 18/03/2014 1,000 USD bond 3-imdBD LIBOR + 0.125% FR0011023126
08/04/2009 08/04/2014 34,000 JPY EMTN 3-thalPY LIBOR + 0.55% FR0010745299
30/06/2011 30/06/2014 400 GBP bond| 34#m@BP LIBOR + 0.25% FR0011071323
01/07/2009 | 01/07/2014 1,000 usD EMTN %650 FR0010775239
02/07/2009 | 02/07/2014 1,200 usD EMTN 3athdJUSD LIBOR + 0.4% FR0010776054
18/06/2009 | 08/09/2014 525 GBP EMTN 58% FR0010770511
22/10/2009 22/10/2014 1,250 USD EMTN 3B/ FR0010815332
13/09/2011 24/11/2014 200 AUD bond Gath AUD Libor + 0.4% FR0011113307
08/12/2009 15/01/2015 3,375 EUR bond 2.625% FR0010831669
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€ millions

Nominal
Programme Issue date Meg;]tr(iety E/iaslgtee Currency Type Nominal interest rate ISIN code
currency)
26/01/2010 | 26/01/2015 95 GBP EMTN ma8nth GBP LIBOR + 0.02% FR0010850156
25/02/2009 | 25/02/2015 150 CHF bond 2425 CHO0012601446
02/03/2010 02/03/2015 1,000 USD bond 2.875% FR0010862581
22/04/2010 22/04/2015 156 AUD EMTN BBS 0.28% FR0010889725
15/09/2010 15/09/2015 1,500 UsSD EMTN %7 FR0010941732
16/09/2010 | 07/12/2015 700 GBP EMTN 50% FR0010942086
08/04/2009 | 08/04/2014 25,000 JPY EMTN 3-thaPY LIBOR + 0.65% FR0010745307
16/02/2011 | 25/02/2016 4,000 EUR bond 3% (PFR008366
08/03/2006 25/04/2016 5,300 EUR bond 3.625% FR0010301747
02/11/2006 02/11/2016 1,250 USD EMTN 2580 FR0010394452
14/12/2009 14/12/2016 150 USD EMTN Grth USD LIBOR + 55bp FR0010831891
20/03/2007 | 20/03/2017 450 MXN EMTN 9F% FR0010449355
12/04/2007 | 25/04/2017 3,800 EUR bond 4.125% FR0010456434
28/07/2006 | 25/07/2017 2,000 EUR| bond CADEL.85% FR0010359679
07/03/2008 20/12/2017 35 GBP EMTN m@8nth GBP LIBOR - 0.3705% FR0010594366
20/01/2011 15/10/2018 300 GBP bond| 3.75% FR0010994376
26/10/2006 26/10/2018 400 CAD EMTN A5% FR0010386110
10/06/2009 | 25/04/2020 4,250 EUR bond 4.250% FR0010767566
02/07/2010 | 02/07/2020Q 200 EUR EMTN 8nath Euribor + 0.23% FR0010917534
25/10/2004 | 25/07/2020Q 1,000 EUR| EMTN  axf0;((1+TEC100-1%)"0.25)-1]] FR0010120436
26/10/2010 26/10/2020Q 1,000 USD bond 3.00% FR0010956565
21/04/2009 21/04/2021 200 CHF bond 3.00% CH0100525382
29/06/2010 25/04/2021 5,750 EUR bond 3.375% FR0010915660
France 10/02/2011 | 25/07/2021 3,255 EUR bond CADESI FR0011003672

25/07/2006 | 25/10/2021] 5,430 EUR| bond 387 FR0010347989
19/04/2011 | 19/04/2023 200 CHH bond 729 CHO0127860192
18/04/2011 25/04/2023 4,424 EUR bond| 342 FR0011037001
01/12/2011 01/12/2025 800 NOK| bond 28% FR0011153097
18/08/2011 18/08/2025 262.5 EUR bond| 62 FR0011092261
15/11/2011 | 15/11/2025 800 NOK bond 00% FR0011142215
09/03/2011 | 09/12/2025 150 CHH bond 0%5 CHO0124739902
12/07/2011 | 19/12/2025 800 NOK bond 0%8 FR0011074178
01/04/2011 20/12/2025 300 EUR bond| 0%8 FR0011027929

Note 6a: Analysis of transactions in euro and foren currencies before and after hedging

This note analyzes the effect of hedging transastim the initial debt and breaks down interegsréefore and
after hedging. It provides both accounting andrfaial information related to the value and hed@hmstruments
at maturity.
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Initial debt Hedging transactions Final debt

& millors cEr?;ifiZS Euros Foreign currencies Euros cEr?;ifiZS Euros
Euro-denominated debt 102,486 5028 152,966
Foreign currency € equiv. at 31 € equiv. at 31 Dec
denominated debt Dec. 2011 2011
CHF 1,765 1,452 -1,765 -1,452 0 0
GBP 6,922 8,287 -6,922 -8,287 0 0
JPY 80,620 805 -80,620 -805 0 0
usbD 51,862 40,082 -51,862 -40,082 0 0
HKD 3,404 339 -3,404 -339 0 0
SEK 70 8 -70 -8 0 0
AUD 2,495 1,961 -2,495 -1,961 0 0
NOK 2,400 310 -2,400 -310 0 0
NzZD 203 121 -203 -121 0 0
SGD 20 12 -20 -12 0 0
CAD 490 371 -490 -371 0 0
MXN 450 25 -450 -25 0 0
fl:‘r?:r?ctzgore'gn 53,772 53,772 0
Total 156,258 -3,292 152,96¢€

The table above provides a breakdown of the init@hinal debt by issuance currency. Since all @etisns in
foreign currencies have been hedged, the debt @EAis effectively entirely in euro. Hedging tracisans have
enabled CADES to eliminate the impact of exchamage fluctuations on its debt.

The table below shows the breakdown of debt byesterate type. Hedging impacts the initial breataosuch
that in the final analysis, 51%(1) of the debt bdated rates, 41% floating rates and 8% ratesxeddo inflation.

Breakdown of debt in euro and foreign currencies bire and after hedging

Initial debt Hedging transactions Final debt
(€ millions) Foreign Euros Total % Foreign Euros Foreign Euros Total %
currencies currencies currencies
Fixed rates
Negotiable debt
instruments 0 0 0 0 0 0 0
Bonds, EMTN and MTN 23,698 69,342 93,040 -23,698 ,758 0 78,099 78,099
Private placements 0 0 0 0 0 0 0
Macro hedging swaps 0 0 0 0 0 0 0
Total fixed rates 23,698 69,341 93,040 59 -23,698 T 0 78,099 78,099 51
Floating rates
Negotiable debt
instruments 24,444 14,626 39,070 -24,444 23,172 037,797 37,797
Bonds, EMTN and MTN 5,629 5,536 11,165 -5,629 48,5 0 24,086 24,086
Private placements 998 998 0 0 0 998 998
Macro hedging swaps 0 0 0 0 0 0 0 0
Total floating rates 30,073 21,160 51,233 33 -3007 41,722 0 62,882 62,882 41
Indexed rates
Bonds 0 11,985 11,985 0 0 0 11,985 11,985
Macro hedging swaps 0 0 0 0 0 0 0 0
Total indexed rates 0 11,985 11,985 8 0 0 0 11,985 11,985 8
Total 53,772 102,486 156,258 100 0 -3,292 0 152,966152,966 100

(1)

Includes €3,061 million that corresponds te thedging of swaps cancellable at the initiativettod

counterparties. If the swap is cancelled by thentemparty, the hedged position reverts to a vagziaate.
Based on market rates at 31 December 2011, the sargellation options held by counterparties were
significantly out of the money, making the likeldabof a reversion to a variable rate virtually nil.
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Note 7: Other liabilities

At 31 December 31 December 31 December
(€ millions) 2011 2010 2009
DEPOSITS RECEIVED BY WAY OF INITIAL

MARGINS 3,352.60 1,971.38 173.16
- Deposits 3,351.43 1,970.82 173.14
- Accrued interest 1.17 0.56 0.02
OTHER CREDITORS IN RESPECT OF

FINANCIAL TRANSACTIONS 3.09 2.24 1.67
OTHER CREDITORS IN RESPECT OF

OPERATING CHARGES 63.10 44.92 47.27
Payments to the State 0.00 0.00 0.00
Tax 0.02 0.02 0.02
Social security 0.00 0.07 0.07
Trade creditors 0.01 0.00 0.01
Sundry creditors — ACOSS 63.07 44.83 47.17
Other sundry creditors 0.00 0.00 0.00
Total 3,418.79 2,018.54 222.10

Other liabilities correspond to:

e Deposits received by way of initial margins in respof contracts on forward markets and repurchase
agreements put in place to hedge counterpartyarsiounting to €3,351.43 million at 31 December 2011

e Accrued interest on margin calls amounting to €xilion;

e Commission payable on commercial paper amountir&pt09 million;

* Credit balance with ACOSS amounting to €63.07 omlliconsisting of taxpayer credit notes receivedfr
ACOSS;

e Tax payable amounting to €0.02 million;

e Trade creditors in the amount of €0.01 million.

Note 8: Accruals, deferred income and provisions

At 31 December 31 December 31 December
(€ millions) 2011 2010 2009

ACCRUALS 340.49 354.06 351.57
Accruals on forward interest rate instruments 182.4 286.57 297.82
Accruals on forward currency instruments 139.27 59.70 46.02
Fees payable in respect of market transactions 0.00 0.01 0.01
Accruals in respect of operating charges 0.15 0.24 0.14
Accruals in respect of CRDS and CSG collection

costs 6.82 4.53 4.90
Accruals in respect of revenue from social levies o

income from property and investments 1.36 0.00 0.00
Other accruals 0.41 3.01 2.68

CONTINGENT GAINS AND GAINS TO BE
SPREAD ON FORWARD FINANCIAL

INSTRUMENTS 45.53 34.21 33.25
UNEARNED INCOME 397.40 214.61 190.40
Issuance premiums on bonds 397.39 201.65 189.61
Issuance premiums on government securities 0.01 12.96 0.79
Other unearned income 0.00 0.00 0.00
OTHER 5.81 21.79 874.08
Currency adjustment accounts 5.73 21.71 874.04
Sundry 0.08 0.08 0.04
Total 789.23 624.67 1,449.30

Accruals and deferred income consist of transastadfecting the profit and loss account indeperigeitthe date
on which the corresponding income is paid or cédldcThey include notably:
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- Accrued expenses in respect of interest ratepsvaamounting to €192.48 million, forward currency
transactions for €139.27 million, CRDS and CSG €6t82 million and social levies on income from
property and investment for €1.36 million.

- Balancing cash payments on currency swaps armgutat €45.53 million that are to be spread.

- Unearned income amounting to €397.40 millionfregponding to premiums on bond issues and on
government securities.

- Currency adjustment accounts amounting to €mifBon, being technical accounts used to recogmtize
profit and loss adjustments arising on the measenewf off-balance sheet commitments.

Provisions for liabilities and charges include aysion for redundancy indemnities. The provisianréspect of
unrealised losses on swaps designated as isolptad mositions was reversed after the swaps in iguegtere
rescinded.

At 31 December 31 December
(€ millions) 2010 Set aside Reversed 2011
Provisions 0.18 0.03 0.00 0.21
Provision for redundancy indemnities 0.18 0.03 0.00 0.21
Provision for liabilities 0.00 0.00 0.00 0.00
Total 0.18 0.03 0.00 0.21
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PROFIT AND LOSS ACCOUNT

In arriving at the profit for the period, net bamgiincome is reported separately from other opggaticome and

charges.

(€ millions)

Net banking income: (3,791.91)
Exceptional income items: 0.59
Other operating income and charges: 15,469.17
Gross operating profit and net profit for the pdrio 11,677.85

A specific mission has been entrusted to CADESckvis to extinguish a debt over its scheduled tdre profit

for the year measures its capacity to reduce its dsbt.

Net banking income

Net banking income consists of the cost of deletitikome generated from cash positions and thproét or loss

on financial transactions.

Note 9: Banking income

Period ended

31 December 31 December 31 December

(€ millions) 2011 2010 2009
INTEREST RECEIVABLE AND SIMILAR

INCOME FROM TRANSACTIONS WITH

CREDIT INSTITUTIONS 77.84 29.51 44.70
Interest receivable — Demand loans and advances

and open repurchase agreements 10.33 4.71 5.22
Interest from ordinary accounts in debit 8.69 4.43 5.09
Interest from loans 0.00 0.00 0.00
Interest from securities delivered under open relfpase

agreements 1.64 0.28 0.13
Interest receivable — Term loans, advances and

repurchase agreements 47.75 14.48 33.55
Interest from loans denominated in euro 0.00 0.00 .000
Interest from loans denominated in other currencies 0.00 0.00 0.00
Interest from securities delivered under repurchase

agreements 47.75 14.48 33.55
Other interest receivable 19.76 10.32 5.93
INTEREST RECEIVABLE AND SIMILAR

INCOME FROM BONDS AND OTHER FIXED

INCOME SECURITIES 10.83 12.28 1.97
Interest from fixed income securities 0.00 0.00 00.0
Interest from government securities 10.83 12.28 71.9
OTHER INTEREST RECEIVABLE AND

SIMILAR INCOME 229.41 309.00 232.96
Amortisation of premiums on issue 64.03 51.56 39.89
Net profit on hedging transactions 165.38 257.44 3.ap
Profit on repurchase of own securities 0.00 0.00 000.
Total 318.08 350.79 279.63

Banking income, which amounted to €318.08 millioorsists of:
= Net profit on hedging transactions amounting to5£38 million;

= Interest receivable and similar income from tratieas with credit institutions amounting to €77.84
million, of which €47.75 million from investing spius cash balances via repurchase agreements with
delivery of the securities;

= Interest from fixed income securities amounting10.83 million; and

= The amortisation of bond premiums on issue amograre€64.03 million.
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Note 10: Cost of debt

Period ended 31 December 31 December 31 December
(€ millions) 2011 2010 2009

INTEREST PAYABLE AND SIMILAR
CHARGES ON TRANSACTIONS WITH CREDIT

INSTITUTIONS 152.85 11.04 46.15
Interest payable - Demand loans and open

repurchase agreements 0.06 0.04 0.05
Interest on ordinary accounts in credit 0.05 0.03 .030
Interest on overnight loans 0.00 0.00 0.00
Interest on securities delivered under open re@seh

agreements 0.01 0.01 0.02
Interest payable — Term loans and repurchase

agreements 12.30 0.22 1.95
Interest on CDC loan (transfer of debt) 0.00 0.00 .000
Interest on multi-currency credit 0.00 0.00 0.00
Interest on securities delivered under repurchase

agreements 0.40 0.17 0.35
Interest on private placements 11.90 0.05 1.60
Other interest payable and similar charges 140.49 0178 44.15

INTEREST PAYABLE AND SIMILAR
CHARGES ON BONDS AND OTHER FIXED

INCOME SECURITIES 3,896.74 3,336.15 3,004.35
Interest on debts evidenced by certificates 3,896L7 3,336.15 3,004.35
Interest on negotiable debt instruments denominated

euros 50.63 2.94 86.65
Interest on negotiable debt instruments denominated

other currencies 1,05.11 24.85 115.45
Interest on bonds and equivalents denominatedroseu 2,665.72 2,334.51 2,126.42
Interest on bonds and equivalents denominatechier ot

currencies 730.94 753.05 648.98
Other charges on debt evidenced by securities 844.3 220.80 26.85
Other interest payable and similar charges 0.00 000 0.00
FEES PAYABLE 60.09 17.37 48.41
Fees on term loans with credit institutions 6.49 000. 4.67
Fees on negotiable debt instruments issued 11.18 75 2. 6.35
Fees on bonds 42.12 14.49 37.21
Other fees on securities transactions 0.30 0.13 8 0.1
Other fees 0.00 0.00 0.00
Total 4,109.68 3,364.56 3,098.91

Interest payable and similar charges on CADES’  debich amounted to €4,109.68 million, increase®Byl4%
from 31 December 2010 and consists of:

= Charges amounting to €3,896.74 million in respéctedts;

= Interest amounting to €152.85 million on transawiavith credit institutions, consisting of interest
private placements, securities delivered underradase agreements and margin calls; and

= Fees amounting to €60.09 million.

The increase in interest and similar charges payadrhpared with 31 December 2010 was due partlyeteffects
of inflation and partly to new bond issues.
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Note 11: Gains and losses on trading securities

Period ended 31 December 31 December 31 December
(€ millions) 2011 2010 2009

NET GAIN (LOSS) ON FOREIGN EXCHANGE

TRANSACTIONS (0.29) (0.28) (0.30)
Other foreign exchange transactions (0.29) (0.28) 0.30)

Total (0.29) (0.28) (0.30)

In accordance with the requirements of Regulati®®0203 on the presentation of financial statemessised by
the French Accounting Standards Committee, gairmk lasses on instruments used to hedge interestarate
currency risks are reported under interest recégvaihd similar income or interest payable and sinmgéharges (see
Note 9). The net profit on foreign exchange tratisas comprises solely gains and losses determimethe
periodic measurement of foreign currency accourgshave not been hedged.

Note 11a: Gains and losses on investment securities

Period ended 31 December 31 December 31 December
(€ millions) 2011 2010 2009
Gains (losses) on investment securities 0.00 0.00 .0®
Net gain (loss) on investment securities 0.00 0.00 0.00
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Other operating income and charges

Other operating income and charges consist maindpecific income and charges dealt with by Order 85-50
of 24 January 1996 (CRDS contributions, CSG, sdeidks on income from property and investmentgnpants
from the Retirement Reserve Fund, property asdes smd payments to the State and social secunitglirig
organisations), general operating charges and deficn, amortisation and impairment charges on-cwoment
assets.

Note 12: CRDS revenues

The table below details revenue allocated to CADESer Article 6 of Order No. 96-50 of 24 Januar@@ @fter
deducting assessment and collection costs andslasseoutstanding CRDS contributions (write-offs,iwess,
cancellation and debt forgiveness).

Period ended 31 December 31 December 31 December
(€ millions) 2011 2010 2009
NET CRDS REVENUES (Article 6) 6,290.29 5,962.56 50.94
CRDS contributions levied on wages and salaries

(ACOSS) 5,577.75 5,278.07 5,276.78
CRDS contributions levied on property assets 242.13 230.95 251.82
CRDS contributions levied on investment income 3@6. 321.86 298.12
CRDS contributions levied on sales of precious taeta

and gems 5.22 4.04 2.68
CRDS contributions on gaming proceeds 138.19 127.11 121.47
CRDS exemption offsets

(travel vouchers and voluntary community services) 0.04 0.53 0.07

CRDS revenues, net of collection costs, amounteé® 390.29 million.

CRDS levied on wages and salaries (which is catttly ACOSS) represents 88.67% of the total. Then@ing
CRDS proceeds (which are collected by the offideb® Public Finances Directorate) are levied nyaonl capital
(property and investment income, 9.05%) and on djagii2.20%).

Repayments relating to amounts written off prioBfo December 1999 (pursuant to EC regulations @atetal
social security agreements) received from foreigimtries have been paid over by CNAMTS to CADE®ei81
December 1997 to the extent this does not createwadeficit or increase an existing deficit in theoks of
CNAMTS. Given that CNAMTS has been in deficit frdf@98 to 2011, the €216.77 million recovered dutimg
period was not paid over to CADES.

Since Act No. 2004-810 of 13 August 2004, no swelas been generated by the health insurance bodirthl
French social security system.
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Note 12a

The table below provides a breakdown of incomedadges relating to the CRDS.

CRDS REVENUES () CRDS COSTS (1 Net
(€ millions) revenues
(1-11)

CRDS levied on wages and Write-offs, waivers, cancellation

salaries (ACOSS) 5,628.92 and debt forgiveness 23.17| 207175
Assessment and collection costs 28.00

CRDS levied on property assets 252.48 Assessmdrtalection costs 10.3p 242.13

CRDS levied on investment

income 328.60 Assessment and collection costs 1164 326.96

CRDS levied on sale of precious

metals and gems 5.25Assessment and collection costs 0103 5.22

CRDS levied on gaming

proceeds 138.88 Assessment and collection costs 0.69 138.19

CRDS exemption offsets

(travel vouchers and voluntary

community services) 0.04 0.00 0.04

Reversal of provisions on Provisions on outstanding

outstanding CRDS 6.62 CRDS 0.04 6.58

Total 6,360.79 Total 63.92 6,296.87

Note 12.1: CSG revenues

Supplementary social security contributio@®tribution Sociale Généralisée — CS83e a resource allocated to
CADES at the rate of 0.48% for CSG on income franpyment, unemployment and other similar beneiitd
on taxable income from property and investmentd,arD.28% for CSG on profits from gaming sinceduhry
2011.

The tax base is the same as for the CRDS, withedtoeption that no contributions are levied on thke of
precious metals and gems.

Period ended 31 December 30 December 31 December

(€ millions) 2011 2010 2009
NET CSG REVENUES (Article 6) 5,546.62 2,262.64 2,252
CSG contributions levied on wages and salaries

(ACOSS) 4,956.38 2,035.38 1,987.67
CSG contributions levied on property assets 230.48 91.70 99.24
CSG contributions levied on investment income 352.5 131.15 123.74
CSG contributions on gaming proceeds 7.19 4.20 410.8
CSG exemption offsets 0.03 0.21 0.03

CSG revenues, net of collection costs, amount€&® ©46.62 million.
CSG levied on wages and salaries (which is collebie ACOSS) represents 89.36% of the total. Theanaimg

CSG (which is collected by the offices of the Palfiinances Directorate) is levied mainly on incofram
investment (6.36%) and property (4.16%).
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Note 12.1a

The table below provides a breakdown of incomednadtges relating to the CSG.

CSG REVENUES () CSG COSTS (1 Net
(€ millions) revenues
(1-11)

CSG levied on wages and Write-offs, waivers, cancellation

salaries (ACOSS) 4,985.97and debt forgiveness 4.83 4,956.38

Assessment and collection costs 24,76

CSG levied on property assets 240.33 Assessmertaliedtion costs 9.8b 230.48
CSG levied on investment

income 354.31 Assessment and collection costs 1.77 352.54
CSG levied on gaming proceeds 7.23 Assessmentalledton costs 0.04 7.19
CSG exemption offsets 0.03 0.00 0.03
Reversal of provisions on Provisions on outstanding CSG

outstanding CSG 0.13 47.85 (47.72)
Total 5,588.00 Total 89.10 5,498.90

Note 12.2: Social levies on income from property ahinvestment

Social levies on income from property and investnestablished are a new source of revenue allotat€ADES
with effect from 1 January 2011. CADES receives3¥d portion of these levies, the rate of which weisat 2.2%
until 30 September 2011, then at 3.4% from 1 Oct@bé1 to 31 December 2011.

Period ended 31 December 31 December 31 December

(€ millions) 2011 2010 2009
NET REVENUE FROM SOCIAL LEVIES 1,575.91 0.00 0.00
On income from property 624.26 0.00 0.00
On income from investment 951.65 0.00 0.00
Note 12.2a

The following table shows the breakdown of revelame costs associated with social levies on incorom f
property and investment.

REVENUES FROM SOCIAL () COSTS RELATING TO ({0)) Net
LEVIES SOCIAL LEVIES revenues
(€ millions) ((BD)]
Social levies on income from Assessment and
property 650.95 collection costs 3.6 624.26
Write-offs, waivers, cancellation
and debt forgiveness 23.43
Social levies on income from Assessment and collection costs 4,78 951.65
investment 956.43
Total 1,607.38 Total 31.47 1,575.91

Note 12.3: payments by the Retirement Reserve FUfBRR)

The Retirement Reserve Fund paid €2.10 billion®@@gril 2011 in respect of the year 2011.

Period ended 31 December 31 December 31 December
(€ millions) 2011 2010 2009
REVENUE FROM THE RETIREMENT 2,100.00 0.00 0.00
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RESERVE FUND
Revenue for the year

2,100.00

0.00

0.00

Note 13: General operating charges

Period ended

31 December

31 December

31 December

(€ millions) 2011 2010 2009

STAFF COSTS 1.00 0.89 0.85
Wages and salaries 0.72 0.64 0.61
Social security charges 0.28 0.25 0.24
OTHER ADMINISTRATIVE EXPENSES 1.89 1.61 1.78

Taxes and duties 0.09 0.08 0.07
External services 1.80 1.53 1.71
Total 2.89 2.50 2.63

General operating charges correspond to expendéliireg within the scope of the administrative lgetl They do
not include the acquisition and the amortisatiod dapreciation of fixed assets (see Note 2). Theyeased by
15.60% compared with 2010.

List of staff positions at 31 December 2011

Non-civil servant employees
- 1 senior front office manager (grade A)
- 1 assistant front office manager (grade A)
- 2 market operators (grade A)
- 1 asset and liabilities matching strategist (grajle
- 1 senior back office manager (grade A)
- 1 assistant back office manager (grade A)
- 1 bilingual executive secretary (grade C)

Civil servants
- 1 general office manager (grade A)
- 1 administrative manager (grade A)
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Note 13a: Property assets and property management

Period ended
(€ millions)

31 December
2011

31 December
2010

31 December
2009

REVENUES FROM PROPERTY ASSETS

0.43

Property sales
Rental income
Exceptional income
Provisions reversed

0.43

CHARGES ON PROPERTY ASSETS

0.01

Expenses on property sales
Change in unsold inventory
Staff costs

External services

Taxes

Exceptional charges
Provisions set aside

All the properties transferred to CADES on 1 Japu2®00 were sold over the next three years. Sirf 2
CADES has managed the run-off of the last propeere of disputes.

The reversal of provisions was a result of two pewts collected in respect of the Saint-Pray lawdaita total
amount of €0.43 million.

Note 14: Other non-banking operating charges

Period ended 31 December 31 December 31 December
(€ millions) 2011 2010 2009

Payments to the State - - -
Payments to social security agencies - -

Total - - -

Note 15: Exceptional income

Period ended

31 December

31 December

31 December

(€ millions) 2011 2010 2009
Statutory limitation of debt — administrative butige 0.13 - -
Statutory limitation of debt — financing budget ®.4 - -
Other exceptional income - - -
Total 0.59 - -

The exceptional income corresponds to the statuiongation on charges payable on the administeatand
financing budgets (essentially commissions on coraialepaper).
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OFF-BALANCE SHEET COMMITMENTS

Off-balance sheet commitments, as reported, disisfigbetween commitments given and commitmentswede
and are analyzed between loan commitments, gua&ramitdigations and guarantees on securities. Certain
commitments are not recorded on the face of theumts, being commitments in respect of currencystiations
and forward financial instruments. Information neljag these commitments is provided in Notes 16 Bhbelow.

Note 16: Currency transactions

At 31 December 2011 31 December 2010 31 Decembed20
(€ millions) Currenciesto  Currencies Currenciesto  Currencies Currenciesto  Currencies
be received to be be received to be be received to be
delivered delivered delivered
FORWARD
TRANSACTIONS 53,772.58 - 34,197.24 29,644.04 -

Financing in foreign
currency

Hedging transactions
over the counter

Forward exchange

against euros 20,887.66 8,425.44 9,196.08 -
Up to 1 year 20,887.66 8,425.44 9,196.08 -
From 1 to 5 years - - - - -
Over 5 years - - - - -
Currency swaps against

euros 32,884.92 - 25,771.80 20,447.96 -
Up to 1 year 7,602.27 - 7,953.50 2,424.34 -
From 1 to 5 years 23,019.15 - 15,264.00 16,277.42 -
Over 5 years 2,263.50 - 2,554.30 1,746.20 -
FORWARD

TRANSACTIONS - - - - -

Foreign currency
financing commitments
received

Hedging transactions
over the counter

Forward exchange
against euros

Upto 1 year

From 1 to 5 years
Currency swaps against
euros

Up to 1 year

From 1 to 5 years

Over 5 years

Forward exchange contracts against euro correspofadward purchases entered into for the purpdde=dging
commercial paper denominated in foreign currendiég. increase of 147.91% in outstandings as at&¥mber
2011 compared with 31 December 2010 is due to &se borrowing (from taking on ACOSS debts).

The increase in currency swaps against euro ibattible to the increase in foreign currency EMEbLies.
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Note 17: Forward financial instruments

At 31 December 31 December 31 December
(€ millions) 2011 2010 2009

INTEREST RATE INSTRUMENTS

Organised markets and equivalents - - -
Firm transactions entered into for hedging purposes - - -
Euro Bobl futures contracts (5 years) - - -
Euro Bund futures contracts (10 years) - - -
Other firm transactions - - -
Options entered into for hedging purposes - - -
Other options - - -
Over the counter 12,926.38 17,496.71 17,910.30

Firm transactions entered into for hedging purposes
Interest rate swaps in euro 12,823.42 17,496.71 17,910.30
Micro hedging 12,161.66 16,306.57 16,546.77
-Upto 1l year 4,280.86 6,708.91 2,500.87
- From 1 to 5 years 6,325.26 8,042.12 12,690.36
- Over 5 years 1,555.54 1,555.54 1,355.54
Macro hedging 661.76 1,190.14 1,363.53
-Upto 1year 50.00 435.00 130.00
- From 1 to 5 years 611.76 755.14 1,233.53

- Over 5 years - - -

Isolated positions - - -
-Upto 1 year - . )

- From 1to 5 years - - -

- Over 5 years -

Currency swaps 102.96 - -

Micro hedging 102.96 - -
-Upto 1 year 102.96 - -

- From 1 to 5 years - - -
- Over 5 years - - -

Interest rate instruments entered into by CADES&t&d December 2011 comprise:

- Swaps entered into for macro hedging purposessisting of inflation swaps amounting to €661.76
million, 12 having matured;

- Swaps amounting to €12,161.66 million enteretb ifor micro hedging purposes, including swaps
cancellable by counterparties of €3,060.60 milkmal

- €102.96 million in interest rate swaps in GBP.

In 2007 and 2008, CADES entered into swaps undéchnib receives 3-month Euribor less a haircut pags a
fixed rate. These swaps may be rescinded by thatemarties six months after inception and themetieree
months.

These cancellable swaps, which qualify as micraybsdare used to transform CADES’ adjustable tatetsired
transactions into fixed rate transactions for asiesix months. Each swap is therefore systemigtibatked to a
swap already held in portfolio by CADES. If the psaare cancelled, CADES reverts to its initial maficing
level.

These swaps were authorised by the Board of Direaio 28 November 2007. They are designated asomicr

hedges (Category b of Regulations No. 90-15 an@2&ursuant to French banking regulatioRédlementation
Bancaire.
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Note 18: Other off-balance sheet commitments

At

31 December 31 December 31 December

(€ millions) 2011 2010 2009

FINANCING COMMITMENTS
Commitments received
From credit institutions

- Back-up credit lines 700.00 700.00 700.00
- Multi-currency credit lines - - -
- Credit lines in treasury bills 5,000.00 - -
- Other credit lines 9,000.00 - -
Sundry
- Retirement Reserve Funéidnds de Réserve
pour les Retraités 27,300.00 29,400.00 -
- Borrowings - - -
- Commercial paper and lent under repurchase
agreements 81.98 - -

Commitments given
Payments to the State - - -
Payments to social security agencies - - -

First assumption of debt provided for by 2011

Social Security Finance Act 2,700.00 68,000.00 -
Second assumption of debt provided for by
2011 Social Security Finance Act 62,000.00 62,000.0 -

Financing commitments given under repurchase
agreements 69.04 - -

Commitments received consist of:

four back-up credit lines totalling €700 millionatthare cancellable by the counterparty at 30 daytce;

four bilateral lines for the purchase of commergiaper issued by CADES for a total amount of €kolpil

(€2 billion maturing on 23 August 2012, €1 billimm 17 January 2012, €1 billion on 9 March 2012 and
€1 billion on 14 April 2012) ;

a credit line of €9 billion due 14 December 2012.

a total of €27.3 billion in payments from the Retmrent Reserve Fund, corresponding to the annual
payments of €2.1 billion for the period from 2022024, pursuant to the 2011 Social Security Fundin
Act 2010-1594 of 20 December 2010.

a transaction dated 29 December 2011, value 2 daB042, under a repurchase agreement for an amount
of €65.98 million, and a commercial paper issu€dd million carried out on 30 December 2011, value
4 January 2012.

Commitments given consist of:

the debts assumed pursuant to the 2011 Social i§e€unding Act 2010-1594 of 20 December 2010,
namely:

the balance of €2.7 billion of the €68 billion aéfiforecast for 2009 and 2010 for the Health, Maitg,
Incapacity and Death Insurance branch, the Seritire@s, Widows and Widowers Insurance branch and
the Family Insurance branch of the French socialirity system and of the forecast 2011 deficit tfo
Health, Maternity, Incapacity and Death Insuran@nbh and the Family insurance branch;

Decree 2012-329 of 7 March 2012 stipulates thatdifference between on the one hand the cumulative
amount of the deficits recorded for 2009 and 20lL& phe provisional deficits for 2011 referred to i
Article 4 Il quater of the abovementioned OrdeRdfJanuary 1996 and, on the other hand, the anodunt
the payments made by CADES in 2011 under this hgadives rise to an adjustment of €3.1 billioritsn
favour.
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Since this adjustment has been determined on tsis b a provisional deficit for 2011, it is notastn
under commitments received.

the €62 billion forecast for the deficits of 204d 2018 for the Senior Citizens, Widows and Widawer
Insurance branch (branch 3) of the French soc@lritg system, subject to an overall limit of €6Ribn
for the period and a yearly maximum of €10 billidiese payments are to be made by 30 June each year

as from 2012.

Decree No. 2012-329 of 7 March 2012 establisheddhowing calendar for taking on the social ségur
debt concerning the year 2012.

Payments by CADES to ACOSS Allocation by ACOSS of thamounts paid by CADES to the branches and funds
concerned
Date Amount General system Funds referred to
€) Branch referred to| Branch referred to in| Branch referred tg in Article L.135-1
in para. 1 of Article para. 3 of Article in para. 4 of of the Social
L.200-2 of the L.200-2 of the Social| Article L.200-2 of Security Code
Social Security Security Code the Social
Code Security Code
9 March 2012 2,000,000,000.00 (750,000,000.00) ,009,000.000  (100,000,000.00)  1,100,000,00Q.00
23 March 2012 2,000,000,000.00 (750,000,000400) 50000,000.00  (100,000,000.0p)  1,100,000,000.00
10 April 2012 1,000,000,000.00 (350,000,000.00) 850,000,000.0Q (50,000,000.0D) 550,000,000.00
9 May 2012 1,648,054,586.85 (589,378,596.07) 1461141.23 (57,526,219.63) 843,515,261].32
Total 6,648,054,586.85 (2,439,378,596.07) 5,801 144.23| (307,526,219.63) 3,593,515,261{32

® two repurchase agreements dated 29 December, 28lle 2 January 2012, for an amount of €69.04
million.
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Note 19: Abridged statements

BALANCE SHEET

At 31 December
(€ millions) 2011

PROFIT AND LOSS ACCOUNT BROUGHT FORWARD AT 1 JANUAR Y

2011 (154,623.81)
PROFIT FOR THE YEAR ENDED 31 DECEMBER 2011 11,677.8

PROPERTY ENDOWMENT 181.22

DEBT REMAINING TO BE REPAID AT 31 DECEMBER 2011

Represented by:

Liabilities towards third parties

- Borrowings falling due within 1 year

- Borrowings falling due after 1 year

- Other creditors, accruals and unearned income
Less assets held by CADES

- Financial investments

- Other debtors, prepayments and accrued income

(142,764.74)

56,114.81
101,839.28
4,208.03

13,755.20
5,642.18

PROFIT AND LOSS ACCOUNT

Period ended

31 December

(€ millions) 2011
NET REVENUE FROM CRDS, CSG AND SOCIAL LEVIES 13,37168
NET REVENUE FROM RETIREMENT RESERVE FUND (FRR) 2,100.00
NET REVENUE FROM PROPERTY 0.42
Interest payable and similar charges (4,049.59)
Fees (60.09)
Interest receivable and similar income 317.79
NET FINANCIAL CHARGES (3,791.89)
Operating charges (2.95)
OPERATING PROFIT 11,677.26
Payments to the State 0.00
Exceptional income 0.59
NET PROFIT FOR THE YEAR ENDED 31 DECEMBER 2011 11,67.85
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OTHER INFORMATION

The table below provides information on market galcomparing the debt at repayment value as ate2kimber
2011 with the debt at market value.

Debt at repayment value as at closing date congptieefollowing elements:
(@) The nominal value of fixed rate, variable ratel adjustable rate borrowings in euros;

(b) The nominal value of the fixed rate, variatdée and adjustable rate euro legs of basis swepsgenting
perfect transformation of foreign currency-denortédaborrowings into euro-denominated borrowings;

(c) The accrued nominal value of inflation indexexhds as at 31 December 2011.

(d) Interest accrued but not yet due is excludechfdebt at repayment value.

Debt at repayment value at maturity comprisesaleviing elements:
(&) The nominal value of fixed rate, variable ratel adjustable rate borrowings in euro.

(b) The nominal value of the fixed rate, variatdée and adjustable rate euro legs of swaps ragnegeerfect
transformation of foreign currency-denominated daings into euro-denominated borrowings.

(c) The projected nominal value at maturity ofatibn indexed bonds.

(d) The market value of swaps used for macro medgi

Debt at market value comprises the following eletsien

(@) The value of the fixed rate bonds and inflatiodexed bonds based on the average market pnic&lo
December 2011.

(b) The value of unlisted securities issued by E&&Dobtained using the CADES zero coupon curve &4 at
December 2011. Options embedded in certain of tbesarities are valued using an internal modeldase
standard valuation software developed and mark®teh independent service provider.

(c) The value of derivatives used to transfornt pérthe debt through micro hedging. Options emieedoh
certain of these instruments are valued usingdheesnternal model.

(d) The value of derivatives used for macro heglgin

(e) The present value at 31 December 2011 ofteadla repurchase agreements and bank balances.
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(€ millions) Debt at repayment value Debt at market value hel\él;rrll(g Er\;i!j:cgg ns
At maturity At 31 December 2011 At 31 December 2011| A31 December 201
Upto 1 year 41 259,55 41 247,95 40 804,47 1733,
From 1 to 5 years 54 573,(;5 54 456:'95 57 145'1,74 1886
Over 5 years 48 371,(:’; 46 770 58 49 241;,17 315,
Swaps -10,39 0,0p -10,39 -10,]3¢
TOTAL 144 193,84 142 475,29 147 183/98 4 02%,€
Adjustable rate 51 789,31 51 925,26 51 792,84 3 207,
Indexed rate 13 702,48 13 934,36 12 199,11 D,
Fixed rate 78 712,4;1 76 615,68 83 202?42 828,
Swaps -10,39 0,0p -10,39 -10,]3¢
TOTAL 144 193,84 142 475,29 147 183/98 4 025%,8

Compared with prior years, there was a consideiiabltease in short-term debt at 31 December 2@ hdicated

by the table below:

Debt 31 Decembe 31 Decembe 31 December
2011 2010 2009
Short-term (under 1 year) 28.95% 7.67% 13.62%
Medium-term 38.22% 47.93% 43.61%
Long-term (over 5 years) 32.83% 44.40% 42.77%

As regards the breakdown between issues denomiitatdo and other currencies, there was a sligtrease in
euro debt at 31 December 2011 compared with 31eee2010, as indicated by the table below:

Debt ‘ 31 December‘ 31 December‘ 31 December

2011 2010 2009
In foreign currencies 33.00% 34.24% 30.47%
In euros 67.00% 65.76% 69.53%

Lastly, the table below shows the substantial desren fixed rate issues compared with adjustadtie issues

relative to 2010:

Debt ‘ 31 December‘ 31 December‘ 31 December

2011 2010 2009
Adjustable rate 36.45% 8.12% 13.49%
Indexed rate 9.78% 12.98% 12.22%
Fixed rate 53.77% 78.90% 74.29%
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Explanation of variances between market value apdyment value of debt

The difference between the market value of the delitits repayment value is explained by the falhmfactors:

- The market value of fixed rate loans increasathbse of the decline in interest rates;

- Market value factors in the present value tdifel coupons whereas the repayment value exclugsons;
and

- Gains and losses on macro hedging and inflateaps impact market value one way or the other.

The above information covers a significant parC#DES’ main activity, which is to repay in the besissible
conditions the debt it raises on the financial retsk
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