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(Established in Paris, France)

EURO 130,000,000,000
DEBT ISSUANCE PROGRAMME

This third prospectus supplement (the "Supplement") which has obtained approval number n°21-134 on 5 May 2021
from the Autorité des marchés financiers (the "AMF") is supplemental to and must be read in conjunction with the base
prospectus dated 19 August 2020 which has been granted approval number n°20-414 on 19 August 2020 by the AMF
(the "Base Prospectus"), as supplemented by a first supplement dated 3 September 2020 which has been granted
approval number n°20-437 on 3 September 2020 and a second supplement dated 21 October 2020 which has been
granted approval number n°20-522 by the AMF on 21 October 2020 prepared by the Caisse d'Amortissement de la Dette
Sociale ("CADES" or the "Issuer") with respect to the Euro 130,000,000,000 Debt Issuance Programme (the
"Programme"). Terms defined in the Base Prospectus have the same meaning when used in this Supplement.

The Base Prospectus as supplemented constitutes a base prospectus for the purposes of Article 8 of Regulation (EU)
2017/1129 of the European Parliament and of the European Council of 14 June 2017, as amended (the "Prospectus
Regulation"). This Supplement has been prepared in accordance with Article 23 of the Prospectus Regulation.
Application has been made for approval of this Supplement to the AMF in its capacity as competent authority under the
Prospectus Regulation.

This Supplement has been produced for the purposes of (i) making various changes to the Base Prospectus related to
Brexit, (ii) amending the risk factors section, (iii) amending the description of the Issuer section (iv) amending the
General Information section and (v) incorporating the audited annual financial statements of the Issuer as at and for the
period ended 31 December 2020.

Save as disclosed in this Supplement, there has been no other significant new factor, material mistake or inaccuracy
relating to information included in the Base Prospectus which is material in the context of the Programme since the
publication of the Base Prospectus. To the extent that there is any inconsistency between (a) any statement in this
Supplement and (b) any other statement in the Base Prospectus, the statements in this Supplement will prevail.

Copies of the Base Prospectus and this Supplement will be available, during usual business hours on any weekday
(Saturdays and public holidays excepted), for inspection by Noteholders at the specified offices of the Fiscal Agent and
will be available without charge (i) on the website of the AMF (www.amf-france.org) and (ii) on the website of the
Issuer (https://www.cades.fr/index.php/en/financial-information/reference-documents).

To the extent applicable and in accordance with Article 23.2 of the Prospectus Regulation, investors who have already
agreed to purchase or subscribe for Notes to be issued under the Programme before this Supplement is published, have
the right, exercisable within three working days after the publication of this Supplement, to withdraw their acceptances,
provided that the significant new factor, material mistake or material inaccuracy referred to in this Supplement arose or
was noted before the closing of the offer period or the delivery of the Notes, whichever occurs first. That offer period
may be extended by the Issuer. This right to withdrawal shall expire by close of business on 10 May 2021. Investors
may contact the Authorised Offerors should they wish to exercise the right to withdrawal.


http://www.amf-france.org/
https://www.cades.fr/index.php/en/financial-information/reference-documents
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CHANGES RELATED TO BREXIT

On 1 January 2021, the transition period came to an end and the United Kingdom officially
withdrew from the European Union. Various changes, set out below, are made to the Base
Prospectus as a result.

e The third paragraph of the cover page of the Base Prospectus is deleted and replaced by
the following paragraph:

"Application may be made (i) to the regulated market of Euronext in Paris (" Euronext Paris")
during the period of twelve (12) months from the date of this Base Prospectus for Notes issued
under the Programme to be admitted to trading on Euronext Paris and/or (ii) to the listing authority
of any other Member State of the European Economic Area ("EEA") for Notes issued under the
Programme to be admitted to trading on a Regulated Market (as defined below) in such Member
State. Euronext Paris is a regulated market for the purposes of Directive 2014/65/EU of the
European Parliament and of the Council on markets in financial instruments, as amended (" EU
MiIFID II") (a "Regulated Market"). The Programme also permits Notes to be issued on the
basis that they will not be admitted to listing, trading and/or quotation by any listing authority,
stock exchange and/or quotation system or to be admitted to listing, trading and/or quotation by
such other or further listing authorities, stock exchanges and/or quotation systems as may be
agreed with the Issuer."

e The fifth paragraph of the cover page of the Base Prospectus is deleted and replaced by
the following paragraph:

"The Issuer has been assigned a rating of Aa2 (stable outlook) and P-1 by Moody's France S.A.S.
("Moody's"), and AA (negative outlook) and F1+ by Fitch Ratings Ireland Limited (" Fitch") in
respect of its long-term and short-term debt, respectively. Whether or not each credit rating
applied for in relation to a relevant Tranche of Notes will be (1) issued or endorsed by a credit
rating agency established in the EEA and registered or certified under Regulation (EC) No
1060/2009 of the European Parliament and of the Council of 16 September 2009 on credit rating
agencies, as amended (the "EU CRA Regulation"), or by acredit rating agency which is certified
under the EU CRA Regulation and/or (2) issued or endorsed by a credit rating agency established
in UK and registered under Regulation (EU) No 1060/2009 as it forms part of domestic law of
the United Kingdom ("UK") by virtue of the European Union (Withdrawal) Act 2018 (the "UK
CRA Regulation") or by a credit rating agency which is certified under the UK CRA Regulation
will be disclosed in the Final Terms. The list of credit rating agencies registered in accordance
with the EU CRA Regulation is published on the European Securities and Markets Authority's
website (the "ESMA") (http://www.esma.europa.eu/page/List-registered-and-certified-CRAs).
As of the date of the Base Prospectus, Moody's and Fitch are established in the European Union
and registered under the EU CRA Regulation. In general, UK regulated investors are restricted
from using a rating for regulatory purposes if such rating is not issued by a credit rating agency
established in the UK and registered under the UK CRA Regulation or (1) the rating is provided
by a credit rating agency not established in the UK but is endorsed by a credit rating agency
established in the UK and registered under the UK CRA Regulation or (2) the rating is provided
by a credit rating agency not established in the UK which is certified under the UK CRA
Regulation. A rating is not a recommendation to buy, sell or hold securities and may be subject
to suspension, change or withdrawal at any time by the assigning rating agency. Where a Tranche
of Notes is rated, such rating will not necessarily be the same as the ratings assigned to the Notes.
A security rating is not a recommendation to buy, sell or hold securities and may be subject to
suspension, reduction or withdrawal at any time by the assigning credit rating agency.
Furthermore, the Issuer may at any time reduce the number of credit rating agencies from which
it requests credit ratings."
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e Paragraph six of the cover page of the Base Prospectus is deleted and replaced by the
following paragraph:

"The price and the amount of the relevant Notes to be issued under the Programme will be
determined by the Issuer and the relevant Dealer based on their prevailing market conditions at
the time of the issue of such Notes and will be set out in the relevant Final Terms. Notes will be
in such denomination(s) as may be specified in the relevant Final Terms, save that the minimum
denomination of each Note listed and admitted to trading on a Regulated Market or offered to the
public in a Member State of the EEA in circumstances which require the publication of a
prospectus under the Prospectus Regulation will be €1,000 and, if the Notes are denominated in
a currency other than euro, the equivalent amount in such currency at the issue date, or such higher
amount as may be allowed or required from time to time by the relevant central bank (or
equivalent body) or any laws or regulations applicable to the relevant specified currency."

e The paragraph entitled "Listing" in the "General Description of the Programme" section
on page 6 of the Base Prospectus is deleted and replaced by the following paragraph:

"Notes issued under the Programme may be admitted to trading on the regulated market of
Euronext in Paris ("Euronext Paris") and/or any other Regulated Market (as defined below) in
any Member State of the EEA and/or quotation by such other or further listing authorities, stock
exchanges and/or quotation systems as may be agreed between the Issuer and the relevant Dealer,
or may be unlisted, in each case as specified in the relevant Final Terms."

e The reference to the United Kingdom in the sub-paragraph "Risk relating to the secondary
market" in the "Risk Factors" section on page 11 of the Base Prospectus is deleted.

o The paragraphs entitled "European Economic Area" and "Prohibition of Sales to EEA
and UK Retail Investors" in the "Subscription and Sale" section on pages 86-87 of the
Base Prospectus, are deleted and replaced by the following:

"Prohibition of Sales to EEA Retail Investors

If the applicable Final Terms in respect of any Notes specifies the "Prohibition of Sales to EEA
Retail Investors" as "Applicable", each Dealer has represented, warranted and agreed, and each
further Dealer appointed under the Programme will be required to represent, warrant and agree,
that it has not offered, sold or otherwise made available and will not offer, sell or otherwise make
available any Notes which are the subject of the offering contemplated by this Base Prospectus
as completed by the applicable Final Terms in relation thereto to any retail investor in the
European Economic Area.

For the purposes of this provision
1) the expression "retail investor" means a person who is one (or more) of the following:

() a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as
amended, "EU MiIiFID II"); or

(if) a customer within the meaning Directive (EU) 2016/97 ("Insurance Distribution
Directive"), where that customer would not qualify as a professional client as defined in
point (10) of Article 4(1) of EU MiFID IL

2) the expression "offer" includes the communication in any form and by any means of sufficient
information on the terms of the offer and the Notes to be offered so as to enable an investor to
decide to purchase or subscribe the Notes.

Public Offer Selling Restriction Under the Prospectus Regulation
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If the applicable Final Terms in respect of any Notes specifies the "Prohibition of Sales to EEA
Retail Investors" as "Not Applicable", in relation to each Member States of the European Union
(each a "Member State"), each Dealer has represented and agreed, and each further Dealer
appointed under the Programme will be required to represent and agree, that it has not made and
will not make an offer of Notes which are the subject of the offering contemplated by the Base
Prospectus as completed by the final terms in relation thereto to the public in that Member State
except that it may make an offer of such Notes to the public in that Member State:

(a) if the final terms in relation to the Notes specify that an offer of those Notes may
be made other than pursuant to Article 1(4) of the Prospectus Regulation in that
Member State (a "Non-exempt Offer"), following the date of publication of a
prospectus in relation to such Notes which has been approved by the competent
authority in that Member State or, where appropriate, approved in another
Member State and notified to the competent authority in that Member State,
provided that any such prospectus has subsequently been completed by the final
terms contemplating such Non-exempt Offer, in accordance with the Prospectus
Regulation, in the period beginning and ending on the dates specified in such
prospectus or final terms, as applicable and the Issuer has consented in writing to
its use for the purpose of that Non-exempt Offer;

(b) at any time to any legal entity which is a qualified investor as defined in the
Prospectus Regulation;
(¢) at any time to fewer than 150 natural or legal persons (other than qualified

investors as defined in the Prospectus Regulation), subject to obtaining the prior
consent of the relevant Dealer or Dealers nominated by the Issuer for any such
offer; or

(d) at any time in any other circumstances falling within Article 1(4) of the
Prospectus Regulation,

provided that no such offer of Notes referred to in (b) to (d) above shall require the Issuer
or any Dealer to publish a prospectus pursuant to Article 3 of the Prospectus Regulation,
or supplement a prospectus pursuant to Article 23 of the Prospectus Regulation.

For the purposes of this provision, the expression an "offer of Notes to the public" in
relation to any Notes in any Member State means the communication in any form and by
any means of sufficient information on the terms of the offer and the Notes to be offered
so as to enable an investor to decide to purchase or subscribe the Notes and the expression
"Prospectus Regulation" means Regulation (EU)2017/1129."

e The following selling restrictions are added to the "Subscription and Sale" section on
page 87 of the Base Prospectus and the existing heading "United Kingdom" on page 87
of the Base Prospectus is re-named "Additional United Kingdom restrictions"

"Prohibition of sales to UK Retail Investors"

If the applicable Final Terms in respect of any Notes specifies the "Prohibition of Sales to UK
Retail Investors" as "Applicable", each Dealer has represented and agreed, and each further Dealer
appointed under the Programme will be required to represent and agree, that it has not offered,
sold or otherwise made available and will not offer, sell or otherwise make available any Notes
which are the subject of the offering contemplated by this Base Prospectus as completed by the
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Final Terms in relation thereto to any retail investor in the United Kingdom. For the purposes of
this provision:

For the purposes of this provision:
(a) the expression retail investor means a person who is one (or more) of the following:

(1) aretail client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565
as it forms part of domestic law by virtue of the European Union (Withdrawal)
Act2018 ("EUWA"); or

(i) a customer within the meaning of the provisions of the FSMA and any rules or
regulations made under the FSMA to implement the Insurance Distribution
Directive, where that customer would not qualify as a professional client, as
defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms
part of domestic law by virtue of the EUWA.

(b) The expression an "offer" includes the communication in any form and by any means of
sufficient information on the terms of the offer and the Notes to be offered so as to enable
an investor to decide to purchase or subscribe for the Notes.

Public Offer Selling Restriction under the UK Prospectus Regulation

If the applicable Final Terms in respect of any Notes specifies the "Prohibition of Sales to UK Retail
Investorsas "Not Applicable", each Dealer has represented and a greed, and each further Dealer appointed
under the Programme will be required to represent and agree, that it hasnot made and will not make an
offer of Notes which are the subject ofthe offering contemplated by this Base Prospectus as completed by
the finalterms in relation thereto to the public in the United Kingdom except that it may make an offer of

such Notes to the public in the United Kingdom:

(a) if the final terms in relation to the Notes specify that an offer of those Notes may be made other
than pursuantto section 86 of the FSMA (a "Public Offer"), followingthe date of publication of
a prospectus in relation to such Notes which either (i) has been approved by the UK Financial
Conduct Authority, or (ii) is to be treated as if it had been approved by the UK Financial Conduct
Authority in accordance with the transitional provision in Regulation 74 of the Prospectus
(Amendment etc.) (EU Exit) Regulations 2019, provided that any such prospectus has
subsequently been completed by final terms contemplating such Public Offer, in the period
beginning and ending on the dates specified in such prospectus or final terms, as applicable, and
the Issuer has consented in writing to its use for the purpose ofthat Public Offer;

(b) at any time to any legal entity which is a qualified investor as defined in Article 2 of Regulation
(EU) 2017/1129 as it forms part of domestic law by virtue of the EUWA;

(c) atany time to fewerthan 150natural orlegal persons (other than qualified investors as defined in
Article 2 of Regulation (EU)2017/1129 as it forms partof domestic law by virtue of the EUWA)
in the United Kingdom subject to obtaining the prior consent of the relevant Dealer or Dealers

nominated by the Issuer forany such offer; or

(d) atanytime in any other circumstances falling within section 86 of the FSMA,

provided thatno such offer of Notes referred to in (b) to (d) above shallrequire the Issuer orany Dealer to
publish a prospectuspursuantto section 85 ofthe FSM A or supplementa prospectus pursuantto Article 23
of Regulation (EU)2017/1129 as it forms part of domestic law by virtue ofthe EUWA.

Forthe purposes ofthis provision, theexpressionan "offer of Notes to the public" in relation to any Notes
means thecommunication in any form and by any meansof sufficient information onthe terms ofthe offer
and the Notes to be offered so as toenable aninvestor to decide to purchase or subscribe forthe Notes."
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e The paragraphs preceding Part A of the "Pro Forma Final Terms for use in connection
with issues of securities with a denomination of less than €100,000 to be admitted to
trading on an EU regulated market and/or offered to the public in the European Economic
Area" section on pages 91-92 of the Base Prospectus are deleted and replaced with the
following:

"[PROHIBITION OF SALES TO EEA RETAIL INVESTORS - The Notes are not intended
to be offered, sold or otherwise made available to and should not be offered, sold or otherwise
made available to any retail investor in the European Economic Area (the "EEA"). For these
purposes, a retail investor means a person who is one (or more) of: (i) a retail client as defined in
point (11) of Article 4(1) of Directive 2014/65/EU (as amended, "EU MIiFID II"); or (ii) a
customer within the meaning of Directive (EU) 2016/97 (the "EU Insurance Distribution
Directive"), where that customer would not qualify as a professional client as defined in point
(10) of Article 4(1) of EU MiFID II. Consequently no key information document required by
Regulation (EU) No 1286/2014 (the "EU PRIIPs Regulation") for offering or selling the Notes
or otherwise making them available to retail investorsin the EEA has been prepared and therefore
offering or selling the Notes or otherwise making them available to any retail investor in the EEA
may be unlawful under the EU PRIIPs Regulation. ]

[PROHIBITION OF SALES TO UK RETAIL INVESTORS - The Notes are not intended to
be offered, sold or otherwise made available to and should not be offered, sold or otherwise made
available to any retail investor in the United Kingdom ("UK"). Forthese purposes, a retail investor
means a person who is one (or more) of: (i) a retail client, as defined in point (8) of Article 2 of
Regulation (EU) No 2017/565 as it forms part of domestic law by virtue of the European Union
(Withdrawal) Act 2018 ("EUWA"); or (ii) a customer within the meaning of the provisions of the
Financial Services and Markets Act 2000 (the "FSMA") and any rules or regulations made under
the FSMA to implement Directive (EU) 2016/97, where that customer would not qualify as a
professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it
forms part of domestic law by virtue of the EUWA. Consequently no key information document
required by Regulation (EU) No 1286/2014 as it forms part of domestic law by virtue of the
EUWA (the "UK PRIIPs Regulation") for offering or selling the Notes or otherwise making
them available to retail investors in the UK has been prepared and therefore offering or selling
the Notes or otherwise making them available to any retail investor in the UK may be unlawful
under the UK PRIIPs Regulation. ]

[EU MIFID I PRODUCT GOVERNANCE / PROFESSIONAL INVESTORS AND ECPs
ONLY TARGET MARKET - Solely for the purposes of [the/each] manufacturer’s product
approval process, the target market assessment in respect of the Notes, taking into account the
five categories referred to in item 18 of the Guidelines published by ESMA on 5 February 2018
has led to the conclusion that: (i) the target market for the Notes are eligible counterparties and
professional clients only, each as defined in Directive 2014/65/EU (asamended, "EU MiFID II");
and (ii) all channels for distribution of the Notes to eligible counterparties and professional clients
are appropriate. Any person subsequently offering, selling or recommending the Notes (a
"distributor") should take into consideration the manufacturer[’s/s’] target market assessment;
however, a distributor subject to EU MiFID II is responsible for undertaking its own target market
assessment in respect of the Notes (by either adopting or refining the manufacturer[’s/s’] target
market assessment) and determining appropriate distribution channels. ]

[UK MIFIR PRODUCT GOVERNANCE / PROFESSIONAL INVESTORS AND ECPS
ONLY TARGET MARKET - Solely for the purposes of [the/each] manufacturer’s product
approval process, the target market assessment in respect of the Notes, taking into account the
five categories referred to in item 18 of the Guidelines published by ESMA on 5 February 2018
(in accordance with the FCA’s policy statement entitled "Brexit our approach to EU non-
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legislative materials"), has led to the conclusion that: (i) the target market for the Notes is only
eligible counterparties, as defined in the FCA Handbook Conduct of Business Sourcebook
(“COBS”), and professional clients, as defined in Regulation (EU) No 600/2014 as it forms part
of domestic law by virtue of the European Union (Withdrawal) Act 2018 (" UK MiFIR"); and (ii)
all channels for distribution of the Notes to eligible counterparties and professional clients are
appropriate. Any person subsequently offering, selling or recommending the Notes (a
"distributor") should take into consideration the manufacturer[’s/s’] target market assessment;
however, a distributor subject to the FCA Handbook Product Intervention and Product
Governance Sourcebook (the “UK MiFIR Product Governance Rules™) is responsible for
undertaking its own target market assessment in respect of the Notes (by either adopting or
refining the manufacturer[’s/s’] target market assessment) and determining appropriate
distribution channels.]

OR

[EU MIFID I PRODUCT GOVERNANCE / RETAIL INVESTORS, PROFESSIONAL
INVESTORS AND ECPs TARGET MARKET - Solely for the purposes of [the/each]
manufacturer's product approval process, the target market assessment in respect of the Notes,
taking into account the five categoriesreferred to in item 18 of the Guidelines published by ESMA
on 5 February 2018, has led to the conclusion that: (i) the target market for the Notes are eligible
counterparties, professional clients and retail clients, each as defined in Directive 2014/65/EU (as
amended, "EU MiFID II"); EITHER [and (ii) all channels for distribution of the Notes are
appropriate[, including investment advice, portfolio management, non-advised sales and pure
execution services]] OR [(ii) all channels for distribution to eligible counterparties and
professional clients are appropriate; and (iii) the following channels for distribution of the Notes
to retail clients are appropriate - investment advice[,/ and] portfolio management[,/ and][ non-
advised sales][and pure execution services][, subject to the distributor's suitability and
appropriateness obligations under EU MiFID 11, as applicable]]. [ Consider any negative target
market]. Any person subsequently offering, selling or recommending the Notes (a "distributor")
should take into consideration the manufacturer['s/s'] target 1 The Final Terms may be asked
requested from the Calculation Agent and are available on the AMF website. market assessment;
however, a distributor subject to EU MiFID Il is responsible for undertaking its own target market
assessment in respect of the Notes (by either adopting or refining the manufacturer['s/s'] target
market assessment) and determining appropriate distribution channels[, subject to the distributor’s
suitability and appropriateness obligations under EU MiFID 11, as applicable].]]

[UK MIFIR PRODUCT GOVERNANCE / RETAIL INVESTORS, PROFESSIONAL
INVESTORS AND ECPS TARGET MARKET - Solely for the purposes of [the/each]
manufacturer’s product approval process, the target market assessment in respect of the Notes,
taking into account the five categories referred to in item 18 of the Guidelines published by ESMA
on 5 February 2018 (in accordance with the FCA’spolicy statement entitled " Brexit our approach
to EUnon-legislative materials"), hasled to the conclusion that: (i) the target market for the Notes
is retail clients, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms
part of domestic law by virtue of the European Union (Withdrawal) Act 2018 ("EUWA"), and
eligible counterparties, as defined in the FCA Handbook Conduct of Business Sourcebook
("COBS") and professional clients, as defined in Regulation (EU) No 600/2014 as it forms part
of domestic law by virtue of the EUWA ("UK MiFIR");EITHER [and (ii) all channels for
distribution of the Notes are appropriate[, including investment advice, portfolio management,
non-advised sales and pure execution services] ] OR [(ii) all channels for distribution to eligible
counterparties and professional clients are appropriate; and (iii) the following channels for
distribution of the Notes to retail clients are appropriate - investment advice[,/ and] portfolio
management[,/ and][ non-advised sales |[and pure execution services][, subject to the distributor’s
suitability and appropriateness obligations under COBS, as applicable]]. [ Consider any negative
target market]. Any person subsequently offering, selling or recommending the Notes (a
"distributor") should take into consideration the manufacturer[’s/s’] target market assessment;
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however, a distributor subject to the FCA Handbook Product Intervention and Product
Governance Sourcebook (the "UK MIiFIR Product Governance Rules") is responsible for
undertaking its own target market assessment in respect of the [Notes] (by either adopting or
refining the manufacturer[‘s/s’] target market assessment) and determining appropriate
distribution channels, subject to the distributor’s suitability and appropriateness obligations under
COBS, as applicable]

[The Base Prospectus referred to below (as completed by these Final Terms) has been prepared
on the basis that, except as provided in sub-paragraph (ii) below, any offer of Notes in any
Member State of the European Economic Area in accordance with the Prospectus Regulation (as
defined below) (each a "Member State") will be made pursuant to an exemption under the
Prospectus Regulation from the requirement to publish a prospectus for offers of the Notes.
Accordingly, any person making or intending to make an offer of the Notes may only do so:

(1) in circumstances in which no obligation arises for the Issuer or any Dealer to publish a
prospectus pursuant to Article 1 of the Prospectus Regulation or supplement a prospectus
pursuant to Article 23 of the Prospectus Regulation, in each case, in relation to such offer;
or

(i1) in those Public Offer Jurisdictions mentioned in Paragraph 40 of Part A below, , provided
such person is one of the persons mentioned in Paragraph 40 of Part A below and that
such offer is made during the Offer Period specified in that paragraph and that any
conditions relevant to the use of the Offering Circular are complied with.

Neither the Issuer nor any Dealer has authorised, nor do they authorise, the making of any offer
of Notes in any other circumstances].

[The Base Prospectus referred to below (as completed by these Final Terms) has been prepared
on the basis that any offer of Notes in any Member State of the European Economic Area in
accordance with the Prospectus Regulation (as defined below) (each, a "Member State") will be
made pursuant to an exemption under the Prospectus Regulation from the requirement to publish
a prospectus for offers of the Notes. Accordingly, any person making or intending to make an
offer in that Member State of the Notes may only do so in circumstances in which no obligation
arises for the Issuer or any Dealer to publish a prospectus pursuant to Article 1 of the Prospectus
Regulation or supplement a prospectus pursuant to Article 23 of the Prospectus Regulation, in
each case, in relation to such offer. Neither the Issuer nor any Dealer has authorised, nor do they
authorise, the making of any offer of Notes in any other circumstances]."

e The paragraph entitled "Prohibition of Sales to EEA and UK Retail Investors" in the "Pro
Forma Final Terms for use in connection with issues of securities with a denomination of
less than €100,000 to be admitted to trading on an EU regulated market and/or offered to
the public in the European Economic Area" section on page 108 of the Base Prospectus
and in the "Pro Forma Final Terms for use in connection with issues of securities with a
denomination of at least €100,000 to be admitted to trading on an EU regulated market"
section on page 128 of the Base Prospectus are renamed "Prohibition of Sales to the EEA"
and references to the UK in those paragraphs are be deleted.

e A new paragraph "Prohibition of Sales to UK Retail Investors" is inserted in the "Pro
Forma Final Terms for use in connection with issues of securities with a denomination of
less than €100,000 to be admitted to trading on an EU regulated market and/or offered to
the public in the European Economic Area" section on page 108 of the Base Prospectus
and in the "Pro Forma Final Terms for use in connection with issues of securities with a
denomination of at least €100,000 to be admitted to trading on an EU regulated market"
section on page 128 of the Base Prospectus:
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Prohibition of Sales to UK Retail [Applicable/NotApplicable]
Investors:
(If the Notes clearly do not constitute

"packaged" products under the UK
PRIIPs Regulation, "Not Applicable”
should be specified. If the Notes may
constitute "packaged" products under the
UK PRIIPs Regulation and no KID will be
prepared,  "Applicable” should be

specified)

e The sub-paragraphs entitled "2. Rating" of the paragraph "PART B OTHER
INFORMATION" in the "Pro Forma Final Terms for use in connection with issues of
securities with a denomination of less than €100,000 to be admitted to trading on an EU
regulated market and/or offered to the public in the European Economic Area" section on
page 109 of the Base Prospectus and "Pro Forma Final Terms for use in connection with
issues of securities with a denomination of at least €100,000 to be admitted to trading on
an EU regulated market" section on page 130 of the Base Prospectus are deleted and
replaced as follows:
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[ The Issuer has been/The Notes are expected to be] rated:]
Moody's: [e]]

Fitch: [e]]

[Other] [For rating of the Notes only]: [e]]

"Ratings:

e

[Need to include a brief explanation of the meaning of the ratings if this has
previously been published by the rating provider. |

[[Insert credit rating agency] is established in the European Union, is registered
under Regulation (EC) No 1060/2009, as amended (the "EU CRA
Regulation")]/[ [Insert credit rating agency] is certified under the EU CRA
Regulation.] The list of credit rating agencies registered or certified in accordance
with the EU CRA Regulation is published on the European Securities and Markets
Authority’s  website  (http://www.esma.europa.cu/page/List-registered-and-
certified-CRAS). ]

[[Insert credit rating agency] is [not] established in the European Union [nor
has/and has not] applied for registration under Regulation (EC) No 1060/2009, as
amended (the "EU CRA Regulation")[.][, but is endorsed by [insert credit rating
agency] which is established in the European Union, registered under the EU CRA
Regulation and is included in the list of credit rating agencies registered in
accordance with the EU CRA Regulation published on the European Securities
and Markets Authority’s website (http://www.esma.europa.eu/page/List-
registered-and-certified-CRAs).].

[[The rating [insert credit rating agency] has given to the Notes is endorsed by a
credit rating agency which is established in the UK and registered under
Regulation (EU) No 1060/2009 as it forms part of domestic law of the United
Kingdom by virtue of the European Union (Withdrawal) Act2018 (the "UK CRA
Regulation").]

[[Insert credit rating agency] has been certified under Regulation (EU) No
1060/2009 as it forms part of domestic law of the United Kingdom by virtue of
the European Union (Withdrawal) Act 2018 ( the "UK CRA Regulation").]"

e The legends in relation to the PRIIPs Regulation and MiFID II Product Governance in
the pro forma final terms for use in connection with issues of securities with a
denomination of at least €100,000 to be admitted to trading on an EU regulated market,
section beginning on page 114 of the Base Prospectus are deleted and replaced with the
following:

"PROHIBITION OF SALES TO EEA RETAIL INVESTORS — The Notes are not intended
to be offered, sold or otherwise made available to and should not be offered, sold or otherwise
made available to any retail investor in the European Economic Area (the "EEA"). For these
purposes, a retail investor means a person who is one (or more) of: (i) a retail client as defined in
point (11) of Article 4(1) of Directive 2014/65/EU (as amended, "EU MiFID II"); or (ii) a
customer within the meaning of Directive (EU) 2016/97 (the "EU Insurance Distribution
Directive"), where that customer would not qualify as a professional client as defined in point
(10) of Article 4(1) of EU MiFID II. Consequently no key information document required by
Regulation (EU) No 1286/2014 (the "EU PRIIPs Regulation") for offering or selling the Notes
or otherwise making them available to retail investorsin the EEA has been prepared and therefore
offering or selling the Notes or otherwise making them available to any retail investor in the EEA
may be unlawful under the EU PRIIPs Regulation.
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PROHIBITION OF SALES TO UK RETAIL INVESTORS — The Notes are not intended to
be offered, sold or otherwise made available to and should not be offered, sold or otherwise made
available to any retail investor in the United Kingdom ("UK"). Forthese purposes, aretail investor
means a person who is one (or more) of: (i) a retail client, as defined in point (8) of Article 2 of
Regulation (EU) No 2017/565 as it forms part of domestic law by virtue of the European Union
(Withdrawal) Act 2018 ("EUWA"); or (ii) a customer within the meaning of the provisions of the
Financial Services and Markets Act 2000 (the "FSMA") and any rules or regulations made under
the FSMA to implement Directive (EU) 2016/97, where that customer would not qualify as a
professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it
forms part of domestic law by virtue of the EUWA. Consequently no key information document
required by Regulation (EU) No 1286/2014 as it forms part of domestic law by virtue of the
EUWA (the "UK PRIIPs Regulation") for offering or selling the Notes or otherwise making
them available to retail investors in the UK has been prepared and therefore offering or selling
the Notes or otherwise making them available to any retail investor in the UK may be unlawful
under the UK PRIIPs Regulation.

EU MIFID I PRODUCT GOVERNANCE / PROFESSIONAL INVESTORS AND ECPs
ONLY TARGET MARKET - Solely for the purposes of [the/each] manufacturer’s product
approval process, the target market assessment in respect of the Notes, taking into account the
five categories referred to in item 18 of the Guidelines published by ESMA on 5 February 2018
has led to the conclusion that: (i) the target market for the Notes is eligible counterparties and
professional clients only, each as defined in EU MiFID II; and (ii) all channels for distribution of
the Notes to eligible counterparties and professional clients are appropriate. Any person
subsequently offering, selling or recommending the Notes (a "distributor") should take into
consideration the manufacturer[’s/s’] target market assessment; however, a distributor subject to
EU MiFID II is responsible for undertaking its own target market assessment in respect of the
Notes (by either adopting or refining the manufacturer[’s/s’] target market assessment) and
determining appropriate distribution channels.

UK MIFIR PRODUCT GOVERNANCE / PROFESSIONAL INVESTORS AND ECPs
ONLY TARGET MARKET - Solely for the purposes of [the/each] manufacturer's product
approval process, the target market assessment in respect of the Notes, taking into account the
five categories referred to in item 18 of the Guidelines published by ESMA on 5 February 2018
(in accordance with the FCA’s policy statement entitled "Brexit our approach to EU non-
legislative materials") has led to the conclusion that: (i) the target market for the Notes is only
eligible counterparties, as defined in the FCA Handbook Conduct of Business Sourcebook
("COBS"), and professional clients, as defined in Regulation (EU) No 600/2014 as it forms part
of domestic law by virtue of the EUWA ("UK MiFIR"); and (ii) all channels for distribution to
eligible counterparties and professional clients are appropriate. Any person subsequently offering,
selling or recommending the Notes (a "distributor") should take into consideration the
manufacturer|['s/s'] target market assessment; however, a distributor subject to the FCA Handbook
Product Intervention and Product Governance Sourcebook (the "UK MiFIR Product
Governance Rules") is responsible for undertaking its own target market assessment in respect
of the Notes (by either adopting or refining the manufacturer['s/s'] target market assessment) and
determining appropriate distribution channels."

e The paragraph entitled "13. Prohibition of Sales to the EEA and UK Retail Investors" in
the "General Information" section on page 134 of the Base Prospectus, is deleted and
replaced by the following paragraphs:

" 13. Prohibition of Sales to EEA Retail Investors

Unless indicated otherwise in the applicable Final Terms, the Notes are not intended to be offered,
sold or otherwise made available to and should not be offered, sold or otherwise made available
to any retail investor in the European Economic Area (the "EEA"). For these purposes, a retail
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investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of
Article 4(1) of EU MiFID II; or (ii) a customer within the meaning of Directive (EU) 2016/97
(the "Insurance Distribution Directive"), where that customer would not qualify as a
professional client as defined in point (10) of Article 4(1) of EU MiFID II. Consequently, no key
information document required by Regulation (EU) No 1286/2014 (the "EU PRIIPs
Regulation") for offering or selling the Notes or otherwise making them available to retail
investors in the EEA has been prepared and therefore offering or selling the Notes or otherwise
making them available to any retail investor in the EEA may be unlawful under the EU PRIIPs
Regulation."

e The following paragraph is inserted as a new paragraph 14 in the "General Information”
section on page 134 of the Base Prospectus:

"14. Prohibition of Sales to UK Retail Investors

The Notes are not intended to be offered, sold or otherwise made available to and should not be
offered, sold or otherwise made available to any retail investor in the UK. For these purposes, a
retail investor means a person who is one (or more) of: (i) a retail client, as defined in point (8) of
Article 2 of Regulation (EU) No 2017/565 as it forms part of domestic law by virtue of the
European Union (Withdrawal) Act 2018 ("EUWA"); or (ii) a customer within the meaning of the
provisions of the Financial Services and Markets Act 2000 (the "FSMA") and any rules or
regulations made under the FSMA to implement Directive (EU) 2016/97, where that customer
would not qualify as a professional client, as defined in point (8) of Article 2(1) of Regulation
(EU) No 600/2014 as it forms part of domestic law by virtue of the EUWA. Consequently no key
information document required by Regulation (EU) No 1286/2014 as it forms part of domestic
law by virtue of the EUWA (the "UK PRIIPs Regulation") for offering or selling the Notes or
otherwise making them available to retail investors in the UK has been prepared and therefore
offering or selling the Notes or otherwise making them available to any retail investor in the UK
may be unlawful under the UK PRIIPs Regulation."

e The paragraph entitled " 14. MIFID II product governance/ target market" in the "General
Information" section on page 135 of the Base Prospectus is deleted and replaced with the
following:

"15. EU MiFID II product governance / target market

A determination will be made in relation to each issue about whether, for the purpose of the
MiFID Product Governance rules under EU Delegated Directive 2017/593 (the "EU MiFID
Product Governance Rules"), any Dealer subscribing for any Notes is a manufacturer in respect
of such Notes, but otherwise neither the Dealers nor any of their respective affiliates will be a
manufacturer for the purpose of the EU MIFID Product Governance Rules.

The Final Terms in respect of any Notes may include a legend entitled "EU MiFID II Product
Governance" which will outline the target market assessment in respect of the Notes and which
channels for distribution of the Notes are appropriate. Any person subsequently offering, selling
or recommending the Notes (a "distributor") " should take into consideration the target market
assessment; however, a distributor subject to Directive 2014/65/EU (as amended, "EU MiFID
ITI") is responsible for undertaking its own target market assessment in respect of the Notes (by
either adopting or refining the target market assessment) and determining appropriate distribution
channels."

e The following paragraphs are added as a new paragraph 16 in the "General Information”
section on page 135 of the Base Prospectus:

"16. UK MIFIR product governance / target market
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A determination will be made in relation to each issue about whether, for the purpose of the UK
MiFIR product governancerules set outin the FCA Handbook Product Intervention and Product
Governance Sourcebook (the "UK MIFIR Product Governance Rules"), any Dealer
subscribing for any Notes is a manufacturer in respect of such Notes, but otherwise neither the
Arranger nor the Dealers nor any of their respective affiliates will be a manufacturer for the
purpose of the UK MIFIR Product Governance Rules.

The Final Terms in respect of any Notes may include a legend entitled "UK MiFIR Product
Governance" which will outline the target market assessment in respect of the Notes and which
channels for distribution of the Notes are appropriate. Any distributor should take into
consideration the target market assessment; however, a distributor subject to the UK MiFIR
Product Governance Rules is responsible for undertaking its own target market assessment in
respect of the Notes (by either adopting or refining the target market assessment) and
determining appropriate distribution channels."

e The paragraph entitled "Benchmarks Regulation" in the "General Information" section
on page 135 of the Base Prospectus shall be renumbered to paragraph 17.
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MODIFICATION OF THE RISK FACTORS SECTION

e The paragraph entitled " Interest rate risks" on page 8 of the Base Prospectus is deleted
and replaced as follows:

"CADES is exposed to fluctuations in market interest rates given the substantial amount of net
debt that it has to finance through the financial markets. Adverse movementsin interest rate levels
may impact the Issuer's cost of future debt financing or refinancing and therefore have a negative
effect on the financial condition of CADES. In order to reduce the effects of the fluctuations in
market interest rates, CADES has implemented hedging arrangements by means of interest rate
derivatives giving rise to margin calls. As at 31 December 2020, the breakdown of CADES' debt
by interest rate type is as follows: 90.1 per cent. of the debt bears fixed rates, 2.4 per cent. floating
rates and 7.5 per cent. rates indexed to inflation. In addition, the amount of margin calls paid and
received, as at 31 December 2020 or interest rate and foreign exchange derivatives can be found
in the balance sheet section (please refer to Note 3 on page 20 and Note 7 on page 26 of the annual
financial statements for the year ended 30 December 2020 set out in full in the Base Prospectus
immediately following page F-86). As a result, interest rate risk hedging generates a moderate
liquidity risk concerning the margin calls and a credit risk with the banks counterparties to the
swaps. Consideration of CADES' exposure to interest rate risk may also take into account that a
potential increase of interest rates in a growth environment would imply additional revenues for
CADES."

e The paragraph entitled "Exchange rate risk" on page 9 of the Base Prospectus is deleted
and replaced as follows:

"CADES is exposed to the risk of losses on capital borrowed in currencies other than Euro. As at
31 December 2020, CADES’ debt profile, broken down by currency, was as follows: 77.8 per
cent. of CADES' tradable debt was Euro—denominated, 19.7 per cent. was U.S. Dollar-
denominated, and 2.5 per cent. was denominated in other currencies. CADES maintains a
programme of hedging arrangements in respect of its issues of debt instruments denominated in
currencies other than Euro by means of derivatives in order to manage exchange rate risk.
CADES’s general policy is to systematically hedge foreign currency debt issuances through
micro-hedging swaps, which exchange future foreign currency cash flows for future euro cash
flows. As at 31 December 2020, the amount of margin calls paid and received for interest rate and
foreign exchange derivatives can be found in the balance sheet section (please refer to Note 3 on
page 20 and Note 7 on page 26 of the annual financial statements for the year ended 30 December
2020 set out in full in the Base Prospectus immediately following page F-86). This policy
generates a moderate liquidity risk concerning the margin calls, as CADES is only exposed to
margin calls rather than directly to movements in exchange rates, and a credit risk with the banks
counterparties to the swaps."

e The paragraph entitled " The revenues of CADES from the social security taxes it receives
may vary" on page 9 of the Base Prospectus is deleted and replaced as follows:

"CADES'revenue sources are set out in French social security laws and mainly derive from CRDS
and CSG payments which are primarily based on the salaries of French taxpayers (masse salariale)
(see the section entitled "Sources of Revenue" on page 73 below) . Tax receipts from the CRDS
are closely correlated with France's nominal gross domestic product (" GDP"). For the year ended
31 December 2020, CADES received Euro 17,6 billion distributed as follows: CRDS 41.2 per
cent., CSG 46.9 per cent. and Retirement Reserve Fund (Fonds de Réserve pour les Retraites
("FRR") payment 11.9 per cent. These revenue sources and the levels are which they are set are
controlled by social security laws and may be subject to change. Further information on the
sources of revenues of CADES can be found in the section entitled "Sources of Revenue" on page
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73 below. Any material reductions or changes in these revenue sources may negatively impact
the Issuer's net income and cash flow and impede the Issuer's ability to make payments in respect
of the Notes."

e The third paragraph of the sub-paragraph entitled "1.3 Risks relating to the COVID-19
epidemic" on pages 9 and 10 of the Base Prospectus is deleted and replaced by the
following paragraph:

"As of the date of the Board of Directors’ approval of the 2020 financial statements, CADES
considers that the health crisis has a negative impact, albeit moderate, on the amount of resources
allocated to it, as described in the paragraphs contained in "Health crisis related to COVID-19"
on page 12 of the annual financial statements for the year ended 30 December 2020 set out in full
in the Base Prospectus immediately following page F-86 and the paragraph entitled "Debts
assumed from social security funding organisations" on page 11 of the annual financial statements
for the year ended 30 December 2020 set out in full in the Base Prospectus immediately following
page F-86, on the amount of resources allocated to it. At the same time, it is not aware of any
material uncertainty that could call into question its mission of amortising the social security debt
transferred to it."
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DESCRIPTION OF THE ISSUER

The last paragraph of the section "Recents Developments" within the section "Description of the
Issuer" on pages 85 of the Base Prospectus is deleted and replaced as follows:

"The 2020 Acts have important implications on CADES:

* The 2020 Acts provide for a debt assumption of Euro 136 billion by CADES. This debt transfer
covers a maximum of Euro 31 billion of past deficits from 2016 to 2019, a maximum of Euro 13
billion payment in support of health insurance to cover hospital debt servicing and a provisional
ceiling of Euro 92 billion for projected deficits for the financial years 2020 to 2023.

* The amortization date of the debt carried by CADES is extended to 2033.

* The amortization of CADES' debt still relies on the traditional CSG and CRDS resources (the
fraction of the CSG allocated to CADES being 0.45 per cent. from 2024) and the payments of
FRR extended beyond 2024. From 2025 to 2033, the FRR (unless depleted) will contribute Euro
1.45 billion a year to CADES’ income.

* In addition, the 2020 Acts include an article providing for the submission to Parliament, no later
than 15 September 2020, of a report on the creation of a new branch of social security to support
the autonomy of elderly and disabled people. This report was submitted to the government on 14
September 2020 and article 32 of the Law n°® 2020-1576 dated 14 December 2020 de financement
de la sécurité sociale pour 2021 details the missions and resources of the Caisse Nationale de
Solidarité pour l'Autonomie, the governance of the branch, as well as the conditions for
controlling the autonomy risk."
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MODIFICATION TO THE GENERAL INFORMATION SECTION
Paragraph 4 of the section entitled "General Information" on page 133 of the Base Prospectus is
deemed to be replaced as follows:
"4. Trend Information and No Significant Change

Except as disclosed in this Base Prospectus, there has been no significant change in the financial
position or financial performance of the Issuer since 31 December 2020, and no material adverse
change in the prospects of the Issuer since 31 December 2020, including with respect to the impact
of Covid-19 on the Issuer."
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ANNUAL FINANCIAL STATEMENTS

The following audited annual financial statements are incorporated in the Base Prospectus
immediately following page F-86. These annual financial statements have been prepared by
CADES and have been audited by KPMG Audit.
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CAD.

K’})MG Statutory auditor’s report on the financial statemei

This is a translation into English of the statutory auditors’ report on the financial statements of the Company issued in French and
it is provided solely for the convenience of English speaking users.

This statutory auditors’ report includes information required by European regulation and French law, such as information about the
appointment of the statutory auditors or verification of the management report and other documents provided to shareholders. This
report should be read in conjunction with, and construed in accordance with, French law and professional auditing standards
applicable in France.

CADES

Registered office: 139rue de Bercy - 75012 Paris

Statutory auditor’s report on the financial statements
Forthe yearended 31 December2020

To the Conseil d’administrationof CADES

Opinion

In compliance with the engagemententrusted to us by your Conseil d’administration, we have audited the
accompanying financial statements of CADES fortheyearended 31 December 2020.

In our opinion, the financial statements give a true and fair view of the assets and liabilities and of the
financial position ofthe Company asat 31 December 2020 and of the results of its operations for the year
then ended in accordance with French accounting principles in accordance with the “Plan Comptable des

Etablissements de Crédit”, which applies to CADES by reason ofnotice no. 99-04 of the Conseil Na tional
de la Comptabilité.

The audit opinion expressed aboveis consistent with ourreport to the Audit Committee..

Basis for Opinion

Audit Framework

We conducted our audit in accordance with professional standards applicable in France. We believe that
the audit evidence we haveobtained is sufficientand appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the “Statutory Auditor Responsibilities
forthe Audit of the Financial Statements™ section of ourreport.
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CAD.

——
K’bMG Statutory auditor’s report on the financial statemei

Independence

We conducted our audit engagement in compliance with independence rules applicable to us, for the perod
from 1st January 2020 tothedate of our report and specifically we did notprovide any prohibited non-audit
services referred to in Article 5 of Regulation (EU)No 537/2014 orin the French Codeof ethics (codede
déontologie) for statutory auditors.

Emphasis of Matter

Without qualifying our opinion, we draw your attention to the matter set ou in paragraph 4 ofthe accounting
principles and methods and note 12, which specify theapplicable accounting treatment ofthe social security
debt repayment contribution (CRDS), the social security contribution (CSG), and sociallevies on income
from property and investments. It should be noted that CADES does not at any time act as a primary
collector, all of the resources are received from the collecting agencies. CRDS revenues, CSG revenues,
revenues from social security levies on wealth and investment income, accrued revenues, deferred revenues,
receivables and provisions are based on notifications sent to CADES by the ACOSS and the “Direction
Générale des Finances Publiques or Public Finances Directorate” (DGFIP), which are the collecting
agencies. As a result, CADES'authority overrevenues is limited to a formal accounting verification of the
documents produced by the collecting a gencies

Justification of Assessments - Key Audit Matters

Due to the globalcrisis related to the Covid-19 pandemic, the financial statements ofthis period have been
prepared and audited under specific conditions. Indeed, this crisis and the exceptional measures taken in
the context of the state of sanitary emergency have had numerous consequences for companies, particularly
on their operations and their financing, and have led to greater uncertainties on their future prospects. Those
measures, such as travel restrictionsand remote working, have also had an impact on the companies' intemal
organization and the performance of theaudits.

Itis in this complex and evolving contextthat, in accordance with the requirements of Articles L.823-9 and
R.823-7 of the French Commercial Code (code de commerce) relating to the justification of our
assessments, we inform you ofthe key audit matters relating to risks of material misstatementthat, in our
professional judgment, were of most significance in our audit of the financial statements of the cument
period,as wellas how we addressed thoserisks.

We determined that there were no key audit issues to report.

Verification of the Management Report of the Conseild’administration

We have also performed, in accordance with professional standards applicable in France, the specific
verifications required by laws and regulations.

We have nomatters toreportasto the fair presentation and the consistency with the financial statements of

the information given in the management report of the Board of Directors with respect to the financial
position and the financial statements.
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——
K’bMG Statutory auditor’s report on the financial statemei

Format of presentation of the financial statements intended to be included in the Annual Financial
Report

In accordance with Article 222-3, III of the AMF General Regulation, the Company’s management
informed us of its decision to postpone the presentation ofthe financial statements in compliance with the
European single electronic format as defined in the European Delegated Regulation No 2019/815 of 17
December2018 to years beginningon or a fter January 1st, 2021. Therefore, this report does not include a
conclusion onthe compliance with this format ofthe presentation of the financial sta tements intended to be
included in the annual financial report mentioned in Article L.451-1-2,1 of the French Monetary and
Financial Code (code monétaire et financier).

Appointment of the Statutory Auditors

We were appointed as statutory auditors of CADES by the Conseil d’administration held on 7th October
2016.

As at31 December2020, KPMG SA was in the 4th year of totaluninterrupted engagement.
Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Frenchaccounting principles applicable to CADES under CNC notice 99-04 and for such
internal control as management determines is necessary to enable the preparation of financial statements

that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accountingunless it is expected to liquidatethe Company orto cease operations.

The Audit Committeeis responsible for monitoring the financial reporting process and the effectiveness of
internal control and risks management systems and where applicable, its internal audit, regarding the
accounting and financial reporting procedures.

The financial statements were approved by the Conseil d’administration.

Statutory Auditor Responsibilities for the Audit of the Financial Statements

Objectives and audit approach

Our role is to issue a report on the financial statements. Our objective is to obtain reasonable assurance
about whether the financial statements as a whole are free from material misstatement. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
professional standards will always detect a material misstatement when it exists. Misstatements can arise

from fraud orerrorand are considered material if, individually orin the aggregate, they could reasonably
be expectedto influence the economic decisions ofusers taken on thebasis of these financial statements.
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K})MG Statutory auditor’s report on the financial statemei

As specified in Article L.823-10-1 ofthe French Commercial Code (code de commerce), our statutoryaudit
does not include assurance on the viability of CADES or the quality of management of the affais of
CADES.

As part of an audit conducted in accordance with professional standards applicable in France, the statutory
auditor exercises professional judgment throughout theaudit and furthemmore:

e Identifies and assesses the risks of material misstatement of the financial statements, whether due to
fraud or error, designs and performs audit procedures responsive to those risks, and obtains audit
evidence considered to be sufficient and appropriate to providea basis for his opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from emnor, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtains an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of theinternal control.

e Evaluates the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by managementin the financial statements.

e Assesses the appropriatenessof management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. This
assessment is based on the audit evidence obtained up to the date ofhis audit report. However, future
events or conditions may cause the Company to cease to continue as a going concern. I the statutory
auditor concludes thata material uncertainty exists, there is a requirementto draw atten tion in the audit
report to the related disclosures in the financial statements or, if such disclosures are not provided or
inadequate, to modify the opinion expressed therein.

e Evaluates the overall presentation of the financial statements and assesses whether these statements
represent theunderlying transactions and events in a manner that achieves fair presentation.

Report to the Audit Committee

We submit a report to the Audit Committee which includes in particulara description of the scope of the
audit and the audit program implemented, as well as the results of our audit. We also report, if any,
significant deficiencies in internal control regarding the accounting and financial reporting procedures that
we haveidentified.

Our report to the Audit Committee includes the risks of material misstatement that, in our professional

judgment, were of most significance in the audit of the financial statements ofthe current period and which
are therefore the key audit matters that we are required to describe in this report.
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K’})MG Statutory auditor’s report on the financial statemei

We also providethe Audit Committee with the declaration provided forin Article 6 of Regulation (EU) N°
537/2014, confirming our independence within the meaning of the rules applicable in France suchas they
are set in particularby Articles L.822-10to L.822-14 ofthe French Commercial Code(code de commerce)
and in the French Code of Ethics (code de déontologie) for statutory auditors. Where appropriate, we
discuss with the Audit Committee the risks that may reasonably be thought to bear on our independence,
and the related safeguards.

Paris La Défense, on the 25 mars 2021
The statutory auditors
French originalsigned by

Hubert de Vaumas
Associé
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GENERAL INFORMATION

1. MISSION STATEMENT
Order No.96-50 dated 24 January 1996' established the Social Security Debt Repayment Fund (Caisse
d’Amortissement de la Dette Sociale — CADES) on 1 January 1996. CADES is an administrative public
agency (Etablissement Public a Caractére Administratif — EPA) supervised by the French Minister of the
Economy and Finance and the Minister in charge of Social Security.
CADES’ mission is to:
o Amortise the social security debt transferred to it, i.e. the cumulative deficits of the Central
Agency of Social Security Bodies (Agence Centrale des Organismes de Sécurité Sociale —
ACOSS); and
. Make payments to various social security funds and organisations.
CADES’ mandate has been extended beyond 31 January 2014 as decided initially until such date as the
social security debt transferred to it has been fully extinguished. Laws No. 2020-991 and 2020-992 of 7
August 2020 extended CADES’ life until 31 December 2033 by transferring it an additional debt of
€136 billion.
In the furtherance ofiits mission, CADES receives the proceeds ofa special tax known asthe social securty
debt repayment contribution (Contribution pour le Remboursement de la Dette Sociale— CRDS), introduced
in Section 2 of the aforementioned Order. It also received the proceeds from the sale of property assets
owned and leased by the nationalagencies fallingunder thebasic social security scheme and ACOSS.
Since 2009, a 0.2% portion of the supplementary social security contribution (Contribution Sociale
Généralisee— CSG)hadbeenpaid to CADES. From 2011 this portion was increased to 0.48% for CSG on
all taxable employment income, unemployment and similar benefits, and income from property and
investments, andto 0.28% forprofits from gaming.
As of 1 January 2016, the portion ofthe CSGallocatedto CADES increased:
e from 0.48%to 0.60% on all taxable employment income, unemployment and similar benefits, and
income from property and investments, replacing the payment of 1.3%of social levies on income
from property and investments, which will be reduced to 0.45% from 1 January 2024; and

e from 0.28% to 0.30% on profits from gaming.

Startingin 2011, a further two new resources were allocatedto CADES:
e al.3%shareofthesociallevies on income from property and investments;

e anannualpayment of€2.1 billion from the Retirement Reserve Fund (Fonds de Réserve pour les
Retraites— FRR),until 2024 inclusive.

CADES is authorised to borrow funds, in particular via public offerings and the issuance of negotiable debt
securities.

Moreover, CADES benefits from repayments of receivables from foreign social security agencies to the
national health insurance fund for salaried workers (Caisse Nationaled’Assurance Maladie— CNAM).
Lastly, in accordance with Act No. 2004-810 of 13 August 2004, any future surpluses generated by the
health insurance branch of the French social security system will be allocated to CADES. The Social
Security Finance Act will define the terms under which this transfer will take place.

! As modified by Social Security Finance Act No. 97-1164 of 19 December 1997, Act No. 98-1194 of 23 December
1998, Act No.2004-810 of 13 August 2004 relating to health insurance, Organic Law No. 2005-881 of 2 August 2005,
Order No. 2009-80 of 22 January 2009, Act No. 2009-1646 of 24 December 2009, Act No. 2010-476 of 12 May 2010,
Organic Law No.2010-1380 of 13 November 2010, Act No.2010-1594 of 20 December 2010, Act No. 2018-699 of 3
August 2018, Act No.2018-1203 0f22 December 2018, Order No.2019-770 of 17 July 2019, Order No. 2019-1067
of 21 October 2019, Act No. 2019-1446 of 24 December 2019, Act No. 2019-1479 of 28 December 2019, Act No.
2020-991 of 7 August 2020, Act No. 2020-992 of 7 August 2020 and Act No. 2020-1576 of 14 December 2020.
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2. ORGANISATION OF THE AGENCY

CADES s overseenby a Board of Directors and a Supervisory Board.

The composition of the Board of Directors wasaltered by Decree No.2011-458 0f 26 April2011, Act No.
2018-699 of 3 August 2018 and Order No. 2018-470 of 12 June 2018. It now comprises a majority of
representatives of social security bodies, whereas it was previously composed solely of govemment
representatives.

Itis governed by theprovisions of Decree No. 2012-1246 dated 7 November 2012 relating to public budget
and accounting management (GBCP), subject to the legal provisions and regulations specific to CADES
(aforementioned Order of 24 January 1996, and Decree No. 96-353 dated 24 April 1996).

Pursuant to these provisions, financial and accounting transactions fall under the responsibility of Mr. Jean-
Louis Rey, the Authorising Officer of CADES and Chairman of the Board of Directors, appointed on 15
May 2017, and the Accounting Officer Mrs. Christine Buhl, Finance ministry budgetary and accounting
auditor.

Decree No.2015-1764 of 24 December 2015 relating to the application of public budget and accounting
management rules to the Public Debt Fund (Caisse de la dette publique - CDP) and the Social Security
Debt Repayment Fund (Caisse d ‘amortissement de la dette sociale - CADES) exempts CADES from the
application of budgetary accounting in commitment authorisations and limited payment appropriations, and
from submission to budgetary audit procedures, as of 1 January 2016.

CADES' annual budget is drawn up by 30 November of the previous year by the Board of Directors and
sent to the ministers who supervise the agency.

Financingis limited to appropriated funds, excluding expenses related to the repayment ofloans, financial
management costs, and assessment and collection charges.

The Board of Directors reviews and signs offthe accounts drawn up by the Accounting Officer. The annual
financial statements are forwarded to the supervisory ministers for approval, prior to submission to the
Government Audit Office (Cour des Comptes).

Accounting procedures and principlesare subjectto a contractual, independentaudit and audits carried out
by the Government Audit Office.

On 1 September 2017, CADES signed an agency agreement with Agence France Trésor (AFT),
representing the State, entrusting it with operational responsibility for its financing a ctivitiesand managng
socialsecurity debt repayment. Under this a greement, CADES makes its contractual employees available
to AFT. On 22 November 2018, the Directorate General of the Treasury (DGT) and CADES signed an
agreement setting the conditions for determining the remuneration by CADES of the DGT’s services in
respect of theactivities that AFT carries out under the agency a greement.

The terms of this merger provide that CADES and AFT remain distinct, independent legal entities, debts
remain separate and the State’s and CADES’ respective financing programmes continue unchanged.
CADES’ accounting will also remain separate from that of AFT. In an internal memorandum of 5 June
2018, the State accounting department reaffirmed that transactions that AFT carries out on behalf of
CADES will notbe reproducedin AFT’s financial statements but will continue to be recorded in those of
CADES.

Accountingtransactions are recorded by CADES in an information system managed using software thatis
shared by the Authorising Officer and the Accounting Officer. The system is networked and features a
single database. Authorisations for displaying and processing data have been clearly defined so as to ensure
the sepamation of duties betweenthe Authorising Officer and the Accounting Officer.
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3. GENERAL PROVISIONS FOR RECORDING ACCOUNTING AND FINANCIAL
TRANSACTIONS

Accounting framework

Atticle 7 of Decree No. 96-353 of 24 April 1996, relating to CADES, calls for the adoption of a special
chart of accounts drawn up in accordance with the standard chart of accounts for administrative public
agencies (Instruction M 9-1 from the Directorate General of Public Finances, replaced by the public
agencies’ common nomenclature since 1 January 2016).

This chart of accounts being modelled onthe general chart ofaccounts, it was foundto be poorly suited to
CADES' activity. Consequently, the Board of Directors decided on 10 October 1996 to adopt the chart of
accounts usedby credit institutions (PCEC).

Consequently, both the transactions and the annual financial statements submitted by the Accounting
Officer are presented in accordance with standards specific to credit institutions. In addition, separate
financial statements are drawn up in accordance with the regulatory standards of public agencies, for
submissionto audit organisations.

This specific accounting framework, recommended by an independent consulting firm, is approved by the
Authorising Officer, the Accounting Officer, the Directorate General of Public Accounting (now the
DGFIP) and the French National Accounting Board (Conseil National dela Comptabilite — CNC) (Opinion
No. 99-04, plenary session of 18 March 1999).

Transactions executed by the Accounting Officer

Transactions executed by CADES' Accounting Officer differ from those traditionally executed by
Accounting Officers at other administrative public a gencies.

Due to CADES' status as a market participant, specific structures have beenset up in conformity with the
agency’s mission. Forexample, financing transactions are distinguished from administrative transactions.

1. Financing transactions

The administrative workflow of financing transactions reflects the existence of Front Office, Mid dle Office
and Back Office services.

The Front Office is responsible for transactions in the financial, interest rate and currency markets, in
accordance with defined limits and procedures. These routine transactions relate to financing, investment
and the management of interest rate and foreign exchange exposures.

A sequentially numbered ticket is issued for each transaction, describing its main features, and validated
by the Front Office. The Back Office then verifies and validates the ticket before forwarding it to the
Accounting Officer.

The Middle Office gathers information on cash positions, draws up forecasts, provides repayment
schedules, and performs a first-level plausibility check of Front Office transactions. It monitors risk and
produces reports.

The Back Office records and validates the transactions processed by the Front Office after verifying that
formal presentation and threshold requirements are met. It liaises with the Accounting Departments.

The Accounting Officer then records transaction tickets as income or expenses.
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2. Administrative transactions

Performance of the administrative section of the budget is done in compliance with the provisions of the
Decree No. 2012-1246 dated 7 November 2012 relating to public budget and accounting management
(GBCP), subject to the provisions of thea forementioned Decree No.2015-1764. Administrative expenses
are evidenced by payment orders and income by receiptorders, accompanied by the appropriate supporting
vouchers and documents.

After due completion of the control procedures described in Articles 19 and 20 relating to the
aforementioned GBCP, items of expenditure and income are recognised in the accounts and the amounts
are paid orcollected.

3. Cashmovements

CADES has opened a euro-denominated deposit account in the books of SCBCM Finances thatis listed in
the register of governmentaccounts.

In the books of CADES, entries to the debit ofthis accountrecord expenses falling within the administrative
budget. Only the Accounting Officer may authorize these payments. Since 1 January 2014 entries to the
credit of this account record solely revenue from CRDS levies on sales of gems and precious metals paid
overby the Directorate General of Public Finances network. This takes the form of daily transfers from the
Directorate General of Public Finances departmental (DDFIP) and regional (DRFIP) offices.

Effective 1 April2019, the transaction account that CADES holds with Banque de France was merged with
the State’sregulated client account topool CADES’ cash with thatof the State overthe course of the year.
This account shows all euro-denominated financial transactions completedby CADES and all CRDS and
CSGrevenue paid overby ACOSS. Once again, only the Accounting Officer may auth orize expenditures.

The balance on CADES’ transactionaccount with Banque de France is transferred attheend of the year to
the euro-denominated deposit account to exclude it from the sweeping ofthe State’s dedicated account with
the Banque de France.

In addition, until 1 November 2020 CADES held foreign currency accounts with foreign financial
institutions in New York and London. As a result of Brexit, the accounts opened with the foreign financial
institutions in New York were transferred to the Luxembourg financial institution.

These are intended to be zero-balance accounts. They record all transactions related to CADES issues in
currencies other than the euro and their transformation into euro -denominated structures on the intemational
markets.

Due to management constrints attributable primarily to the time lag between the European, Asian,
American and Australian markets, CADES has beendispensed from applyingthe provision of the decree
relatingto the GBCP, which states that only public accounting officers may authorise transactionsa ffecting
the financial accounts. Accordingly, solely the Authorising Officer’s Back Office carries out the
movements on CADES’ foreign currency accounts.
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FINANCIAL HIGHLIGHTS

Net debt at repayment value
(€ millions)

At 31 December 2020 93,763
At 31 December 2019 89,496
At 31 December 2018 105,801
At 31 December 2017 120,941
Period ended 31 December 31 December 31 December
2020 2019 2018
NET PROFIT 16,089 16,253 15,444
Primarily reflecting the followingitems:
15,528 16,157 15,551
CRDS and CSGrevenue
Social levies on income from property and 1 1 2
investments netof expenses
Retirement Reserve Fund (Fonds de Réserve pour les 2,100 2,100 2,100
Retraites— FRR)
Estimation changes and error adjustments ) ) )
(1,539) (2,002) 2,207)
Interest expenses
@ €)) (€))

General operating charges

The table above distinguishes between interest expenses and general operating charges.
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BALANCE SHEET

At 31 December 31 December 31 December
(€ millions) 2020 2019 2018
ASSETS

Cash in hand, balances with central banks

and postoffice banks (Note 1) 9,910.82 3,056.63 2,263.29
Treasury bills and other bills eligible for

refinancing with central banks (Note 1) ) ) )
Loans and advances to credit institutions

(Note 1)

- Repayable atsight 0.09 0.03 0.21
- Repayable atterm - - -
Intangible assets (Note 2) - - -
Tangible assets (Note2) - - -
Otherassets (Note3) 1,866.50 312.21 450.32
Prepayments and accrued income (Note4) 2,067.64 2,703.07 2,364.06
TOTAL ASSETS 13,845.05 6,071.94 5,077.88
LIABILITIES & RESERVES

Amounts owedto credit institutions (Note

5)

- Payable atsight - - -
- Payable atterm 1,003.37 1,003.37 1,003.37
Debts evidenced by securities (Note 6)

- Negotiable debt instruments 10,489.27 398.90 265.17
- Bonds and similar instruments 92,545.62 91,646.61 107,694.03
- Otherdebts evidenced by securities - - -
Other liabilities (Note 7) 354.75 1,214.55 447.61
Accruals and deferred income (Note 8) 2,381.14 814.28 933.32
Sub-total — Liabilities 106,774.15 95,077.71 110,343.49
Provisions (Note 8a) 75.02 87.01 80.17
Property endowment 181.22 181.22 181.22
Retained earnings (109,274.01) (105,527.00) (120,970.77)
Profit forthe period 16,088.65 16,252.99 15,443.77
Sub-total — Reserves (93,004.14) (89,092.79) (105,345.78)
TOTAL LIABILITIES AND

RESERVES 13,845.05 6,071.94 5,077.88
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PROFIT AND LOSS ACCOUNT

Period ended 31 December 31 December 31 December
(€ millions) 2020 2019 2018
Interestreceivable and similar income (Note 9) 555.40 613.69 874.54
- From transactions with credit institutions 2828

78.86 ) 188.81
- From bondsand other fixed income securities - - -
- Other interest receivable and similarincome 476.54 585.41 685.73
Interestpayable and similar charges (Note 10) (2,067.08) (2,607.54) (3,058.41)
- On transactions with credit institutions 43.77) (41.30) (44.34)
- On bonds and other fixed income securities (2,023.31) (2,566.24) (3,014.07)
Fees payable (Note 10) (27.01) (7.97) (22.78)
Gains and losses on trading securities (Note 11) - - -
- Net profit (loss) on foreign exchange transactions - - -
Gains and losses oninvestmentsecurities (Note 11a) - - -
- Net profit (loss) on investment securities - - -
Exchangerate gains and losses on management
operations (Note 11b) B ) B
Other operating income — banking 0.01 0.28 -
Other operating charges — banking (0.01) 0.01) (0.02)
NET BANKING INCOME (1,538.69) (2,001.55) (2,206.67)
General operating charges (Note 13) (1.73) (3.33) (2.91)
- Staff costs (0.95) (0.98) (1.08)
- Otheradministrative charges (0.78) (2.35) (1.83)
Depreciation and impairment provisions on _ } 0.01)
intangible and tangible assets ’
Other operating income 17,994.39 18,442.96 17,816.86
—112r‘1lc§)mere1atmgto CRDS and CSG (Notes 12a and 15.882.52 1634037 15.631.70
- Income relating to sociallevies on income from
propertyand invgestments (Note 12.2a) 0.97) (0.80) (1.90)
- Income from the Retirement Reserve Fund (Fonds de
Réserve pourles Retraites — FRR) (Note 12.3) 2,100.00 2,100.00 2,100.00
- Income from property (Note 13a) - 0.13 0.14
- Provisions reversed forreceivables (Notes 12a,12.1a 987 0.09 79 50
and 12.2a)
- Otherprovisions reversed forreceivables (Note 14a) 2.97 3.17 7.41
Other operating charges 365.35) (185.10) (163.47)
—15‘1112;gesrelat1ngt0 CRDS and CSG (Notes 12a and (143 .49) (159.86) (155.10)
- Chargesrelatingto social levies on income from i i 001
property and investments (Note 12.2a) )
- Payments to the State (Note 14) - - -
- Provision forsundry liabilities (Note 14) - (2.30) (1.57)
—15'r;);/)1510n forreceivables (Notes 12a, 12.1a and (221 86) (22.95) (6.79)
- Chargesrelated toproperty (Note 13a) - - (0.02)
Estimation changes and error adjustments - - -
GROSS OPERATING PROFIT 16,088.61 16,252.98 15,443.80
OPERATING PROFIT 16,088.61 16,252.98 15,443.80
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION 16,088.61 16,252.98 15,443.80
- Exceptional income (Note 15) 0.04 0.01 (0,03)
NET PROFIT FORTHE PERIOD 16,088.65 16,252.99 15,443.77
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CASH FLOW STATEMENT

Cash flow (€ millions) Period ended 31 December 31 December 31 December
2020 2019 2018
Net banking income (1,539) (2,002) 2,207)
Inflation premiums (16) 55 188
Provisions for financial instruments - - -
Amortisation of premiums and balancing 83) (54) 47)
payments
Change in accrued interest (219) (30) 4
Net cash from (used in) banking activities (A) (1,856) (2,031) (2,063)
Net operatingincome 17,627 18,254 17,650
(Increase) decreasein accrued income from
CRDS and CSG (127) 24 (131)
(Increase)/decrease in accruals on social ) ) )
levies
(Increase)/decrease in deferred expenses (348) 57 (49)
Unearned income - - -
Provisions — sundry allocations orreversals 209 30 (33)
Net. c?§h from (used in) operating (B) 17,362 18,365 17,437
activities
Net cas.h fron} (}1§ed in) banking and (C=A+B) 15,506 16,334 15,374
operating activities
Net- cfl§hfr0m (used in) financing D) 11,349 (15,541) (17.285)
activities
Debt assumed (E) (20,000) - -
Net cash flow for the year (C+D+E) 6,854 793 (1,911)

The cash flow statement takes into accountthe followingitems:

e A —netcashfrom (usedin)bankingactivities
This is net banking income (debts plus income from derivatives and cash instruments) less income and
expenses with no effect on the cash position (provisions, amortisation of issuance and redemption
premiums, accrued interest, revaluation of index-linked bonds, etc.).

e B-—netcash from (usedin) operatingactivities
This is the operating profit or loss (mainly income from CRDS and CSG, social levies on income from
property and investments and from the FRR) less income and expenses with no effect onthe cash postion
(accruedincome or deferred expenses).

e C-—netcash from (usedin) bankingand operating activities
This consists of net cash from (used in) banking and operating activities (C = A + B).

e D-—netcashfrom (usedin) financingactivities
These are the cash flows resulting from debt issuanceand debtrepayment during the period.

e E —socialsecurity debt assumed
Socialsecurity debtassumedrepresentsthe disbursements made during theperiod by CADES in respect of
debt assumed from social security funding organisations.

The net changein cash and cash equivalents reflects the following cash flows:
- net cash from (used in) banking and operating a ctivities (C);
- net cash from (used in) financing activities (D); and
- social security debt assumed (E).
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OFF-BALANCE SHEET COMMITMENTS

At
(€ millions) (notes 16-18)

31 December
2020

31 December
2019

31 December
2018

COMMITMENTS GIVEN (note 18)
Financing commitments
- Payments to various social security bodies (Article
4.1V of OrderNo.96-50 of 24 January 1996)
- Assumption of debt provided forby the 2019
SocialSecurity Finance Act
- Financing commitments given: acquired under
repurchaseagreements, currency purchases, treasury
bills
COMMITMENTS RECEIVED (note 18)
Financing commitments
- From credit institutions: credit lines
- From credit institutions: credit lines in treasury bills

- Financing commitments received: borrowings

- Financing commitments received: commercial paper
and lent under repurchase agreements

- Financing commitments received: payments from the
Retirement Reserve Fund (Fonds de Réserve pour les
Retraites)

116,000.00

1,200.00

21,450.00

1,200.00

10,500.00

15,000.00

700.00

12,600.00
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NOTES TO THE FINANCIAL STATEMENTS

HIGHLIGHTS OF THE YEARENDED 31 DECEMBER 2020

e Debts assumed fromsocial security funding organisations

» LawNo.2020-9920f 7 August 2020 on the social security debt and autonomy

Pursuant to LawNo.2020-992 of 7 August 2020 on the social security debt and autonomy, an additional
€136 billion of debt will be transferred to CADES between 1 January 2020 and 1 January 2024,
corresponding to:

e €31 billion of cumulative deficits at 31 December 2019 of the health insurance branch of the basic
scheme, the old age solidarity fund, the old age branch of the non-farm workers scheme and the local
authorities national pension fund (Caisse nationale de retraites des agents des collectivités locales —
CNRACL);

e €92 billion forthe future deficits from 2020-2023 ofthe health insurance, old age and family branches
of'the basic scheme, the old age solidarity fund and the old age branch ofthe non-farm workers scheme;

e €13 billion to assumea third ofhospitals’ debt.

Moreover, the aforementioned law extended the life of CADES, nitially scheduled to end in 2024, unti
31 December2033,and allocated the following resources to it in the future:

e 0.5 pointsof CRDS maintained until its duties are acquitted;

e 0.6 pointsof CSGmaintaineduntil 2023, then 0.45 points from 2024 to 2033;

e anannual payment from the FRR of €2.1 billion until2024, then€1 .45 billion from 2025 to 2033.

The totalamount of payments made in respect of CADES’ assumption of debts may not exceed €40 billion
a year. The dates and amounts of these payments are set by decree.

> Debts assumedin2020

Pursuant to Decree No.2020-1074 of 19 August2020 on the transfer to the Social Security Debt
Repayment Fund of the deficits of the general scheme, the old age solidarity fund and the central social
mutual fund (Caisse centrale de mutualité sociale), C ADES assumed €20 billion of social security debt in
the secondhalf 02020, correspondingto:
o €16,415,097,668.55 inrespectof deficits of ACOSS,
o €3,584,902,331.53 inrespectof deficits of theagricultural central social mutual fund (Caisse
centrale de mutualité sociale agricole).

In accordance with the accounting policies and methods set out in Note 3, “Debts assumed from social
security funding organisations”, these payments of €20 billion made in 2020 were recognised a gainst the
profit andloss accountbrought forward. The assumption of debts provided for by the aforementioned law
and notyet paid to the organisations, which came to €116 billion at 31 December 2020, was recognised as
an off-balance sheet commitment.

> Post-balance sheet date event related to debts assumed from social security funding
organisations

Decree No. 2021-40 of 19 January 2021 set the assumption of debts for the 2021 financial year at
€40 billion, corresponding to:

e €11 billion forpast-year deficits,

e €5 billion forhospitals’ debt,

e €24 billion for forecast deficits.
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o Health crisis related to COVID-19
» CADES’ organisation

Over the 2020 financial year, CADES deployed all available resources to maintain its activities in the
context of the COVID-19 health crisis. It strove in particular to implement the most appropria te measures
and initiatives needed to pursueits business, in accordance with governmentdecisions.

It has fully maintained and applied its internal controland I T security procedures throughout the crisis. The
solutions it has introduced meetall requirements as regards procedural security and transactionreliability.

> Effects of the health crisis on CADES’ resources

The health crisis has impacted the amount of CRDS and CSG revenue, mainly on wages and salaries,
because ofthe extensive use of short-time working (see Note 12 et seq.).

Meanwhile, as the State has granted companies an extension for the paymentoftheir CSG and CRDS salary
contributions, subject to certain conditions, gross CSG and CRDS receivables and related provisions
increased significantly in 2020 (see Note 3).

¢ Financing transactions
» Issues (excluding commercial paper)

CADES borrowed €23 billion:

Three issues madeunder the UK programmein USD, foran amount 0f€8.69 billion;

Five issues made under the French programme in EUR, foran amountof €14.00 billion;
Two issues madeunderthe French programme in CNY, foran amount of €222.09 million;
One issue madeunder the French programme in USD, foran amountof€91.41 million.

> Redemptions (excluding commercial paper)
CADES reimbursed €20.29 billion at maturity:
e Fiveissues madeunderthe French programme, foran amountof€13.95 billion;

e Threeissues madeunderthe UK programmein USD, foran amount of€5.56billion;
e Oneissue madeunderthe French programme, foran amountof €715.77 million.

e  Creditlines
Commitments receivedas at3 1 December 2020 comprise:
e Five activation agreements for credit lines enabling CADES to add funds directly to its euro-

denominated deposit account held with Banque de France, totalling €1.2 billion and cancellable
by the counterparties at 15 to 30 days’ notice, depending on the counterparty.
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ACCOUNTING POLICIES ANDMETHODS

1. Basis of valuation and presentation

The accounting policies adopted by CADES meettwo requirements.

Given that the activity of CADES is essentially financial, the financial statements are prepared in
accordance with accounting regulations applicable to credit institutions and financial institutionsas well as
with generally accepted accounting principles in France. In particular, CADES has applied the accrual
concept and the prudenceconcept.

=  The presentation of the financial statements complies with Regulation No. 2014-07 of 26 November
2014 issued by the French Accounting Standards Authority (Autorité des Normes Comptables — ANC)
relatingto the financial statements of banking sector companies. Inits opinion CNC 99-04, the French
National Accounting Board decided that CADES could present certain transactions in a manner
specific to it. Accordingly, in its profit and loss account, CADES records operating income and
expenses, which are mainly composed of the revenue drawn from the CRDS and CSG and from
property transactions, and payments to the State and social security funding organisations.

These accounts are then aggregated to comply with the chart ofaccounts applicable to administrative public
undertakings in accordance with the requirements of Instruction M9-1, replaced by the public agencies’
common nomenclature on 1 January 2016, before being submitted to the Government Audit Office.

2. Specificcharacteristics of CADES

CADES has been tasked with payingdown thedebt transferred to it. The profit or loss therefore measures
its capacity to reduce its own debt, and corresponds to the resources allocated to it less the financial costs
relatingto its debt with third parties.

The profit andloss account should be interpreted in light of the specific mission entrusted to CADES,; the
sole purpose of which is to extinguish a debt overits scheduled term.

3. Debts assumed from social security funding organisations

The payments CADES makes in respect of debts assumed from social security funding organisations in
accordance with the social security deficit funding acts are recognised against the profit and loss account
brought forward.

When CADES’ paymentsto the social security bodies as determined on the basis of the provisional deficits
are greater than the deficits subsequently established, an adjustment may be madein CADES’ favour. These
adjustments are recognised a gainst the profit and loss account brought forward at thetime ofthe payment.

Debts assumed in accordance with legalstipulations but for which payments havenot yetbeen made to the
organisations are recorded as off-balance sheet commitments.
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4. CADES’ resources

4.1 Contribution to the repavment of the social security debt

= Revenue explicitly allocatedto CADES

The socialsecurity debt repayment contribution (CRDS) defined by Order No. 96-50 of 24 January 1996
was explicitly created to provideresources to CADES. Article 6 of said Order states that “the proceeds of
the contributions created in respectof Chapter 2 of said Order onrepayment ofthe social security debt shall
be allocatedto Caisse d’Amortissement de la Dette Sociale”.

= A broad-basedtax

The tax is levied on multiple sources of income. One candistinguish between:

e On the one hand, employment income and unemployment and similar benefits: salaried income,
redundancy payments and retirement indemnities (under certain conditions), retirement and
disability pensions, health and maternity benefits, housing benefits, family allowances and child-
mindingbenefits, etc.,and

e On the other hand, income from property, from investments, from the sale of precious metals,
gems, objets d’art, collectors’ items and antiques, and from gaming.

Contributions assessed on the sales of precious metals and gems are collected by the State’s financial
agencies (DGFIP and DGDDI) beforebeing paid overto CADES.

Contributions assessed on employment income, unemployment and similar benefits as well as income from
property, investments and gaming are paid over daily by ACOSS to CADES as and when they are collected
by the centralagency.

= Collection costs borne by CADES

Article 8 of the Order of 24 January 1996 stipulates that CADES shall bear assessment and collection costs.
These costs consist of a flat amount defined jointly by the Minister of the Economy and Finance and the
Minister of Social Security.

Collection agencies deduct a 0.5% withholding from the contributionpaid overto CADES.

CRDS contributions levied on income from property entered in the tax assessment register mainly by the
offices of the DGFIP (Direction Générale des Finances Publiques or Directorate General of Public
Finances)are paid overto CADES on the basis of register entries and not the amounts a ctually collected.
In return, a 4.1% withholding is applied to the sums paid over to CADES to cover assessmentand collection
costs (0.5%) and the costoftax reductionsand bad debts (3.6%), as provided for by Article 1641 of France’s
General Tax Code (Code Général des Impots).

Amounts collectedby CADES in respectof the CRDS are reported under “Other operating income” in the
profitandloss account. Assessment and collection costs are recorded under “Other operating charges”.

= Accrualbasis accounting

CADES applies the accruals principle in accordance with accounting standards applicable to credit
institutions and Articles L.114-5 and D.114-4-4 of the Social Security Code establishing the principle
whereby social security a gencies shallmaintain accounting records ona receivable -payable basis.

Accordingly, CRDS contributions collected by collecting agencies are included in the accounts for the
period regardless ofthe date on which these amounts were actually collected.

To be able torecognise this accrued income and deferred income at the balance sheet date, CADES accrues
income on the basis of a notification provided by the collecting agencies indicating amounts assessed for
the period not collected at the balance sheet date and CRDS contributions not yet collected by ACOSS.
Provisions against outstanding CRDS contributions are notified to CADES by ACOSS. These provisions
are calculated on a statistical basis applyingan annualrate determined by reference to an ageing analysis
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ofthe receivables and, forreceivables arising from payment extensions granted as a result of the COVID-
19 health crisis, factoring in the likelihood that they will be collected based on current economic
circumstances. The provisions are deducted from gross amountsreceivable as reported in the balance sheet.
Regarding the collection of the CRDS contributions, note that at no time does CADES act as primary
collector; allthe resources to which it is entitled are remitted by third parties, first and foremost ACOSS,
followed by the offices ofthe DGFIP.

CADES’ responsibility is confined to verifying that the sums transferred agree to theaccounting vouchers
raised. The primary collecting agencies are responsible for transferring the funds, for verifying the tax base,
for adjusting tax bases when applicable and for recovering past dues, in return for which these a gencies
receive a remuneration equivalent to 0.5% ofthe sums collected.

Accordingly, CADES’ responsibility at revenue level is limited to substantive verifications of the
accounting vouchers produced by the collecting a gencies.

4.2 - Supplementary social security contribution

The 2009 Social Security Funding Act No. 2008-1330 extended the mission of CADES by entrustingto it
an additional €27 billion of debt in respect of the health insurance deficit (€14.1 billion), old age pension
deficit (€8.8 billion) and senior citizens’ solidarity fund (€4 billion).

Pursuant tothe Organic Law of 2 August2005, the French Parliament voted to increase CADES’ resources
so asnottoextendits life. Thesenew resources correspond to a portion of the supplementary social securty
contribution (Contribution Sociale Généralisée — CSG). Since 2009, this has been paid to CADES at the
rate of 0.2%. From 2011 it was increased to 0.48%and then from 1 January 2016 to 0.60% for CSG on all
taxable employment income, unemployment and similar benefits, and income from property and
imvestments, while CSG on profits from gaming was increased from 1 January 2016 t0 0.30%.

This is a broad-based tax levied on employment income, unemployment and similar benefits as well as
income from property, investments and gaming.

The differencein tax base between the CRDS and CSG mainly concerns revenue from thesale of precious
metals and gems, from gaming and from family benefits.

The payment circuits and methods of accounting for the CSG are the same as forthe CRDS.

4.3 - Social levies on income from property and investments

ActNo.2010-1594 0f20 December2010allocated to CADES, startingin 2011, a 1.3%share ofthesocial
levies on the income from property and investments referred toin Articles 245-14 and 245-15 ofthe Social
Security Code. The rate fortheseleviesis setat 5.4% as from 1 January 2012.

With effect from 1 January 2016, the payment of 1.3% of social levies on income from property and
investments was replaced by anincreaseof 0.12%in the portion ofthe CSG paid to CADES.

4.4 - Resources from the Retirement Reserve Fund

Underthe 2011 Social Security Funding Act (Loi de Financement dela Sécurité Sociale — LFSS) No. 2010-
1594 0f 20 December2010, the Retirement Reserve Fund (Fonds de Réserve pour les Retraites — FRR) is
required to pay CADES a total of €29.4 billion in yearly instalmentsof€2.1 billion no later than 31 October
each year, with effect from 1 January 2011 until2024. Law No.2020-992 of 7 August 2020 on the social
security debtand autonomy provided for an additional annual payment of€1.45 billion from 2025 to 2033.
The two institutions concerned have an agreement setting out the timing and terms and conditions
governing these payments.

This annualresourcepaid by the FRR is recognised under income for the period.

FRR’s commitment to pay amounts for subsequent years is recognised in off-balance sheet items under
“Other commitments received — Retirement Reserve Fund”.
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5. Privaterental property

CADES has sold all the property transferred to it on 1 January 2000 in application of Article 9 of Order
No. 96-50 024 January 1996 and recorded under “Property endowment”as a component of reserves.
Acting on behalf of CADES, CNAV managed the residual rights and obligations related to this property
untilthe expirationof theagreementbetween the two parties on31 December2006.

Signed in December 1999, this agreement empowered CNAV to do all that was necessary in connection
with the administration of the properties.
Since 1 January 2007, CADES manages disputes and claims internally.

CADES’ Accounting Officer records expenses and revenue on the basis of the supporting documents
submitted by the Authorising Officer.

At 30 June 2020, CADES had settled alldisputes and claims.

6. Transactions denominated in foreign currencies

Foreign currency transactions are recorded on a multi-currency basis and are measured in accordance with
the following principles:

e Foreign currency transactions involving balance sheet and off-balance sheet items are measured
in euro at the rate of exchangeruling on the balance sheet date.

e Theratesusedat31 December 2020, which correspond to the reference rates communicated by
the European Central Bank, areindicated in the table below:

USD: 1.2271 SEK: 10.0343 GBP: 0.89903
AUD: 1.5896  NOK: 10.4703 MXN: 244160
CHE: 1.0802  NZD: 1.6984 HKD: 9.5142
CAD: 1.5633  TRY: 9.1131 JPY: 126.49
ZAR: 18.0219 SGD: 1.6218 CNY: 8.0225

e Foreign currency income and charges are translated into euro at the exchange rate ruling on the
date whenthey were recognised in the profit and loss account.

e Realised and unrealised foreign exchange gains and losses are recognised in the profit and loss
account as operating income from banking transactions or operating charges on banking

transactions.

7. Repurchase agreements with securities delivered

Only securities issued or guaranteed by the State may be used as security by CADES in repurchase
agreements entered into toinvestits cash balances.
Securities received under thesea greements are reported under loans and advances to credit institutions.

8. Tangible and intangible fixed assets

Fixed assets are accounted for under the historical cost convention. Tangible fixed assets are depreciated
and intangible fixed assets amortised over their estimated useful life.

Tangible fixed assets consistmainly of office equipment and computer hardware.

= Intangible fixed assets consist of software.

266778-441839982-1-v1.15 16/46 36-41014486



9. Bonds

Bondsissued by CADES are reported as a liability in the balance sheetat theirnominal value (if redeemed
atpar)plusaccrued interest. Foreign currency bondsaretranslated into euro at the exchange rate prevailing
onthe balancesheetdate.

Bonds indexed to inflation (French consumer price index excluding tobacco for all households in
Metropolitan France) are measured by reference to a predefined inflation benchmark on the balance sheet
date, resulting in the recognition of a redemption premium that is reported as a liability.

Inflation benchmarks:
= (CPIat31December2020: = 103075161
= (Cadesi2021index: = 1.08914
= (Cadesi2024index: = 1.06802

When bonds are issued ata premium, this premium is accounted for as deferred charges and is therefore
reported under prepayments and accrued incomein the balancesheet. These charges are recognised to the
profit andloss account over thelife of the bonds under banking operating charges.

When bonds are issued at a discount, this discount is accounted for as deferred income. This income is
recognised to the profit and loss accountover the life of the bonds under banking operating income.

All costsrelatingto bondissues are charged to the profit and loss account onthe date of issue and reported
under “fees paid”.

10.Interestrate and currency swaps

Commitments in respect of transactions involving forward financial instruments, entered into for the
purpose of hedging interest rate and currency exposure, are reported as off-balance sheet commitments at
the contract’s nominal value. Accounting principles applied differ according to the nature of these
instruments and management intention atinception.

Transactions consist mainly of interest rate swaps and currency swaps entered into forhedging purposes.
Interest rate swaps are entered into in compliance with the risk management policy defined by the Board
of Directors. Currency swaps are entered into only forthe purpose of hedging CADES’ foreign exchange
exposures.

Income and charges arising on forward financial instruments entered into for the purpose of hedging or
managing the global interestrate exposure are recognised to profit orloss pro ratatemporis.

Gains and losses on hedging designed to reduce the risk resulting from a particular asset or liability are
taken to profit or loss and included under interest receivable and similar income or interest payable and
similar charges to match income or charges recognised in respect of the hedged item.

As regards balancing cash payments arising from swaps entered into to hedge a debt instrument on
inception, the portion covering issuance costs in respect of the underlying instrument is taken to profit and
loss when the cashpayment is recognised. This accounting method fairly reflects the asset value of issues
transformed by entering into swaps involving cash payments and results in the amount equivalent to the
issuancecosts beingrecognised to profit and loss pro rata temporis.

11.Provisions

No generalprovisions for liabilities and charges are recognised by CADES. When appropriate, provisions
in respect of identified risks are set aside in accordance with applicable accounting principles.

12.Taxation

CADES is not assessed to business taxes (corporation tax, value added tax and local business tax) or to
apprenticeship tax. The onlytax it paysis the payrolltax.

Note that profits on the sale of property transferred by the social security a gencies did not give rise to the
paymentof corporation tax.

266778-441839982-1-v1.15 17/46 36-41014486



13. Counterparty risk

CADES may be exposed to counterparty risk on two types of transactions: investment transactions and
forward market transactions.

For both types of transactions and with all of its counterparties, CADES has signed AFB or FBF forward
market agreements providing for daily or weekly margin calls depending on the counterparty and the
agreementin place.

1. Investmenttransactions

CADES mayinvest its cash balancesin securities issued or guaranteed by the State either under repurchase
agreements with delivered securities or through outright securities purchases.

In the case of repurchase agreements with delivered securities, in exchange for the loan extended to the
counterparty, CADES receives full ownership of a government security (OAT or BTF) or government-
guaranteed security over the term of the repurchase agreement. Most repurchase agre ementsare negotiated
with French Treasury bond dealers (Spécialiste en Valeurs du Trésor — SVT) or with counterparties with a
minimum double-A long-term rating,

Daily margin calls enable CADES to significantly reduce its counterparty risk on these repurchase
agreements.

2. Forward market transactions

To manage its interest rate risk and eliminate currency and/or structural risk, CADES enters into
transactions in the forward markets involving instruments such as interestrate swaps, currency swaps and
asset swaps.

CADES uses daily or weekly margin calls to minimise the residualrisk on these instruments in the event
of counterparty default.

14. Transactions involving investment securities

The portfolio ofinvestmentsecurities, which consists of fixed income government securities, is reported in
the balance sheetundertreasury bills and other bills eligible for refinancing with central banks.

Securities are reported in the balance sheet at their acquisition cost. Interest income is reported under
interest receivable and similar income from bonds and other fixed income securities.

Unrealised losses give rise to a provision for impairment determined by reference to themostrecent quoted
price. These provisions are determined individually.

Provisions forimpairment set aside and reversed and gains and losses on the sale of investment securities
arereportedin the profit and loss account under gains and losses on investment securities.

15.NewIBOR reform

A fundamental reform ofthe “IBOR” interest rate benchmark indices is underway in the markets. There is
some uncertainty as to thetimetabling and the transitioning methods that willbe used to replace the existing
IBOR benchmark rates with alternative rates.

The IBOR rates continue to be used as benchmark rates for the financial markets and to value financial
instruments thatmature a fter these rates’ expected expiry dates.

The changes in benchmark indices do not callinto question CADES’ continued use of hedge accounting at
31 December2020.

CADES hasundertaken an analysis to take into accountthe potential repercussions of these index changes.
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NOTES

BALANCE SHEET

At 31 December 2020, the balance sheet showed total assets of €13,845.05 million for total debt of
€106,774.15 million, resulting in negative reserves of €93,004.14 million.

ASSETS

Note 1: Treasury and interbank transactions

At 31 December 31 December 31 December
(€ millions) 2020 2019 2018
CENTRAL BANKS 9,910.82 3,056.63 2,263.29
Centralbanks 9,910.82 3,056.63 2,263.29

TREASURY BILLS AND OTHERBILLS ELIGIBLE

FOR REFINANCING WITH CENTRAL BANKS

Government securities with a maturity of less than 3

months

Accrued interest - - -

LOANS AND ADVANCES TO CREDIT

INSTITUTIONS

Repayableatsight 0.09 0.03 0.21

Debit balances on ordinary accounts 0.09 0.03 0.21

Securities received under open repurchase a greements - - -

Accrued interest - - -

Repayableatterm - - -

Securities received under term repurchase agreements

with a maturity of less than 3 months

Of which: Treasury bills - - -
Bonds - - -
Own securities - - -

Accrued interest

Total 9,910.91 3,056.66 2,263.50

NB. On 31 December 2020, the balance on CADES’ transaction account with Banque de France was
transferred to the euro-denominated deposit accountto exclude it from the sweeping ofthe State’s dedicated
account with the Banque de France. The “central banks” line item shows the cashbalanceat3 1 December
2020.

Note 2: Intangible and tangible fixed assets

(€ millions) Gross Acquisitions Disposals Gross Amortisation and Net book Net book Net book
valueat 1 valueat 31 depreciation valueat 31 valueat 31 valueat 31
January December December December December
2020 2020 2020 2019 2018

Intangible

assets 0.12 - - 0.12 0.12 - - -

Software 0.12 0.12 0.12 - - -

Other - - - - - - - -

Tangible

assets 0.02 0.02 0.02 - - -

Sundry 0.02 0.02 0.02 - - -

equipment

Total 0.14 0.14 0.14 - - -

Intangible and tangible assets reflect the value of the software and equipment acquired by CADES, net of
related amortisation and depreciation.
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Note 3: Other assets

At 31 December 31 December 31 December
(€ millions) 2020 2019 2018
SUNDRY DEBTORS 1,866.50 312.21 450.32
Deposits paid by way of initial margins 1,533.37 205.56 210.98
- Deposits 1,533.27 205.09 210.87
- Accrued interest 0.10 0.47 0.10
Oqutanding CRDS and CSG contributions and social 33313 106.65 21734
levies to be collected
- Gross amounts receivable 998.36 550.85 646.38
- Provisions (665.24) (444.20) (429.04)
Otherdebtors in respect of financial transactions - - -
Otherdebtors in respect of operating charges - - -
Other sundry debtors — CNAV - - 22.00
- Gross amounts receivable - - 22.13
- Provisions - - (0.13)
Total 1,866.50 312.21 450.32
Otherassets comprise:

- deposits paid by way of initial margins for€1,533.27 million; and

- outstanding CRDS and CSG contributions and social levies to be collected by ACOSS amounting
to €333.13 million. Provisions totalling €665.24 million have been deducted from the gross

amounts receivable 0f€998.36 million.

The €447.51 million increase in gross amounts receivable corresponds mainly to the deferral of CSG and

CRDS salary contributions granted by the State.

Movements in provisionsagainstoutstanding CRDS and CSG contributionsand social levies to be collected
and in respect of sundry debtors are detailed in the table below:

At 31 December 31 December 31 December
(€ millions) 2020 2019 2018
PROVISIONS BROUGHT FORWARD 444.20 429.17 474.72
Impact ofaccountingmethod changes - - -
Provisions set aside — property - - -
Proyisioqs set aside — CRDS and CSG contributions and 22126 1525 318
sociallevies

Provisions reversed — property - (0.13) (0.13)
Proyisiong reversed— CRDS and CSG contributions and (0.22) (0.09) (48.60)
sociallevies

PROVISIONS CARRIED FORWARD 665.24 444.20 429.17
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Note 4: Prepavments and accrued income

At 31 December 31 December 31 December
(€ millions) 2020 2019 2018
ACCRUED INCOME 1,845.98 1,712.61 1,770.49
On forward interest rate instruments 6.83 8.07 8.91
On forward currency instruments 163.99 156.94 189.86
On CRDS and CSGrevenues 1,67435 1,547.60 1,571.46
On revenue from social levies on income from property ) ) )
and investments

On property sales - -
Otheraccrued income 0.81 - 0.26
CONTINGENT LOSSES AND LOSSESTO BE 476 6.74 8.72
SPREAD ON FORWARD FINANCIAL ’ ’ ’
INSTRUMENTS

DEFERRED CHARGES 98.79 87.13 133.49
Issuance premiums on bonds and EMTN 98.79 87.13 133.49
Otherdeferred charges - -
PREPAYMENTS 799 0.15 0.02
Prepaid administrative expenses 001 0.02 0.02
Prepaid intereston negotiable debt instruments 797 0.13 -
Prepaid intereston bonds - -
Other prepayments - -
OTHER 110.12 89644 451.34
Currency adjustment accounts 110.11 896.44 451.33
Property rental adjustment account - -
Sundry - 0.01
Total 2,067.64 2,703.07 2,364.06

Prepayments and accrued income consist of transactions affecting the profit and loss accountindependently
of'the date on whichthe corresponding income is paid or collected. They include:

- accrued income relating to CRDS and CSG for €1,674.35 million, interest rate financial

instruments for€6.83 million and foreign currency financial instruments for €163.99 million;

- issuance premiums on bonds and EM TN amounting to €98.79 million to be recognised in profit

and loss overtime;

- prepayments amounting to €7.99 million, which consist mainly of prepaid interest on the issue of

negotiable debt instruments;

- foreign currency adjustment accounts amounting to €110.12 million, being technical accounts
used to recognise to profit andloss adjustments arising on the measurement of off-balance sheet

comimitments.
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LIABILITIES AND RESERVES

Inrespect of liabilities, a distinctionis made between CADES’ reserves and its other liabilities.

Reserves, which consist of the profit and loss account brought forward (€-109,274.01 million), the profit
or loss for the year (€16,088.65 million) and the property endowment (€181.22 million), came to €-

93,004.14 million.

The profit and loss accountbrought forward brokedown as follows:

REFERENCE TEXT DEBT TRANSFERRED TO CADES (€
millions)
Order No. 96-50 of 24 January 1996 (20,885.52)
ActNo. 97-1164 0f 19 December 1997 (13,263.06)
ActNo. 2004-810 of 13 August2004 (47,310.00)
ActNo. 2008-13300f 17 December 2008 (27,000.00)
ActNo. 2010-1594 0f 20 December 2010 (65,300.00)
ActNo.2011-19060f21 December2011 (2,466.64)
Decree No.2012-3290f 7 March 2012 (6,648.05)
Decree No.2013-4820f 7 June 2013 (7,718.57)
Decree No.2014-97 of3 February 2014 (10,000.00)
Decree No.2015-1700f 13 February 2015 (10,000.00)
Decree No.2016-1700f 13 February 2016 (23,609.05)
Decree No.2020-1074 0of 19 August 2020 (20,000.00)
Payment from ACOSS by way ofan a djustment of 64.72
the deficits from 1999 to 2006
Accumulated profits generated by CADES 144,862.16
between 1996 and 2019 and impact of previous
accounting method changes
PROFIT AND LOSS ACCOUNT BROUGHT (109,274.01)

FORWARD

Liabilities, which amounted to€106,774.15 million at 31 December 2020, consist mainly of debtsto credit
institutions amounting to €1,003.37 million, debts evidenced by securities totalling €103,034.89 million,
initial margins received and others totalling €354.75 million and accruals and deferred income totalling

€2,381.14 million.

Note 5: Treasury and interbank transactions

At

31 December

31 December

31 December

31 December

2020 2020 2018
(€ millions) Upto3 Over3 Overlyear OverS5 Total Total Total
months monthsand andupto5 years
up to 1 year years

AMOUNTS OWED TO CENTRAL
BANKS
Amounts owed to credit 4.14 1.23 - 998.00 1,00337  1,003.37 1,003.37
institutions
At sight - - - - - -
Credit balances on ordinary
accounts
At term 4.14 1.23 - 998.00 1,003.37 1,003.37 1,003.37
Securities given under
repurchase agreements
Accounts and deposits 998.00 998.00 998.00 998.00
Of which:  Euro - - - 998.00 998.00 998.00 998.00

Other currencies - - - - - - -
Accrued interest 4.14 1.23 - - 5.37 5.37 5.37
Total 4.14 1.23 - 998.00 1,003.37 1,003.37 1,003.37
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Note 6: Debts evidenced by securities

At 31 December 31 31

2020 December December

2019 2018
(€ millions) Upto3 Over3 Over1 year Over 5 Total Total Total
months months and up to 5 years
and up to years
1year

NEGOTIABLE DEBT 7,229.13 2,996.13 264.00 - 10,489.27 398.90 265.17
INSTRUMENTS
Treasury bills denominated 19.93 - - - 19.93 - -
in euro
Treasury bills denominated - - - - - - -
in other currencies
BMTN denominated in euro - - 264.00 - 264.00 264.00 264.00
Commercial paper 300.00 - - - 300.00 - -
denominated in euro
Commercial paper 6,908.16 2,996.09 - - 9,904.25 133.73 -
denominated in other
currencies
Other negotiable debt - - - - - - -
instruments denominated in
foreign currencies
Accrued interest 1.05 0.04 - - 1.09 1.17 1.17
BONDS 4,809.85 15,865.62 56,425.36 15,444.78 92,545.62 91,646.61 107,694.03
Bonds and EMTN
denominated in euro - 15,575.15 43,474.55 13,000.00 72,049.70 72,015.93 82,032.75
Bonds and EMTN
denominated in other 4,278.38 185.15 12,950.81 2,444.78 19,859.12 18,804.03 24,707.79
currencies
Accrued interest 531.47 105.33 - - 636.80 826.65 953.49
Total 12,038.98 18,861.75 56,689.36 15,444.78 103,034.89 92,045.51 107,959.20

A euro issue for €200 million with a €100 million tap maturing on 20 December 2025 is subject to early
redemptionatthe counterparty’s option from 2021.

Debts evidenced by securities are analysed below:

Debts evidenced by securities totalled €103,034.89 million and comprise negotiable debt securities totalling
€10,489.27 million and bonds and similar instruments totalling €92 ,545 .62 million.
Bonds and similar instruments are issued under a borrowing programme approved by the Minister of the
Economyon 15 December2017,and may be stand-aloneor part ofthe following programmes:
a French issuance programme for which the maximum amount of outstandings is €130 billion;
a UK issuanceprogramme for which the maximum amountof outstandings is €65 billion;
e a New York commercial paper issuance programme for which the maximum amount of
outstandings is €60 billion;
e a French medium-term note (NEU M TN) issuance programme for whichthe maximum amount
of outstandings is €10 billion;
e a French short-termnote (NEU CP) issuance programme for which the maximum amount of
outstandings is €20 billion;
e an Australian issuance programme for which the maximum amount of outstandings is AUD
6 billion.

All inall, at 31 December 2020 debts evidenced by securities maturing within one year totalled €30,900.73
million and by those maturing in more than five years €15,444.78 million, compared with €21,365.17
million and €8,487.07 million, respectively,at3 1 December 2019. Debtsdueto matureat between one and
five years fell from€62,193.27 million at 31 December2019to €56,689.36 million at 31 December 2020.
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The table below details borrowings (in millions) by programme.

Nominal
Programme Issue date Maturity date value (issee | Currency Nominal interest rate ISIN
currency)

Stand-alone | 5111011 25/04/2022 151 EUR 4.00% -
29/07/2011 19/12/2025 615 EUR 3.914% -
25/11/2011 19/12/2025 232 EUR 4.50% -

NEU MTN 02/05/2012 02/05/2025 50 EUR 3.1975% FR0120634516
10/05/2012 19/12/2025 214 EUR Max. (Min. [ %; EURCMS10yr. +0.45%]; 0%) FR0120634581 (1)

UK
29/01/2018 29/01/2021 2,000 USD 2.375% XS1760094034
22/03/2016 22/03/2021 3,250 USD 2.000% XS1383509160
12/02/2015 12/02/2022 3,500 USD 1.875% XSI 188127788
19/05/2020 19/05/2023 3,000 USD 0.375% USI12802DAK28
20/03/2014 20/03/2024 3,000 USD 3.375% XS1046806821
23/09/2020 23/09/2025 4.000 UsD 0.375% XS2233264550
21/10/2020 21/10/1930 3.000 UsSD 1.000% XS2247546711
21/04/2009 21/04/2021 200 CHF 3.00% CHO0100525382
29/06/2010 25/04/2021 5,750 EUR 3.375% FR0010915660
10/02/2011 25/07/2021 3,255 EUR CADESI 1.50% FR0011003672
25/07/2006 25/10/2021 6,280 EUR 4.375% FR0010347989
20/06/2012 20/06/2022 50 EUR Max. (Min. [; EURCMS10yr. +0.26%; 0%) FRO011270644 (1)
26/09/2012 25/10/2022 4,950 EUR 2.50% FROO11333186
01/02/2017 25/11/2022 4,000 EUR 0.125% FR0013235165
26/02/2020 26/02/2023 1,000 CNY 2.300% FR0013487469
22/03/2013 22/03/2023 420 AUD 5.335% FR0011449776
25/03/2020 25/03/2023 100 USD 0.800% FR0013499852
19/04/2011 19/04/2023 200 CHF 2.375% CHO0127860192
18/04/2011 25/04/2023 5,424 EUR 4.125% FR0011037001
23/01/2015 25/05/2023 4,350 EUR 0.500% FR0012467991
18/09/2013 18/09/2023 2,000 NOK 4.080% FR0011565449
20/06/2018 25/10/2023 3,750 EUR 0.125% FR0013344181
27/11/2020 27/11/2023 700 CNY 2.600% FR00140008J7

if EURCMSI10yr. =<2.3625%, rate= EURCMS|10yr.+1% with 2% floar; if
29/1112013 29/1112023 50 EUR EURCMSI0yr.> 23625%, rate=5.725%CMS10yr.with 1.25% floor FRO011627827 (1)
Min. (Max. [%%; BURCMSI0yr. +1%]; Max [05%; 5.812%-

18/12/2013 18/12/2023 50 EUR EURCMSI10yr.]) FRO011649169 (1)
19/06/2013 25/01/2024 3,250 EUR 2.375% FRO011521319

FR 14/02/2014 14/02/2024 145 AUD 5% FR0011737709
27/02/2012 27/02/2024 153 EUR Max. (Min. [ %; EURCMSI10yr. +0.30%]; 0%) FR0011202514 (1)
02/07/2012 02/07/2024 60 EUR Max. (Min. [7%%; EURCMS10yr. +0.36%]; 0%) FR0011277383 (1)
09/02/2012 25/07/2024 3,250 EUR CADESI 1.50% FR0O011198787
16/09/2014 25/11/2024 5,500 EUR 1.375% FR0O012159812
21/09/2016 21/12/2024 160 EUR 0.120% FR0013201928
18/02/2015 18/02/2025 100 EUR 3-month EURIBOR FR0012538114
19/12/2014 19/06/2025 125 AUD 3.750% FR0012398998
27/06/2012 27/06/2025 194 EUR 3.202% FRO011276427
18/08/2011 18/08/2025 812.5 EUR 3.625% FR0011092261
15/11/2011 15/11/2025 800 NOK 4.70% FRO011142215
01/12/2011 01/12/2025 800 NOK 5.12% FRO011153097
09/03/2011 09/12/2025 150 CHF 2.50% CHO0124739902
15/03/2012 15/12/2025 1,000 NOK 4.95% FRO011213958
01/02/2012 15/12/2025 5,850 EUR 4.00% FR0O011192392
14/02/2013 15/12/2025 1,000 NOK 4.25% FR0011421759
12/07/2011 19/12/2025 800 NOK 4.80% FR0011074178
27/06/2012 19/12/2025 2,000 NOK 4.84% FRO011276732
01/04/2011 20/12/2025 300 EUR 3.80% FR0011027929 (2)
21/06/2012 21/12/2025 1,000 NOK 4.52% FR0011271527
02/12/2020 25/02/2026 3,000 EUR 0.00% FR0014000UG9
06/10/2020 25/02/2028 5000 EUR 0.00% FR00140002P5
16/09/2020 25/11/1930 5000 EUR 0.00% FR0013534559

1) Theseindexed transactions are hedged by perfect offset swaps and marked to market at variable

orfixed rates.

2) Investors canredeemthis this bond from 2021.
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Note 6a: Analysis of transactions in euro and foreign currencies beforeand after hedging

This note analyses the effect of hedging transactions on theinitial debt and breaks down interestrates before
and afterhedging. It provides both accounting and financial information related to the value and hedging

of instruments at maturity.
(in millions of euros) Initial debt Hedging transactions Final debt
Foreign Euros Foreign Euros Foreign Euros
currencies currencies currencies
EURO-
DENOMINATED DEBT 73,631 31,439 105,070
FOREIGN Value in euros Value in euros
CURRENCY- at 31 December at 31 December
DENOMINATED DEBT 2020 2020
a
CHF 550 509 (550) (509) - -
GBP b - - - - - -
JPY c - - - - - -
USD d 34,003 27,710 (34,003) (27,710) - -
HKD e - - - - - -
SEK f - - - - - -
AUD g 690 434 (690) (434) - -
NOK 9,400 898 (9,400) (898) - -
NZD i - - - - - -
CNY j 1,700 212 (1,700) (212) - -
CAD k - - - - - -
MXN k - - - - - -
Sub-tot:jll foreign 1 29,763 (29.763) )
currencies
TOTAL m 103.394 1.676 105.070

The table above provides a breakdown of the initial nominal debt by issuance currency. Since all
transactions in foreign currencies have been hedged, the debt of CADES is synthetically entirely in euro.
Hedging transactions have enabled CADES to eliminate the impact of exchange rate fluctuations on its

debt.

The table below shows the breakdown of CADES’ debt by interest rate type. Hedging impacts the initial
breakdown, such that in the final analysis, 83% of the debt bears fixed rates, 10% variable rates and 7%
ratesindexedto inflation.

Breakdown of debtin euro and foreign currencies before and after hedging

Initial debt Hedging transactions Final debt
(€ millions) Foreign Euros Total % Foreign Euros Foreign Euros Total %
currencies currencies currencies
FIXED RATES
Negotiabledebt instruments - - - - 264.00 - 264.00 64.00
Bonds, EMTN and BMTN 19,859.13  64,933.50 84,79263 (19,859.13) 20,909.91 - 85,843.41 85,843.41
Private placements - 998.00 998.00 - - - 998.00 998.00
Macro hedging swaps - - - - - - - -
Total fixed rates 19,859.13  65,931.50  85,790.63 82.97 (19,859.13) 21,173.91 - 87,105.41 87,105.41 82.90
VARIABLE RATES
Negotiabledebt instruments 9,904.25 583.93 10,488.18 (9,904.25) 10,265.26 - 10,849.19 10,849.19
Bonds, EMTN and BMTN - 100.00 100.00 - - - 100.00 100.00
Private placements - - - - - - - -
Macro hedging swaps - - - - - - - -
Total variable rates 9,904.25 683.93  10,588.18 10.24 (9,904.25) 10,265.26 10,949.19 10,949.19 10.42
INDEXED RATES
Bonds - 7,016.20 7,016.20 - - - 7,016.20 7,016.20
Macro hedging swaps - - - - - - - -
Total indexed rates - 7,016.20 7,016.20 6.79 - - - 7,016.20 7,016.20 6.68
TOTAL 29,763.37 73,63163  103,39400 100.00 (29,763.37) 1,675.79 - 105,070.80 105,070.80 100.00
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Note 7: Other liabilities

At 31 December 31 December 31 December 31 December
(€ millions) 2020 2019 2018 2017
DEPOSITS RECEIVED BY WAY OF 58.81
INITIAL MARGINS 136.69 1,095.32 268.34

- Deposits 136.18 1,095.24 268.30 58.54
- Accrued interest 0.51 0.08 0.04 0.27
OTHER CREDITORS IN RESPECT OF

FINANCIAL TRANSACTIONS i i i i
OTHER CREDITORS IN RESPECT OF

OPERATING CHARGES 218.06 119.23 179.27 161.49
Payments to the State - - - -
Tax - - - -
Socialsecurity - - - -
Trade creditors 0.01 - - 0.04
Sundry creditors — ACOSS 218.05 119.23 179.27 161.45
Other sundry creditors - - - -
Total 354.75 1,214.55 447.61 220.30

Other liabilities correspond mainly to:

e Deposits received by way of initial margins in respect of contracts on forward markets and
repurchase agreements put in place to hedge counterparty risk, amounting to €136.69 million at

31 December2020; and

e The credit balance with ACOSS amounting to €2 18.06 million, consisting of taxpayer credit notes

received from ACOSS.
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Note 8: Accruals and deferred income

At 31 December 31 December 31 December
(€ millions) 2020 2019 2018
ACCRUALS 47.40 49.19 47.77
Accruals on forward interest rate instruments 32.53 35.05 3243
Accruals on forward currency instruments 421 4.45 4.82
Feespayable in respectof market transactions 0.00 - 0.00
Accrualsin respect of operating charges 1.45 1.22 0.89
Accrualsin respect of CRDS and CSG collection costs 9.21 8.40 8.51
Accruals in respect of revenue from social levies on income

from property and investments ) ) )
Otheraccruals 0.01 0.06 1.12
CONTINGENT GAINS AND GAINS TO BE SPREAD 36.29 10.70 20.25
ON FORWARD FINANCIAL INSTRUMENTS

UNEARNED INCOME 422.08 331.40 398.93
Issuance premiums on bonds 421.92 33140 398.93
On government securities - - -
On foreign currency transactions 0.16 - -
Otherunearned income - - -
OTHER 1,875.37 422.99 466.37
Currency adjustment accounts 1,844.11 343.87 455.76
Sundry 31.25 79.12 10.60
TOTAL 2,381.14 814.28 933.32

Accruals anddeferred income consist of transactions a ffecting the profit and loss account independently of
the dateon which the corresponding income is paid or collected.

They include notably:

- Accrualsinrespect ofinterestrateswaps for€32.53 million, forward currency transactions for

€4.21 million,and CRDS and CSG for€9.21 million;

- Balancingcashpayments on currency swaps amountingto €36.29 million thatare to be spread;

- Uneamed income corresponding to premiums on bond issues, amountingto €421.92 million;

- Currency adjustment accounts amounting to €1,844.1 1 million, being technical accounts used to
recognise to profit and loss adjustments arising on the measurement of off-balance sheet

comimitments.
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Note 8a: Provision accounts

Provisions for liabilities and charges include provisions for:
e redundancyindemnities;
e remuneration of days savedby CADES employees;
e the consequences of the European Court of Justice’s Judgment of 26 February 2015 conceming
the reimbursementby CADES of CRDS, CSG andsociallevy overpayments (see Note 14);
o provisions for liabilities and charges in respectof CSG and CRDS.

At (€ millions) 31 December Set aside Reversed 31 December

2019 2020
Provisions 87.01 0.64 12.64 75.02
Provision forredundancy indemnities 0.29 0.01 - 0.30
Provision fortime savings account 0.05 0.01 0.01 0.06
Provision forremuneration 0.03 0.01 0.01 0.03
Provision for liabilities - - - -
Ruyterjudgment 7.39 - 2.98 441
CSGand CRDS provisions 79.25 0.61 9.64 70.22
Total 87.01 0.64 12.64 75.02
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PROFIT AND LOSS ACCOUNT

In arriving at the profit for the period, net banking income is reported separately from other operating
income and charges.

(€ millions)

Net bankingincome (1,538.69)
Exceptional income items -
Other operating income and charges 17.627.34

Gross operating profit and net profit forthe period  16,088.65

A specific mission has been entrusted to CADES, which is to extinguish a debt over its scheduled tem.
The profit for the year measures its capacity toreduce its own debt.

Net banking income

Net banking income consists of the costofdebt, theincome generated from cash positions and thenet profit
or loss on financial transactions.

Note 9: Banking income

Period ended 31 December 31 December
(€ millions) 2020 2019

31 December
2018

INTEREST RECEIVABLE AND SIMILAR INCOME

FROM TRANSACTIONS WITH CREDIT 78.86 28.28

INSTITUTIONS

Interestreceivable — Demand loans and advances and

openrepurchase agreements

Interest from ordinary accounts in debit - -

Interest from loans - -

Interest from securities delivered under openrepurchase

agreements

Interestreceivable — Termloans, advances and

repurchase agreements

Interest from loans denominated in euro - -

Interest from loans denominated in foreign currencies - -

Interest from securities delivered under repurchase

agreements

Other interestreceivable 78.86 28.28

INTEREST RECEIVABLE AND SIMILAR INCOME

FROM BONDS AND OTHER FIXED INCOME - -

SECURITIES

Interest from fixed income securities - -

Interest from government securities - -

OTHERINTEREST RECEIVABLE AND SIMILAR

INCOME 476.54 585.41

Amortisation of premiums onissue 9321
102.01 ’

Net profit on hedgingtransactions 374.53 492.20

Profit on repurchase of own securities

188.81

685.73

95.60
590.13

Total 555.40 613.69

874.54

Banking income, which amounted to€555.40 million, consists mainly of:

Net profit on hedging transactions amounting to €374.53 million;
Interest receivable and similar income from transactions with credit institutions amounting to
€78.86 million; and

e Theamortisation of bond premiums on issue amountingto €102.0 1 million.

266778-441839982-1-v1.15 29/46 36-41014486



Note 10: Cost of debt

Period ended 31 December 31 December 31 December

(€ millions) 2020 2019 2018

INTEREST PAYABLE AND SIMILAR

CHARGES ON TRANSACTIONS WITH CREDIT 43.77 41.30 44.34

INSTITUTIONS

Interestpayable - Demand loans and repurchase

agreements ) ) )

Interest onordinary accounts in credit - - -

Interest onovernightloans - - -

Interest onsecurities delivered under repurchase

agreements ) ) )

Interest payable — Term loans and repurchase 4055 4055 4055

agreements

Interest on CDC loan (transfer of debt) - - -

Interest onmulti-currency credit - - -

Interest onsecurities delivered under repurchase

agreements ) ) )

Interest on private placements 40.55 40.55 40.55

Other interest payableand similar charges 3.22 0.75 3.79

INTEREST PAYABLE AND SIMILAR 2.566.24

CHARGES ON BONDS AND OTHERFIXED 2,023.31 (AR 3,014.07

INCOME SECURITIES

Intereston debts evidenced by certificates 2,023.31 2,566.24 3,014.07

ir;trzrsest onnegotiable debt instruments denominated in 267 4.40 382

Interest on ne.gouable debt instruments denominated in 3599 1957 142 20

other currencies

énteres‘; onbopds and equivalent securities 1.573.66 193822 2.045.93
enominated in euros

Interest onbo.nds andequ1val§nt securities 39174 50235 57719

denominated in other currencies

Othercharges on debtevidenced by securities 19.95 101.70 24493

Other interest payableand similar charges - - -

FEESPAYABLE 27.01 7.97 22.78

Fees on term loans with credit institutions 0.03 4.95 20.28

Fees on negotiable debtinstruments issued - - -

Feeson bonds 26.96 3.00 2.47

Other fees on securities transactions 0.02 0.02 0.03

Other fees - - -

TOTAL 2,094.09 2,615.51 3,081.19

Interestpayable and similar charges on CADES’ debt, which amounted to €2,094.09 million, decreased by

20% from 31 December2019 and consists of:

e Chargesamountingto €2,023.31 million in respect of debits;
e Interestamountingto €43.77 million on transactions with credit institutions, consisting of interest

on privateplacements and margin calls; and
e Feesamountingto€27.01 million.

The decrease in interest and similar charges payable compared with 31 December 2020 was related to

favourable marketconditions.
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Note 11: Gains and losses on trading securities

Period ended 31 December 31 December 31 December
(€ millions) 2020 2019 2018
NET GAIN (LOSS) ON FOREIGN ) ) )
EXCHANGE TRANSACTIONS

Other foreign exchange transactions - - -

Note 11a: Gains and losses on investment securities and equivalent

Period ended 31 December 31 December 31 December
(€ millions) 2020 2019 2018

GAINS (LOSSES) ONINVESTMENT
SECURITIES AND EQUIVALENT - -

Net gain (loss) on investmentsecurities - -

Note 11b: Exchange rate gains and losses on management operations

Period ended 31 December 31 December
(€ millions) 2020 2019

31 December
2018

EXCHANGE RATE GAINS AND
LOSSES ON MANAGEMENT - -
OPERATIONS

Exchange rate gains onforeign-currency
invoices

Exchange ratelosses on foreign-currency
invoices
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Other operating income and charges

Other operating income and charges consistmainly of specific income and charges dealt with by Order No.
96-50 of 24 January 1996 (CRDS contributions, CSG, social levies on income from property and
investments, payments from the Retirement Reserve Fund, property asset sales and payments to the State
and social security funding organisations), general operating charges and depreciation, amortisation and
impairment charges on non-currentassets.

Note 12: CRDS revenues

The table below details revenue allocated to CADES under Article 6 of Order No. 96-50 of 24 January
1996 after deducting assessment and collection costs and losses on outstanding CRDS contributions (write-
offs, waivers, cancellations and debt forgiveness).

Period ended 31 December 31 December 31 December
(€ millions) 2020 2019 2018
NET CRDS REVENUES (Article 6) 7,357.42 7,597.14 7,347.32
CRDS contributions levied on wages and

. 6,548.68 6,706.69 6,487.03
salaries
SSI;];SS contributions levied on property 30455 32723 320.09
CRDS contributions levied on investment 349 44 39075 37727
income
CRDS cqntnbutlons levied onsales of gems 492 491 577
and precious metals
CRDS contributions on gaming proceeds 130.53 167.56 157.16
CRDS exemption offsets
(travel vouchers and voluntary community - - -
services)

CRDSrevenues, net of collection costs, amounted to €7,357.42 million.

CRDS levied on wages and salaries (which is mainly collected by ACOSS) represented 89% of the total
CRDS collected by the offices of the Directorate General of Public Finances and levied mainly on capital
(property and investment income) represented 9.16%. CRDS on gaming profits and the sale of precious
metals represented 1.83%.
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Note12a

The table below provides a breakdown of income and charges relatingto the CRDS at3 1 December 2020.

CRDS REVENUES (I) CRDS COSTS (II) | Net revenues
(€ millions) (I1-11)
Write-offs, waivers, cancellation 19 46
CRDS levied on wages and salaries 6,600.17 and debt forgiveness ’ 6,548.68
Assessmentand collection costs 32.03
CRDS levied on property assets 338.41 Assessmentandcollection costs 13.85 324.56
CRDS levied on investment income 351.19 Assessmentand collection costs 1.76 34943
CRDS levied on sales of gems and
precious metals 4.24 Assessmentand collection costs 0.02 4.22
CRDS levied on gaming proceeds 131.19 Assessmentandcollection costs 0.66 130.53
CRDS exemption offsets
(travelvouchers and voluntary - - -
community services)
Provisions on outstanding CRDS
Reversal of provisions on outstanding 4.60 tobecollected 98.00 (93.40)
CRDS to be collected
Total 7,429.80 Total 165.78 7,264.02
Note 12.1: CSGrevenues
Supplementary social security contributions (Contribution Sociale Généralisée — CSG) are a resource
allocated to CADES attherate of 0.60% since 1 January 2016 for CSG on taxable employment income,
unemploymentandsimilarbenefits, and income from property and investments, andat0.30% for CSG on
profits from gaming.
The tax base is similarto thatof the CRDS, with the exception that no contributions are levied on the sale
of gems and precious metals.
Period ended 31 December 31 December 31 December
(€ millions) 2020 2019 2018
NET CSG REVENUES (Article 6) 8,381.62 8,583.37 8,129.29
CSG contributions levied on wages and salaries 7,562.95 7,713.47 7,288.66
CSG contributions levied on property assets 389.88 390.58 378.05
CSG contributions levied on investment income 41941 468.96 452.90
CSG contributions on gaming proceeds 9.38 10.36 9.68
CSG exemption offsets - - -

CSGrevenues, net of collection costs, amounted to €8,381.62 million.

CSG levied on wages and salaries (which is collected mainly by ACOSS) represented 90.2% of the total
The remaining CSGis levied on income from investments and from property (9.8%).
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Note12.1a

The table below provides a breakdown of income and charges relatingto the CSGat31 December2020.

CSG REVENUES I CSG COSTS 1 Net
(€ millions) revenues
(1-1T)

Write-offs, waivers, cancellation

CSGlevied on wages and salaries 7.619.83 and debt forgiveness 20.08 7,562.95
Assessmentand collection costs 36.80

CSGlevied on property assets 406.54 Assessmentand collection costs 16.67 389.87

CSG levied on investment income 421.52 Assessmentand collection costs 211 419.41

CSGlevied on gamingproceeds 9.43 Assessmentand collection costs 0.05 9.38

CSG exemption offsets ) ) }

Reversal of provisions on Provisions on outstanding CSG to

outstanding CSGto be collected 327 be collected 123.86 (118.59)

TOTAL 8,462.59 TOTAL 19957 8,263.02

Note 12.2: Sociallevies on income from property and investments

Sociallevies on income from property and investments were a source ofrevenueallocated to CADES from
1 January 2011 under Act No. 2010-1594 of 20 December 2010 (pursuant to Articles 245-14 and 245-15
of'the Social Security Code). Since 1 January 2016, CADES no longerreceives the 1.3% portion of these
levies, but an additional 0.12% of CSG.

The followingtable essentially shows adjustments made in 2020 to payments recognisedin 2015.

Period ended 31 December  31December  31December

(€ millions) 2020 2019 2018

NET REVENUE FROM SOCIAL LEVIES 0.96) (0.80) (1.89)

On income from property - - -

On income from investments (0.96) (0.80) (1.89)
Note12.2a

The following table shows the breakdown of revenue and costs associated with social levies on income
from property and investments recognised in 2020.

REVENUES FROM SOCIAL @ COSTSRELATINGTO (II) | Net revenues
LEVIES SOCIAL LEVIES (I-1T)
(€ millions)
Sociallevies on income from - Assessmentandcollection costs - )
property
Write-offs, waivers, cancellation
and debt forgiveness )
Sociallevies on income from (0.97) Assessmentand collection costs - 0.97)
investments
Reversal of provisions on _ Provisions on outstanding amounts ) )
outstanding amounts to be collected to be collected
TOTAL 0.97) TOTAL - 0.97)
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Note 12.3: Pavments by the Retirement Reserve Fund (FRR)

The RetirementReserve Fund paid €2.10 billion on 29 April 2020.

Period ended 31 December 31 December 31 December
(€ millions) 2020 2019 2018
REVENUE FROM THE RETIREMENT

RESERVE FUND 2,100.00 2,100.00 2,100.00
Revenue for the year 2,100.00 2,100.00 2,100.00

Note 13: General operating charges

Period ended 31 December 31 December 31 December
(€ millions) 2020 2019 2018
STAFF COSTS 0.95 0.98 1.08
Wages andsalaries 0.68 0.69 0.75
Socialsecurity charges 0.26 0.28 0.31
Time savings account 0.01 0.01 0.02
Sundry charges - - -
OTHER ADMINISTRATIVE EXPENSES 0.78 2.35 1.83
Taxesandduties 0.08 0.09 0.09
Externalservices 0.70 2.26 1.74
TOTAL 1.73 3.33 291

General operating charges correspond to expenditure falling within the scope ofthe administrative budget.
They do not include the acquisition and the amortisation and depreciation of fixed assets (see Note 2). They
fell by 48.05% compared with 31 December 2019, on account of the rebilling of sta ffprovision charges.

List of staff positions at 31 December 2020

Non-civil servantpublic sector employees:
- 1 senior front office manager (grade A)
- 1 assistant frontoffice manager (grade A)
- lassetandliabilities matching strategist (grade A)
- 1seniorback office manager (grade A)
- lassistant back office manager (grade A)
- 1bilingualexecutive secretary (grade B)

Civil servantemployees:
- 1 generaloffice manager (grade A)
- 1 administrative manager (grade A)

CADES has made available non-civil servant public sector employees to AFT since 1 September 2017 and
has accordingly paid the corresponding salaries, employer charges and payroll taxes, which have then been
reimbursed annually by the Directorate General ofthe Treasury. In accordance with the terms of the services
framework agreement signed on 1 September 2017 by CADES and the DGT, these salaries are then rebilled

to CADES.

CADES’ administrative expenses came to€0.78 million for2020 and comprised mainly:

- statutory auditors’ fees for the statutory audit of the 2020 financial statements in the amount 0£€58,000;
- operating costs paid directly by the Ministry of the Economy, Finance and the Recovery in respect of
activities carried out by AFT on behalf of CADES, in accordance with the financial agreement of 22

November2018.
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Note 13a: Property assets and property management

Period ended 31 December 31 December 31 December
(€ millions) 2020 2019 2018
REVENUE FROM PROPERTY ASSETS - 0.13 0.14
Exceptional income - - 0.01
Provisionsreversed - 0.13 0.13
CHARGES ON PROPERTY ASSETS - - 0.02
Externalservices - - 0.02
Exceptional charges - - -

All the properties transferredto CADES on 1 January 2000 were sold over thenext threeyears. Since 2007,
CADES has managedthe run-offof the lastproperties, in particular the related disputes.

Note 14: Other non-banking operating charges

Period ended 31 December 31 December 31 December
(€ millions) 2020 2019 2018
Payments to the State - - -

Provision for sundry liabilities
Ruyterjudgment - 2.30 1.57
Reduction of CSGand CRDS income - - -
TOTAL - 2.30 1.57

In the Judgment of 26 February 2015, the European Court of Justice confirmed the non -taxability of
property income received in France by tax non-residents, and granted them entitlement to the full
reimbursementof sums unduly deducted since2012 in respect of CRDS, CSG andsocial levies.

Note 14a: Other operating income

Period ended 31 December 31 December 31 December
(€ millions) 2020 2019 2018
Otherreversals of provisions for sundry charges 0.01) 0.25 -
Other reversals of provisions for sundry liabilities 598 292 741

Ruyterjudgment
TOTAL 2.97 3.17 7.41
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Note 15: Exceptionalincome and charges

Period ended 31 December 31December 31 December
(€ millions) 2020 2019 2018
Statutory limitation of debt —administrative budget - - 0.01
Statutory limitation of debt — financing budget - - -
Otherexceptional income (impact of ACOSS changes)
Otherexceptional charges (impact of ACOSS changes) ) ) )
Otherexceptional charges - - (0.04)
Otherexceptional income 0.04 0.01 -
TOTAL 0.04 0.01 (0.03)
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OFF-BALANCE SHEET COMMITMENTS

Off-balance sheet commitments distinguish between commitments given and commitments received and
are analysed between loan commitments, guarantee obligations and guarantees on securities. Certain
commitments are not recorded on the face of the accounts, being commitments in respect of currency
transactions and forward financial instruments. Information regarding these commitments is provided in
Notes 16 and 17 below.

Note 16: Currency transactions

At 31 December 2020 At 31 December 2019 At 31 December 2019
. Currencies . Currencies . Currencies
€ milli Currencies to to b Currencies to b Currencies to to b
(€ millions) be received (,) ¢ be received ? ¢ be received ? ¢
delivered delivered delivered
FORWARD TRANSACTIONS
. Lo . 29,763.38 - 18,937.76 - 24,707.7¢
Financing in foreign currency
Hedging transactions over the counter
Forward exchange against euros 9,904.25 - 133.72 - _
Up to 1 year 9,904.25 - 133.72 - -
From 1 to 5 years - - - -
Over 5 years - - -
Currency swaps against euros 19,859.13 - 18,804.03 - 22’272575769
Up to 1 year 4,463.53 6,453.62 - s
From 1 to 5 years 12,950.81 i 11,383.%4 i 14,788.73
2,444.79 966.57
Over 5 years .

FORWARD TRANSACTIONS
Foreign currency financing commitments received

Hedging transactions over the counter

Forward exchange against euros - - .
Up to 1 year
From 1 to 5 years

Currency swaps against euros - - - -
Up to 1 year - - - -
From 1 to 5 years - - - -

Over 5 years - .

Forward exchange contracts a gainst euro correspond to forward purchases entered into forthe pupose of
hedging commercial paper denominated in foreign currencies. Forward exchange outstandings at 31
December2020 came to €9,904.25 million.

The increase in outstandings of currency swaps against euro is attributable to the increase in foreign
currency issue outstandings.
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Note 17: Forward financial instruments

At
(€ millions)

31 December
2020

31 December
2019

31 December
2018

INTEREST RATE INSTRUMENTS
Organised markets and equivalents
Firm transactions entered into for
hedgingpurposes
Euro Bobl futures contracts (5 years)
Euro Bund futures contracts (10 years)
Other firm transactions
Options entered into forhedging
purposes
Other options
Over the counter
Firm transactions entered into for
hedging purposes
Interestrate swapsin euro
Micro hedging
-Upto1lyear
-From 1to 5Syears
- Over5 years

12,110.67

12,110.67
12,11067
2,932.42
9,178.25

13,310.67

13,310.67
13,31067
200.00
10,799.34
2,311.33

13,310.67
13,310.67
13,310.67

8,220.17
5,090.50

At 31 December 2020, interest rate instruments entered into by CADES comprised swaps amounting to
€12,110.67 million entered into for micro hedging purposes.
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Note 18: Other off-balance sheet commitments

At
(€ millions)

31 December
2020

31 December
2019

31 December
2018

FINANCING COMMITMENTS
Commitments received
From creditinstitutions
- Back-upcredit lines
- Multi-currency credit lines
- Creditlines in treasury bills
- Othercredit lines
Sundry
- Retirement Reserve Fund (Fonds de
Réserve pour les Retraites)
- Borrowings
- Commercial paper and securities lent
under repurchase agreements

Commitments given

Payments to the State

Payments to social security agencies

- Assumption ofdebt provided forby
the 2020 Social Security Finance Act

Financing commitments given under
repurchaseagreements, currency purchases
and treasury bills

1,200.00

21,450.00

116,000.00

1,000.00

10,500.00

700.00

12,600.00

15,000.00

Commitments received consist of:

e Five activation agreements for credit lines enabling CADES to add funds directly to its euro-
denominated deposit accountheld with Banque de France, totalling €1.2 billion and cancellablk by the
counterparties at 15 to 30 days’ notice, depending on the counterparty; and

e Atotalof€21.45billion in payments from the Retirement Reserve Fund, corresponding to the annual
payments of €2.10 billion for the period from 2018 to 2024 (2011 Social Security Funding Act No.
2010-1594 0f 20 December 2010) and €1.45 billion fortheperiod from2025to 2033 (Law No. 2020-

992 of 7 August 2020 on the social security debt and autonomy).
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Note 19: Abridged statements

BALANCE SHEET
At 31 December 2020
(€ millions)
PROFIT AND LOSS ACCOUNT BROUGHT FORWARD FROM 1 JANUARY 2020 (109,274.01)
PROFIT FORTHE YEARENDED 31 DECEMBER 2020 16,088.65
PROPERTY ENDOWMENT 18122

DEBT REMAINING TO BE REPAID AT 31 DECEMBER 2020

Represented by:
Liabilities towards third parties

(93,004.14)

- Borrowings falling due within 1 year 30,906.12
- Borrowings fallingdue after 1 year 73,132.15
- Other creditors. accruals and unearned income 2,73592
Lessassets held by CADES

- Financial investments 9,91091
- Otherdebtors, prepayments and accrued income 3,859.12

PROFIT AND LOSS ACCOUNT

Period ended 31 December 2020
(€ millions)

NET REVENUE FROM CRDS, CSG AND SOCIAL LEVIES 15,529.04
ESTIMATION CHANGES AND ERRORADJUSTMENTS -
NET REVENUE FROM RETIREMENT RESERVE FUND (FRR) 2,100.00
NET REVENUE FROM PROPERTY -
Interest payable and similar charges (2,067.08)
Fees (27.03)
Interest receivable and similarincome 555.41
NET FINANCIAL CHARGES (1,538.70)
Operating charges (1.73)
OPERATING PROFIT 16,088.61
Provision forsundry liabilities -
Exceptional income (charges) 0.04
NET PROFIT FORTHE YEARENDED 31 DECEMBER 2020 16,088.65
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OTHER INFORMATION

The tables below provides information on market value, comparing the debt at repayment value as at 31
December2020 with thedebt atmarket value.

Debt at repayment value as atclosing date comprises the following elements:

a.

b.

The nominal value of fixedrate, variable rateand adjustable rateborrowings in euros.

The nominal value ofthe fixed rate, variable rate and adjustable rate euro legs of basis swaps
representing perfect transformation of foreign currency-denominated borrowings into euro-
denominated borrowings.

The accrued nominal value ofinflation indexed bonds asat31 December2020.

Interest accrued but not yetdueis excluded from debtatrepayment value.

Debt at repayment value at maturity comprises the following elements:

The nominal value of fixedrate, variable rateand adjustable rateborrowings in euro.

The nominal value ofthe fixed rate, variable rate and adjustable rate euro legs of swaps representing
perfect transformation of foreign currency-denominated borrowings into euro-denominated
borrowings.

The projectednominal valueat maturity of inflationindexed bonds.

The marketvalue ofswaps used formacro hedging.

Debt at market value comprises the following elements:

a.

The value ofthe fixedratebonds and inflation indexed bonds based on theaverage market price on
31 December2020.

The value ofunlisted securities issued by CADES obtained usingthe CADES zero -coupon curve as
at 31 December2020. Options embedded in certain ofthese securities are valuedusing an internal
modelbased on standard valuation software developed and marketed by an independent service
provider.

The value of derivatives used to transform partof the debt through micro hedging. Options embedded
in certain of these instruments are valued using the same internalmodel.

The value ofderivatives used for macro hedging.

The present value at31 December 2020 of collateral, repurchase agreements and bank balances.
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MARKET VALUE OF
(in millions of euros) DEBT AT REPAYMENT VALUE DEBT AT MARKET HEDGING
TRANSACTIONS
At maturity At 31 December 2020 | At31 December 2020 At 31 December 2020

UPTO 1 YEAR 19,822.68 19,808.08 20,331.84 781.70
FROM 1 TO 5 YEARS 58,480,67 58,404.54 62,887.86 435 .86
OVER5 YEARS 15.,550.80 15.550.80 16.,688.39 14573
SWAPS ] ] -
TOTAL 93,854.15 93,763.42 99.908.09 1,363.31
VARIABLE RATE 2.282.64 2.282.43 3.092.08 758.77
INDEXEDRATE 7,106.72 7,016.20 7.409.02
FIXEDRATE 84,464.79 84,464.79 89,406.99 604.54
SWAPS ] ] ]
TOTAL 93,854.15 93,763.43 99.908.09 1,363.31

Compared with the previous financial year, at 31 December 2020 there had been an increase in the
proportion of short- and long-term repayment-value debt and a decrease in that of medium-term debt, as

shown by the table below:
31 December 31 December 31 December
DEBT 2020 2019 2018
Short-term (under 1 year) 21.13% 20.40% 16.36%
Medium-tem 62.29% 68.93% 60.59%
Long-term (over 5 years) 16.59% 10.66% 23.04%

As regards the breakdown between issues denominated in euro and other currencies, in the year ended
31 December 2020 the proportion of euro-denominated debt decreased substantially from 31 December

2019, as shown bythe table below:

31 December 31 December 31 December
DEBT | 2020 2019 2018
In foreign currencies 29.92% 20.06% 22.88%
In euros 70.08% 79.94% 77.12%

The post-hedging repayment-value-debt breakdown below shows a further increase in the proportion of

fixed rate issues and stability in that ofindexedrate issues:

31 December 31 December 31 December
DEBT ‘ 2020 2019 2018
Variablerate 2.43% 6.05% 11.25%
Indexedrate 7.48% 7.86% 9.31%
Fixedrate 90.08% 86.10% 79.44%
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Explanation of variances between market valueandrepaymentvalueof debt:

The differencebetweenthemarketvalueof thedebt and its repayment value is explained by the following
factors:

- Themarketvalue offixedrate loans increased because of the declinein interest rates;

- Market value factors in the present value of future coupons whereas repayment value excludes
coupons;and

- Gainsandlosses on macro hedging swaps impact marketvalue one way orthe other.

The above information covers a significant part of CADES’ main activity, which is to repay in the best
possible conditions the debtit raises on the financial markets.
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POST-BALANCE SHEET DATE EVENTS

Decree No.2021-400f19 January 2021 set the assumption of debts forthe 2021 financial year. They come
to €40 billion and break downas follows:

- €11 billion for past-year deficits,

- €5 billion forhospitals’ debt,

- €24 billion for forecast deficits.
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The undersigned Authorising Officer, Mr. Jean-Louis Rey, hereby certifies that these statements record the
accounting entries for which he is responsible and the orders sent to the Accounting Officer, pursuant to
Articles 24 and 32 of Decree No. 2012-1246 dated 7 November 2012 relating to public budget and
accounting management.

Paris,on

The Authorising Officer
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PERSONS RESPONSIBILE FOR THE INFORMATION GIVEN IN THIS
SUPPLEMENT

Declaration by persons responsible for this Supplement

To the best of the knowledge of the Issuer, the information contained in this Supplement is in
accordance with the facts and does not omit anything likely to affect the import of such
information.

Caisse d'Amortissement de la Dette Sociale represented by the Agence France Trésor

139 rue de Bercy
75012 Paris
France

Directeur général adjoint
Cyril Rousseau

In Paris, on 5 May 2021

AUTORITE
DES MARCHES FINANCIERS

AIXIF

This Supplement to the Base Prospectus has been approved on 5 May 2021 by the AMF, in its
capacity as competent authority under Regulation (EU) 2017/1129.

The AMEF has approved this Supplement after having verified that the information contained
in the Base Prospectus is complete, coherent and comprehensible within the meaning of
Regulation (EU) 2017/1129.

This approval is not a favourable opinion on the Issuer and on the quality of the Securities
described in this Supplement.

This Supplement to the Base Prospectus obtained the following approval number: 21-134.
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